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MINUTES OF THE BOARD OF REGENTS 
Murray State University 
March 13, 1993 
The Board of Regents of Murray State University met on March 13, 
1993, in quarterly session in the Board of Regents Room, Wells Hall, 
Murray State University. With a quorum present, the meeting was called 
to order at 9:00 a.m. by Chairman James 0. Butts. 
Chairman Butts welcomed the guests and gave the invocation. 
Upon roll call, the following were present: Mrs. Marilyn Buchanon, 
Mr. James 0. Butts, Mr. Sid Easley, Mrs. Beverly Ford, Mrs. Arlivia 
Gamble, Dr. Frank Julian, Mr. Todd Logsdon, Mr. Wells Lovett, Mr. Robert 
Matthews, and Mrs. Virginia Strohecker. 
Present for the meeting were: Dr. Ronald J. Kurth, President of 
the University; Mrs. Sandra M. Rogers, Secretary of the Board; Mr. Don 
Kassing, Treasurer and Vice President for University Relations and 
Administrative Services; Dr. James Booth, Provost and Vice President for 
Academic and Student Affairs; Mr. James 0. Overby, General Counsel; 
members of the faculty, staff, news media and visitors. 
Agenda 
The following agenda for the meeting was presented: 
AGENDA 
MEETING OF THE BOARD OF REGENTS 
Murray State University 
March 13, 1993 
9:00 a.m. 
1. Roll Call 
2. Minutes of Meeting of the Board of Regents 
held November 14, 1992 
3. Report of the President 
4. Report of the Chairman 
5. Report of the Treasurer 
(Financial and Investment Reports for the 
period July 1, 1992 - December 31, 1992) 
6. Report of the Alumni Association 
7. Personnel Changes 
A. Resignations and Terminations, 
August 1, 1992, through December 31, 1992 
B. Salary Roster effective January 1, 1993 
C. New Employment, August 1, 1992, through 
December 31, 1992 
D. Recommendation on Appointment of OSH Training 
Center Staff Member 
E. Staff Leaves of Absence Without Pay 
F. Staff Leave Without Pay- Continuation 
G. Faculty Leave Without Pay 
8. Committee Reports/Recommendation 
A. Academic Affairs 
1) Program Eliminations: 
Rehabilitation Services - BS 






2) Business/Public Affairs Admission Standards 
B. Athletic 
1) Status Report on Budget 
2) Recommendation to add Women's Golf 
for 1993 OVC/NCAA Compliance 




Recommendation to authorize construction 
of a building 
1993-94 Major Maintenance/Capital Projects 
Resolution to raze the building structure 
located at 101 North 16th Street 
4) Major Projects Report 
D. Development/Investments 
1) Fund Raising Reports: 
- Fiscal Year 1991-92 
- Calendar Year 1992 
- Regional Special Events Center 
- Annual Fund Phon-a-thon Program 






E. Faculty/Staff Affairs Mrs. Strohecker 
F. Finance/Audit Mr. Easley 
1) Endorsement of CHE Tuition Rates 
2) Refunding of Bond Issues F & G 
3) 1993-94 Major Maintenance/Capital Projects 
4) Six-year Capital Plan 
5) Health Care Plan 
6) Student Fee Committee Structure 
7) Expenditure of Plant Funds to remove 
asbestos and raze the building located at 
101 North 16th Street and Resolution 
to raze the structure 
8) Approval of the Audit Charter 
9) Refund Schedule for 1st time Students 
10) Acceptance of A-133 Audit 
lOa) Audit Contract Renewal 
11) Authorization to Sell Stock 
12) Authorization to Transfer Stock 
13) Incentive Grant Program Changes 
14) Budget Guidelines 
15) Fees: 
a. Auxiliary Services (Housing, Dining; Curris Center) 
b. Course 
c. Bike Locker Rental 
d. Housing Deposit 
e. International Student Workshop 
16) Procedures Manual of Kentucky Plan for Implementing 
the Higher Education Accountability Process 
G. Student Life 
1) Update on Student Affairs 
2) SGA Officer Compensation 
3) Discussion of Meal Plan Requirements 
H. Governmental Relations 
1) Report on the President's Legislative 
Coordinating Group (PLCG) 
9. Executive Session 











Minutes of the Meeting of the Board of Regents held on November 14. 
1992. Approved 
Mr. Matthews moved that the Minutes of the Board meeting held on 
November 14, 1992, be approved as received. Dr. Julian seconded and the 
motion carried. 
Report of the President 
The President's Report was mailed with the Board notebooks on 
February 19 and with a supplement on March 3. 
(See Attachment #1) 
President Kurth presented highlights of the report and the addendum 
drawing attention to two specific items: 
1. Advocates for Higher Education 
2. 
Following the Council on Higher Education meeting in Frankfort 
on February B, 1993, two representatives of the Kentucky 
Advocates for Higher Education, Dan Lacy of Ashland Oil and 
Ron Geoghegan of South Central Bell, made a presentation to 
the Conference of Presidents. They detailed the two-part 
campaign planned by the Advocates to build support for higher 
education in the upcoming legislative session: a public media 
campaign which the Advocates themselves would provide and a 
"grassroots" campaign in each university's service area which 
that university would coordinate with the Advocates' assis-
tance. 
In support of that grassroots campaign, Mr. Geoghegan will 
visit the campus in March to provide a "Grassroots Program 
Form." Following that meeting, the President's Legislative 
Coordinating Group will contribute to the development of 
Murray State's grassroots plan. 
WKMS-FM wins Governor's Award in the Arts 
Governor Brereton Jones presented one of four "Governor's 
Awards in the Arts" to Murray State University's affiliate 
public radio station, WKMS-FM, in ceremonies on Friday, 
February 19, 1993. The award recognized the radio station for 
its 23 year history of bringing to West Kentucky "a personal 
connection for its listeners to concert halls, art galleries, 
theatre stages, and library reading rooms ... a connection 
that, for many, does not exist in any other way." WKMS-FM was 
the only media award winner, chosen over other nominees from 
public and commercial radio and television stations, newspa-
pers, and magazines. 
President Kurth introduced Mrs. Kate Lochte, Interim Station 
. Manager of WKMS-FM, who shared the award with the Board and 
expressed appreciation for support provided to WKMS. 
Report of the Treasurer 
Mr. Don Kassing presented and reviewed the Financial Report and the 
Investment Report for the period ending December 31, 1992. Following a 
brief discussion, the reports were accepted. 
(See Attachments #2 and #3) 
Report of the Alumni Association 
Mr. Bill Rayburn, Executive Secretary/Treasurer of the MSU Alumni 
Association, presented the report of the Alumni Association. His report 
included completion of the revisions of the Bylaws and the Articles of 
Incorporation of the Association; the discontinuation of the paying of 
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dues for the Association; the development of the Murray State University 
Alumni Association Life Scholarship, established by alumni who have paid 
life memberships into the Association; a review of Alumni Weekend --
April 23-24; an announcement of the Distinguished Alumnus Award winners 
for the current year--Or. Richard Hurt '66, Dr. Jack Rose '65, and 
Dr. Kenneth Winters '57; the election of new Association Officers; the 
establishment of formal alumni chapters in Kentucky and nationwide; and, 
a review of the alumni activities for the current year. 
Personnel Changes, Approved 
President Kurth recommended the following personnel changes: 
Mr. Matthews moved that the Board of Regents, upon the recommenda-
tion of the President of the University, approve the Report of Resigna-
tions and Terminations for the period of August 1, 1992, through 
December 31, 1992; the Salary Roster as of January 1, 1993; and the 
Report of New Employment for the period of August 1, 1992, through 
December 31, 1992. Effective date of information on all reports is 
January 1, 1993. 
Mrs. Gamble seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
President Kurth stated that the OSH Training Center is housed in 
the Department of Occupational Safety and Health and since Mrs. Friend 
is the wife of Dr. Mark Friend, chair of the Department of Occupational 
Safety and Health, the appointment was brought to the attention of the 
Board of Regents for approval under the Nepotism policy. The OSH 
Training Center provides hazardous materials training to industry 
personnel on a demand basis and is self-supporting and non-budgeted. 
I 
Any funds paid to Mrs. Friend will be made available by funds-generating I 
activities of the unit. Mrs. Friend will report to Jimmie Quinn, 
Manager of the Center. 
Mr. Logsdon moved that the Board of Regents, upon the 
recommendation of the President of the University, approve offering a 
Personnel Service Contract to Sandra Friend to provide training for area 
industries through the OSH Training Center, for the period January 1, 
1993, through December 31, 1993, at a maximum salary of $15,000, to be 
paid by participating companies. 
Mrs. Ford seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Mr. Matthews moved that the Board of Regents, upon the recommenda-
tion of the President of the University, approve the Staff Leaves of 















Mrs. Gamble seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Mr. Easley moved that the Board of Regents, upon the recommendation 
of the President of the University, approve an extension of the Leave 
Without Pay for Donna Downing, Food Services, for the period January 10, 






Mrs. Ford seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Mrs. Strohecker moved that the Board of Regents, upon the recommen-
dation of the President of the University, grant the Leave of Absence 
Without Pay for Holly Rudolph of the Accounting Department for the 
period of 1/1/93 through 5/31/93 to complete her doctoral dissertation. 
Dr. Julian seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Committee Reports/Recommendations 
A. Academic Affairs - Mrs. Gamble. 
Mrs. Gamble reported that the following recommendations were 
approved by the Academic Affairs Committee. 
For the Academic Affairs Committee, Mrs. Gamble moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the elimination of the following undergraduate 
programs: 
Occupational Safety & Health A.S. 
Rehabilitation Services B.S. 
Dr. Julian seconded and the motion carried. 
For the Academic Affairs Committee, Mrs. Gamble moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the following entrance standards for admission to 
the AACSB accredited undergraduate business programs in the College of 
Business and Public Affairs, effective Fall 1993: 
During the second semester of the sophomore year, students must 
initiate an application to be admitted to one of the 
AACSB-accredited business programs. Admissions standards are as 
follows: 
(1) applicant must have completed a minimum of 60 semester hours; 
(2) applicant must have completed the following pre-admission 
courses with a combined GPA of 2.0: ACC 200 and 201 (minimum 
grade of C in each); CIS 243; CSC 199 (or Introduction to 
Computing, however defined); ECO 230 and 231; ENG 102 (C 
average or better in 101 and 102); HUM 201 and 202; !DC 101 
and 102; MAT 220; OSY 215; 
(3) applicant must have a minimum overall GPA of 2.3. 
Students seeking admission to upper-division courses who have not 
completed 60 semester hours or all of the required pre-admission 
course work will be allowed to advance-register for upper-division 
courses if they satisfy the minimum grade point average require-
ments at the time of application and if they are concurrently 
enrolled in the courses necessary to complete the pre-admission 
requirements. Failure to meet all requirements for admission will 
result in denial of admission to the college; students denied 
admission will not be admitted to upper-division courses. 
Enrollment in business courses numbered 300 or above will be 
limited to: 
(1) Business and Public Affairs students admitted to the college's 
accredited programs; 
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(2) non-business students enrolled in specific programs requiring 
business courses; and 
(3) other students or classifications of students with the 
specific permission of the department offering the course. 
Students with majors in non-business areas who are minoring in 
business must attain a cumulative overall GPA of 2.3 before 
admission to upper-division business courses. 
Immediately following formal admission, the student should declare I 
an area of concentration, major, or minor and file a signed degree 
program with an academic adviser. 
Exceptions: 
Students who are not admitted because of a low GPA or failure to 
successfully complete a required course will be allowed to re-apply 
after the deficiency has been corrected. 
In unusual circumstances, admission may be granted when personal, 
professional, academic or intellectual circumstances tend to 
contradict low academic scores, if there is other persuasive 
evidence regarding both the motivation and capability to success-
fully pursue upper-division study. 
Any student not admitted can appeal the decision to a collegiate 
review committee. 
Dr. Julian seconded' and the motion passed. 
At the conclusion of the Academic Affairs Committee report, 
Mr. Lovett requested that the teaching loads of the administrators in 
the academic area be provided, including deans and assistant deans. 
Mrs. Gamble requested that the subject on teaching workloads of I 
administrators in the academic areas be included on the next agenda of 
the Academic Affairs Committee meeting. She further requested that the 
Board receive the information well in advance of the May meeting. 
B. Athletic Committee - Mr. Butts. 
At the request of Mr. Butts, Mr. Strickland summarized the Athletic 
Committee meeting and stated that Murray State University was committed 
to adding the sport of women's softball as mandated by the Ohio Valley 
Conference for play in 1993. Because of the recent changes in the 
sports sponsorship policy approved by the Presidents, the change is 
recommended to add women's golf. He further added that Murray State has 
a golf course available for practice and play, whereas, the University 
would have to construct a softball field (estimated cost of $75,000). 
In softball, the University would have to recruit out-of-state due to 
the lack of fast pitch softball within the state; whereas, because of 
the popularity of golf in the area, the University would have a great 
opportunity to recruit local area and state golfers. An added incentive 
would be that the operating costs for golf would be somewhat smaller 
than softball. 
Mr. Matthews moved that the Board of Regents, upon the recommenda- I 
tion of the President of the University, approve the addition of women's 
golf for 1993 OVC/NCAA compliance. 
Mr. Easley seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Mr. Strickland provided information on the athletic budget. He 
pointed out that Murray State had a deficit in athletics since the early 
80s, but upon his arrival as President, Dr. Kurth took the steps 





completely reworked and then decremented 10 percent. By Board of 
Regents action last fall, the athletic budget was ordered cut another 
10 percent over a three-year period beginning in FY 93-94. While the 
expenditure lines for the department as a whole are on balance, the 
revenue is short in football and basketball. The athletic department is 
in the process of reducing expenditures and doing some outside fund 
raising to have a balanced budget by June 30. 
C. Buildings and Grounds Committee - Mrs. Ford. 
Mrs. Ford stated that the following recommendations were approved 
by the Buildings and Grounds Committee. 
For the Buildings and Grounds Committee, Mrs. Ford moved that the 
Board of Regents, upon the recommendation of the President of the 
University, authorize construction of a building to be located on the 
site immediately adjacent to Highway 121 north of the University. The 
building will be used for recycling and will be approximately 20' x 40' 
of pole barn type construction. The estimated cost including shredding 
equipment will be $35,000, which will be constructed with existing 
funds. Mrs. Strohecker seconded and the motion passed. 
For the Buildings and Grounds Committee, Mrs. Ford moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the attached list of Major Maintenance/Capital 
Projects (on the basis of availability of funds) in the Housing and 
Dining and Education and General Fund Areas, for funding from the 
(1) Housing and Dining Repair and Maintenance Fund, (2) Housing and 
Dining Other Operating Expense Prior Year Balance, (3) Other Agency 
Funds, and/or (4) the University's Consolidated Educational Renewal and 
Replacement Fund, for accomplishment during the 1993-94 Fiscal Year. 
Mr. Easley seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #4) 
Mr. Easley requested that the Minutes reflect that the Finance and 
Audit Committee joins the Building and Grounds Committee in the above 
recommendation. 
For the Buildings and Grounds Committee, Mrs. Ford moved that the 
Board of Regents, upon the recommendation of the President of the 
University, authorize the removal of any asbestos and razing of the 
building located at 101 North 16th Street, Murray, and approve the 
attached resolution and order, and authorize $12,500 for asbestos 
removal and razing of the building. 
Mr. Easley seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #5) 
Mr. Easley requested that the Minutes reflect that the Finance and 
Audit Committee joins the Building and Grounds Committee in the above 
recommendation. 
Mrs. Ford stated that the Committee received a Major Projects 
Report as an informational item. 
D. Development/Investments - Mr. Lovett. 
Mr. Lovett reported that the Development Committee received an 
encouraging report by Mr. Chuck Ward. The Regional Special Events 
Center Campaign report was realistic and information was received on the 
expenses involved, the attrition in pledges, and the balance of $251,000 
to be raised. Mr. Lovett emphasized that the last ten percent (10%) 
would be the most difficult to raise and that generally there is 
enthusiasm that the campaign will be successfully completed and the 
center will be built. 
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On the overall giving, Mr. Lovett stated that it was recognized 
that a far higher percentage of the support of Murray State University 
and all other state institutions of higher education will have to come 
from fundraising in the future than was anticipated in their founding up 
until very recent years. The giving for calendar year 1991 was 
approximately $2 million and the giving in calendar 1992 was in excess I 
of $2.5 million; the number of alumni gifts for the last full calendar 
year was 7,390, as compared to 10,000 in 1992. He pointed out that 
progress is being made, but emphasized that the University has a long 
way to go. 
Regent Lovett said he believed that when President Kurth first 
arrived on the Murray State campus, that he had no reason to 
anticipate the decrements in state support which the University has 
now sustained, and is likely to continue in the future. The 
President has expressed his intention to provide strong leadership 
to obtain funding from non-public sources. This will be very 
important. He commended the President for his efforts in raising 
funds for the Regional Special Events Center. 
For the Development/Investments Committee, Mr. Lovett moved that 
the Board of Regents, upon the recommendation of the President of the 
University, accept paper (white enamel, emboss, and dull offset) valued 
at $8,013, which was donated by Image Graphics, Inc., Paducah, Kentucky. 
Mrs. Strohecker seconded and the following voted: Mrs. Buchanon, 
yes; Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
E. Faculty/Staff Affairs - No report. 
F. Finance/Audit - Mr. Easley. 
Mr. Easley stated that the following actions were approved or 
discussed by the Finance/Audit Committee. 
1. Series F and G Bonds 
For the Finance/Audit Committee, Mr. Easley moved that the Board of 
Regents adopt the attached Resolution authorizing the refunding on 
May 1, 1993, of the outstanding Murray State University Consolidated 
Educational Building Refunding Revenue Bonds, Series F, dated May 1, 
1973, scheduled to mature on May 1, 1994, through May 1, 2000, at a 
redemption price of 101 percent of the principal amount redeemed, 
issuance of Murray State University Consolidated Educational Buildings 
refunding revenue bonds, Series F (second series), dated March 1, 1993, 
of the Board of Regents of Murray State University. 
Mrs. Ford seconded and discussion followed. 
In response to Regents Matthews and Lovett's concern on savings to 
the University from the sale of the bonds, Mr. Tom Denton stated that 
the State Office of Financial Management and Economic Analysis did not 
want Murray State to reissue the bonds unless there was at least a four 
percent (4%) net present value (as a percentage of outstanding bond 
principal) savings to the University. 
Upon roll call, the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 







For the Finance/Audit Committee, Mr. Easley moved that the Board of 
Regents adopt the attached Resolution authorizing the issuance of Murray 
State University Consolidated Educational Buildings refunding revenue 
bonds, Series G (second series), dated March 1, 1993, of the Board of 
Regents of Murray State University. 
Mrs. Ford seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #7) 
Mr. Easley stated that the following motion will apply to both the 
F and G Bonds. 
For the Finance/Audit Committee, Mr. Easley moved that the follow-
ing actions be approved by the Board of Regents: 
(a) The forms of Notice of Bond Sale, Official Terms and Conditions 
of Sale of Bonds, Bid Form and Official Statement, be approved by the 
Board and a copy of each be placed by the Secretary in the official 
record of the Board; 
(b) The Board authorize the publication of the Notice of Bond Sale 
in accordance with Chapter 424 of the Kentucky Revised Statutes and the 
Financial Advisors be authorized to disseminate copies of the Official 
Statement; and 
(c) Sealed bids for the purchase of the Series F (Second Series) 
and Series G (Second Series) Bonds be opened and considered by the Board 
or the special committee of the Board on such date and at such time as 
designated by the special committee, whereupon there is herewith ap-
pointed a special committee of the Board, consisting of the Vice-Chair-
man, Sid Easley, and Frank H. Julian and Todd Logsdon and, as alternate 
members, the Chairman, James 0. Butts, and Beverly J. Ford, which 
committee shall, by resolution, accept on such date the lowest and best 
bid as recommended by J.J.B. Hilliard, W.L. Lyons, Inc., the Financial 
Advisor to the Board. 
Mrs. Strohecker seconded and the following voted: Mrs. Buchanon, 
yes; Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews,· yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachments #8, #9, and #10) 
For the Finance/Audit Committee, Mr. Easley moved that the Escrow 
Agreement for Series G Bonds be approved. 
Mr. Lovett seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #11) 
2. 1993-94 Tuition Rates 
For the Finance/Audit Committee, Mr. Easley moved that the Board of 
Regents, upon the recommendation of the President of the University, set 
the attached tuition rates for the 1993-94 year as mandated and com-
pelled by the Council on Higher Education for Murray State University. 
Mrs. Ford seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, no; 
Mr. Logsdon, no; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #12) 
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Mr. Easley stated that the Committee received the Six Year Capital 
Plan as an informational item and required no action by the Board. 
3. Health Care Plan, Approved 
Mr. Easley stated that due to the magnitude of the discussion to be 
brought out at the full Board meeting regarding health care, the 
Committee deferred to the full Board to act as a Committee of the whole. 
Mr. Matthews moved that the Board of Regents, upon the recommenda-
tion of the President, approve the implementation of a new health I 
insurance plan to be offered to all eligible employees for the 1994 
calendar year and continue thereafter unless altered by actions of the 
Board of Regents and/or the President. Specifically, the plan will: 
a. contain three (3) selection options which are 
differentiated by deductible and maximum out-of-pocket 
expense levels as described in the Plan Structure 
Summary, 
b. provide option "A" coverage to individual employees and 
option "B" coverage to employees with dependents on a 
non-contributory basis, and provide for employee 
contributions and refunds for other optional selections, 
c. provide tax-favored treatment of employee contributions 
and out-of-pocket medical and dependent care expenses 
through an Internal Revenue Service "Section 125" 
program, and, 
d. be implemented January 1, 1994. 
Mrs. Gamble seconded and discussion followed. 
(See Attachments #13a, #13b, #13c, and #13d) 
Mr. Ray Conklin, President of the Faculty Senate and on behalf of 
the faculty, encouraged the Board to continue with the current insurance 
program. 
Regent Julian reminded the Board that if the proposed plan is 
implemented and at the same time the two percent (2%) pay cut is 
restored, faculty and staff are being told that they will have to pay 
for health insurance out of existing funds with no new dollars to pay 
for it. He further emphasized that he wanted the Board members to be 
aware that the faculty and staff will be receiving another cut. 
Upon call for question, the roll was called and the following 
voted: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
Mrs. Gamble, yes; Dr. Julian, no; Mr. Logsdon, yes; Mr. Lovett, yes; 
Mr. Matthews, yes; Mrs. Strohecker, yes; and Mr. Butts, yes. Motion 
carried. 
Mr. Easley commended the administration for putting together the 
health care package, stressing that it was a team effort and was well 
done. 
3. Study of Student Activity Fee Advisory Committee, approved 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the study of creating a Student Activity Fee 
Advisory Committee. 
Mrs. Buchanon seconded and discussion followed. 
Dr. Julian indicated that he had no problem with having a study of 
the committee; however, he had a problem with the underlying theme. The 
theme/philosophy being that the University has been moving toward for 
several years that students are supposed to pay for the services that 
are provided to them. He emphasized that a student-centered institution 








President Kurth responded that the change was not in philosophy; 
however, the change is the way in which public funds are used to support 
public universities. The appropriated funding source from public 
sources to universities nationwide is diminishing and an increasing part 
of the costs of public institutions are being transferred to students. 
He added that universities are being increasingly required to go to the 
public in fundraising in order to support the education at public 
universities. 
Upon call for the question, the motion passed. 
5. Internal Audit Charter. approved 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the Murray State University Internal Audit - Audit 
Charter. Mrs. Strohecker seconded and the motion passed. 
(See Attachment #14) 
6. Revisions of the University Refund Policy. approved 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the revisions of the University Refund Policy to 
implement the 60 percent Pro-rata Refund (as required by the Higher 
Education Amendments of 1992) for all first-time students who withdraw 
from their first semester. 
Mrs. Ford seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
(See Attachment #15) 
7. Reports on Federal Financial Assistance Programs. accepted 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, accept the Reports on Federal Financial Assistance Programs 
in Accordance with OMB Circular A-133 as presented. Mrs. Strohecker 
seconded and the motion passed. 
(See Attachment #16) 
8. Audit Contract, Renewed 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President, authorize 
the renewal of the contract with Coopers and Lybrand for the performance 
of the University's financial and compliance audits for the fiscal year 
ending June 30, 1993, at a cost of $56,520. This renewal is in 
compliance with the terms of the original contract (number 632-691) 
issued April 10, 1990. Additionally, that the Board authorize Coopers 
and Lybrand to prepare IRS form 5500 for filing with the Internal 
Revenue Service, at an additional cost of $525, if determined to be 
necessary. 
Mrs. Strohecker seconded and the following voted: Mrs. Buchanon, 
yes; Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
9. Sale and Transfer of Stock. authorized 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, authorize Don W. Kassing, Treasurer, to sell stock residing 
in the Laura Smith Scholarship Endowment Fund. Mrs. Strohecker seconded 
and the motion carried. 
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For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, authorize Don W. Kassing, Treasurer, to transfer 22 shares 
of First Tennessee National Corporation stock to the MSU Alumni Associa-
tion. The shares were issued in Murray State University's name in error 
and was intended to be given to the Alumni Association. Mrs. Ford 
seconded and the motion carried. 
The meeting recessed at 10:13 a.m. and reconvened at 10:38 a.m. 
10. Incentive Grant Program Changes. approved 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the changes in the Incentive Grant Program as 
recommended by the Task Force on Incentive Grants. 
Mr. Matthews seconded and discussion followed. 
In response to Mr. Logsdon's question as to how the incentive grant 
program had been promoted for students entering in the fall, Mr. Bryan 
stated that the old plan will be used in recruiting students until the 
new plan is approved. 
Mr. Logsdon expressed concern in the short term loss by the 
University if the changes are approved, especially in auxiliaries. 
Dr. Kurth stated that the University would expect a short-term loss 
in the incentive grant program, pointing out that there is no guarantee 
that the gross figure would increase and offset it, adding that neither 
is there a guarantee that enrollment will decrease. 
Mr. Kassing stated there is a projection of a three percent (3%) 
I 
decrease in enrollment. The budget guidelines have been presented 
conservatively and suggest that they cover a potential loss for next I 
year, pointing out that the program does have that potential in the 
short run; however, in the long run, the administration feels that those 
students will be replaced and more students will be attracted to Murray 
State. 
In response to Regent Easley's questions regarding academic 
standards, Mr. Bryan stated that students entering in the fall term will 
have to maintain the 2.3 GPA to keep the incentive grant, whereas, in 
the past it has been 2.0 GPA. To make this a more academic type 
program, the standards will be under the baccalaureate standards instead 
of the associate degree standards and will not impact differently on any 
department. He further explained that the students currently enrolled 
at M.urray State and receiving the incentive grants will retain the grant 
as long as the 2.0 GPA is maintained. Only new students coming in the 
fall of '93 will be required to maintain a 2.3 GPA. 
Mr. Kassing further explained that if there were no change in the 
program, the incentive grant students next year would pay $2,300. With 
the change, they will pay $2,500. 
Dr. Julian emphasized that the Board wants the University to 
recruit in new areas, recruit more in Kentucky, and recruit more 
minority students, however, he questioned why the money should come from 
the incentive grant program. 
In response to questions raised, Mr. Kassing called the Board's 
attention to the calculations shared in the Finance/Audit Committee 
meeting which indicated that in comparing what the University draws from 
the state appropriations and tuition dollars from in-state students, 
reciprocity students, incentive grant students and full pay out-of-state 
students, the incentive grant students bring in a smaller amount of 
revenue than any of the other students. The administration is 
suggesting a plan to change the mix by reducing the amount of the 
incentive grant and shifting it into a recruiting effort, which, 
hopefully, will change the mix and attract students that would bring 






the University would have had to increase the budget for the incentive 
grant program by $200,000, pointing out that the University does not 
have the money to do that. 
President Kurth shared his philosophy which encouraged this kind of 
innovative attempt. Murray State is spending E & G dollars to buy 
students because of their location. The University can be marketed in 
terms of its quality first and also in terms of a better marketing 
procedure, more energy, more publicity, more attention, into those areas 
that research indicates we could do better. The University is trying to 
choose the nature of the way in which to invest in recruitment in order 
to take advantage of the fact that the University has a capital plant 
which has room for more students. The University has to be mindful of 
the fact that for those people who need scholarships and need student 
aid, there are alternatives available. He reminded the Regents that the 
University is spending general fund dollars to buy these students and 
should be able to do better with the refocused program. 
Dr. Kurth indicated that the risk of failure weights heavily on 
anybody's mind, adding that if the University wants to experience 
growth, changes have to be made and innovative steps have to be taken. 
Dr. Julian stated that his concern was the source of the money. 
Mr. Matthews expressed support for the recommendation. Mr. Easley 
indicated that there were other alternatives; however, they would be 
more painful. Mr. Lovett expressed that the alternative he would 
support would be to reduce the number of administrative personnel. 
Mr. Kassing stated that the University is executing a five percent 
(5%) reduction in administrative costs at the direction of the Board, 
which approaches $1 million over three years. It has been broken into 
increments of a little over $300,000 a year and those cuts will be made, 
identified more specifically in May 1993, and executed at the beginning 
of 1994. This plan goes beyond that and would not add to the 
administrative goal that was given by the Board, but moves to the 
reallocation of some other resources and moves away from a generous 
discount and suggests that Murray State is strong enough to sell itself 
at a higher price to out-of-state students. 
Dr. Kurth informed the Board that if the former Regents had not 
approved his recommendation in 1992 to decrease the discount by $200, 
the cost of the incentive grant program would be $2.1 million. He 
encouraged the Regents and the administration to change the nature in 
which students are brought to campus, that is, to bring them because we 
market the school in terms of its quality. He further emphasized that 
Murray State University is the only university which is in the upper 
quartile of all colleges and universities in the south. He shared with 
the Board that one of the first things he heard about Murray State 
University when he became President was that it was the best kept secret 
in Kentucky and he wanted to change that by bragging on the quality of 
the institution. 
In response to questions regarding scholarships to different 
departments, Dr. Kurth stated that if a disproportionate allocation of 
resources existed among departments, the Vice President for Academic 
Affairs should make that adjustment internally. 
Mrs. Ford emphasized that she wanted to make certain there was fair 
and equal distribution of money for scholarships in the departments. 
Dr. Booth briefed the Board on scholarship funds set aside for 
specific disciplines for recruiting such as art, music and theatre, 
stating that history and some other departments do not have 
scholarships. Those funds have been supplemented through fundraising. 
The music department has more than doubled their scholarships in the 
last three or four years with the Breazeale Scholarship Fund after their 
phonathons. The University has not always increased those scholarships, 
but through supported fundraising efforts, most departments have doubled 
or tripled what they are able to award in scholarships. 
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Mr. Easley reiterated an earlier statement that he applauded moving 
$100,000 into the Mills Scholarship. He expressed concern in putting 
$125,000 out of the incentive grant program into brochures and $105,000 
into school relations. He further stated that if all the money were 
going into general scholarships, he would not be troubled. Mr. Easley 
pointed that the decision regarding incentive grants could be reversed 
at a later date and expressed support for the attempt to recruit more 
students. 
Mr. Logsdon informed the Regents that surveys showed that the two 
main reasons students attend Murray State were the location and the low 
costs. 
Dr. Kurth disagreed and stated that he believed that quality played 
a large part in the choice. Most parents have focused very much in 
educating their children on the issue of quality, and recent figures 
indicate that MSU students tend to be self-selecting themselves at about 
an ACT of 22, which was judged by an outside source to be a rather 
extraordinary set of circumstances so that this attitude that Murray 
State is a well kept secret is prevalent out there. He further stated 
that quality, in terms of parents as well as prospective students in 
enhancing their life's chances by virtue of intellectual growth, is a 
real argument in the minds of people. 
Mr. Logsdon agreed, however, he pointed out that some parents, 
especially in West Kentucky, do not have the luxury of choosing quality 
over costs. Murray State is a quality institution, but also affordable. 
Mr. Logsdon moved that the motion be amended to read that we 
continue to study the incentive grant proposal and include student 
involvement. Dr. Julian seconded and discussion followed. 
Upon call for the question on the amendment, the roll was called 
and the following voted: Mrs. Buchanon, no; Mr. Easley, no; Mrs. Ford, 
I 
no; Mrs. Gamble, no; Dr. Julian, yes; Mr. Logsdon, yes; Mr. Lovett, yes; I 
Mr. Matthews, no; Mrs. Strohecker, no; and Mr. Butts, yes. Motion 
failed. 
Upon call for the question on the original motion, the following 
voted: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
Mrs. Gamble, yes; Dr. Julian, yes; Mr. Logsdon, no; Mr. Lovett, no; 
Mr. Matthews, yes; Mrs. Strohecker, yes; and Mr. Butts, yes. Motion 
carried. 
(See Attachment #17) 
11. Budget Guidelines 
Mr. Easley stated that the committee separated the budget 
guidelines and there was a positive recommendation from the Finance and 
Audit Committee regarding replacing the two percent (2%) pay cut. 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents approve the restoration of the two percent (2%) pay cut 
and those who did not suffer the two percent (2%) pay cut would not 
participate in the two percent (2%) increase. 
Mrs. Ford seconded and discussion followed. 
In response to Mr. Easley's question regarding the cost of the I 
restoration of the two percent (2%) and the increase in money going into 
health care in 1993-94, Mr. Kassing informed the Board that the total 
cost to restore the two percent (2%) would be $625,000 and $350,000 new 
dollars would be put into health care in 1993-94. 
Upon call for question, the roll was called and the following 
voted: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
Mrs. Gamble, yes; Dr. Julian, yes; Mr. Logsdon, yes; Mr. Lovett, yes; 






Mr. Easley stated that the second part of the budget guidelines was 
interrupted by information received from the Commonwealth of Kentucky 
which instructed Murray State to set aside two percent (2%) of next 
year's state appropriation. The recommendation of the administration at 
the committee meeting was that the Board approve in principle a salary 
increase of two percent (2%) at some future date if the appropriation is 
released. He further indicated that the question for the Board to 
decide is whether or not the Board would approve in principal a two 
percent (2%) salary increase if that two percent (2%) state 
appropriation is released. Mr. Easley added that the committee had no 
recommendation to come before the Board. 
Dr. Kurth stated that in increased funding, the University is 
looking at essentially two sources, an increase in tuition, which gives 
the University just slightly in excess of $1 million, and an increase in 
appropriated funding as promised in the budget passed by the legislature 
at the last general assembly which would give the University a three 
percent (3%) increase in the second year of the biennium after suffering 
a five percent (5%) decrease in the first year of the biennium. The 
base budget reflected in the document showed the three percent (3%) 
increase. 
President Kurth noted that was an important point because then 
putting the two percent (2%) in reserve is actually stealing the 
majority of those three percent (3%) funds which is the source of Murray 
State's funds. He pointed out that by asking for approval in principle 
rests on the fact that the faculty and staff deserve a salary increase. 
One of the four major points in our strategic plan is that we recognize 
the fundamental importance of people in contrast to real estate on this 
campus and that we invest in our people and that we nurture our faculty 
and staff. 
Dr. Kurth pointed out that the University is asking for a 
settlement of the health care issue under strained circumstances with 
regard to funding from public sources and in view of the circumstances, 
he requested that the Board approve in principle a two percent (2%) 
salary increase should the state release the funds. 
Dr. Julian moved that the Board of Regents approve in principle a 
two percent (2%) salary increase pending the availability of funds based 
on whether or not the state needs that two percent (2%) they have us 
holding in reserve for their use if they choose. If they don't need 
that two percent (2%) and they tell us we can spend it, we will in fact 
invest it in salaries. 
Mr. Matthews seconded and discussion followed. 
As President of Staff Congress, Debbie Wagoner requested that the 
Board give serious thought to the distribution of the percentage of 
funds released by the state as a flat dollar amount increase to 
everyone. Those at the low end of the pay scale would get the same 
increase as the person at the top of the pay scale. 
Mr. Easley stated that the larger issue before the Regents is the 
increase of tuition fees of approximately $2 million and pointed out 
that the distribution of the two percent (2%), if released by the state, 
can be dealt with at that time. He stressed that he was of the opinion 
that the Board should not write a blank check contingent on something 
that's going to happen in Frankfort over which we have no control. 
Mr. Easley pointed out that if the Board agrees to give the two 
percent (2%) salary increase and the University is unable to do it, that 
would be misleading. He pointed out that the University might have 
other needs at that time to address. Mr. Easley recommended that the 
Board wait until the University has the money and deal with the issue at 
that time. 
Dr. Kurth stated that after the difficulties of the last eighteen 
months that employees had suffered, a vote of confidence from the Board 
of Regents would be a nice thing to do. 
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Upon call for the question, the roll was called and the following 
voted: Mrs. Buchanon, no; Mr. Easley, no; Mrs. Ford, no; Mrs. Gamble, 
yes; Dr. Julian, yes; Mr. Logsdon, no; Mr. Lovett, no; Mr. Matthews, 
yes; Mrs. Strohecker, no; and Mr. Butts, yes. Motion was defeated. 
12. Fees, approved 
Mr. Easley stated that the Finance and Audit Committee did not have 
a motion on the Auxiliary Services fees as the vote was tied from the 
committee; therefore, the recommendation should be considered by the 
full Board. 
Mr. Easley moved that the Board of Regents approve changing the 
Residence Hall Contract from a one semester contract to an academic year 
contract. Mrs. Strohecker seconded and the motion carried. 
Mr. Easley moved that the Board of Regents, upon the recommendation 
of the President of the University, approve the following Auxiliary 
Services fee proposals, effective 1993 Summer Session and the 93-94 
Academic Year. 







Woods Hall double 
Woods Hall private 




















College Courts Apartments - effective July 1. 1993 - per month 
Current 
One bedroom $270 
Proposed 
$290 



































All Freshmen and Sophomore students living in the Residence Halls must 
participate in a meal program. Freshmen and Sophomores must purchase an 
Any-15 or Any-19 meal plan. Calloway County residents who are Freshmen 
or Sophomores living in the Residence Halls may have the Any-5 option 
meal plan. Juniors and Seniors may voluntarily sign up for an Any-5, 
Any-15, Any-19 or declining balance. Juniors and Seniors will receive 
certain perks as an inducement to sign up for the Any-5, Any-15, or 







DECLINING BALANCE ACCOUNTS/BEGINNING BALANCE REQUIRED 
Students 
Off-campus & commuters 
Students w/meal plan 




25 any amount 
200 25 
Mr. Matthews seconded and discussion followed. 
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On behalf of the Student Government Association and the Residence 
Hall Association, Mr. Logsdon stated that the students understood the 
seven percent (7%) increase in housing; however, he asked that the 
students not be asked for this relief in the form of Curris Center fees. 
To inform the Board of the financial assistance available to 
students, Dr. Kurth introduced Mr. Johnny McDougal, Director of Student 
Financial Aid. Mr. McDougal described the formula for determining 
financial aid to students, pointing out that all students are treated 
the same; the same formula is applied at Murray State as is used in the 
federal government. Forms of financial aid include grants, student 
loans, and federal student employment. He pointed out that about 32 
percent of Murray State's student population receive federally endorsed 
financial aid. He added that generally speaking, the higher the cost of 
attendance, the student will receive more financial aid. Mr. McDougal 
pointed out other programs available for those who would not qualify for 
federal government financial assistance which included scholarship 
programs, graduate assistants, and university student employment. 
Murray State has about 60 percent of the student body participating in 
some type of financial aid. 
Mr. Jim Baurer, Director of the Curris Center, pointed out that 
maintenance and renovation is part of the responsibilities in 
auxiliaries facilities. Some of the things that have created problems 
in that area are occupancy, the Curris Center drain of $425,000, bond 
payments of $630,000 on Woods Hall and on all the residence halls. He 
further stated that a fund balance problem has been identified in 
auxiliaries which is being addressed with carryover dollars at the end 
of the year. Ways to generate the dollars to put back into maintenance 
and renovation include increases in occupancy, rate increases, cuts in 
the expenditure budget, and an increase in the Curris Center fee. He 
pointed out that if the Curris Center fee increase is not passed, 
$122,000 will have to be cut from the auxiliary budget. 
Upon call for the question, the roll was called and the following 
voted: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
Mrs. Gamble, yes; Dr. Julian, yes; Mr. Logsdon, no; Mr. Lovett, no; 
Mr. Matthews, yes; Mrs. Strohecker, no; and Mr. Butts, yes. Motion 
carried. 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the following course fees for the 93-94 academic 
year: 
NEW FEES 
AGR 250 Soil Science .................................... .. 
AGR 339 Computer Applications for Agriculture ............ . 
AGR 367 Residential Landscape Design ..................... . 
AGR 461 Plant Propagation ................................ . 
AGR 554 Soil and Plant Analysis .......................... . 
HEC 121 Basic Clothing Construction ...................... . 
HEC 356 Practical Problems in Interior Design ............ . 
lET 104 Introduction to Computer Aided Design (CAD) ...... . 
lET 205 Computer Graphics Applications ................... . 
lET 301 Architectural Drawing- Residential Planning .... . 
lET 303 Machine Drawing .................................. . 
lET 304 Computer Aided Drafting/Design ................... . 
lET 307 Introduction to Technical Drawing & CAD .......... . 
lET 401 Architectural Drawing ............................ . 
lET 504 Advanced Study in CAD ............................ . 


















JRT 258 Audio-Video Production II......................... 35 
JRT 398 Electronic News Reporting......................... 35 
JRT 449 Advanced Video Production......................... 35 
JRT 450 Television Directing.............................. 35 
JRT 588 Advanced Electronic News Reporting & Production... 35 
OSH 626 Industrial Hygiene Sampling Strategies............ 25 
PHE 112 Open Water Scuba Diving I......................... 50 
PHE 122 Open Water Scuba Diving II........................ 50 
PHE 132 Open Water Scuba Diving III....................... 50 
PHE 212 Open Water Scuba Diving IV........................ 50 
REA 120 Reading & Study Skills Improvement................ 8 
Mr. Lovett seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; Mr. 
Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, yes; 
and Mr. Butts, yes. Motion carried. 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the following increase in the bike locker rental 
rate: that increase goes to $25 per semester/$45 per year, plus a $5 
refundable key deposit. 
Mr. Logsdon seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; Mr. 
Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, yes; 
and Mr. Butts, yes. Motion carried. 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the 
University, approve the following change in the housing deposit, 
effective July 1, 1993: Residence Halls - from $50 to $75 and College 
Courts from $50 to $100. 
Mrs. Ford seconded and discussion followed. 
Mr. Logsdon expressed opposition to the increase in the housing 
deposit. 
Upon roll call, the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, no; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, no. Motion carried. 
For the Finance and Audit Committee, Mr. Easley moved that the 
Board of Regents, upon the recommendation of the President of the a 
University, approve a $55 International Student Workshop Fee effective 
July 1, 1993. 
Mr. Lovett seconded and the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, yes. Motion carried. 
Mr. Easley stated that an informational item received by the 
Committee included an explanation by Anita Lawson of the Procedures 




Members of the Board expressed the desire to see a more aggressive I 
approach to the cutting of programs and administrative costs to cut 
expenditures as mandated by the Board in November. 
G. Student Life - Mr. Logsdon. 
Mr. Logsdon requested that the Minutes reflect that the students 
are now paying $1.6 million in student activity fees; they will be 
paying an additional $1.1 million in tuition; and they will be paying an 





Mr. Logsdon reported that the Student Life Committee received an 
update on Student Affairs. 
For the Student Life Committee, Mr. Logsdon moved that the Board of 
Regents, upon the recommendation of the President of the University, 
approve the following change in compensation for the executive officers 





Current - Full Scholarship including tuition and 
fees, double room and any 19 meal plan ($828.00). 
Proposed - Full scholarship including tuition and 
fees, double room and declining balance meal plan 
($600.00) any money not spent on declining balance 
will be returned to Student Government Association. 
Current - Scholarship for tuition and fees. 
Proposed - Scholarship for in-state tuition and 
fees, and declining balance ($400.00) any money not 
spent on declining balance will be returned to 
Student Government Association. 
Current - Scholarship for tuition and fees. 
Proposed - Scholarship for in-state undergraduate 
tuition and fees. 
Current - Scholarships for tuition and fees. 
Proposed - Scholarship for in-state undergraduate 
tuition and fees. 
*Course fees will not be covered by the above 
scholarships. 
Dr. Julian seconded and discussion followed. 
In response to Dr. Kurth's question regarding auditing functions 
required, Tom Denton assured him that there would be a paper trail. 
Upon call of the roll, the following voted: Mrs. Buchanon, yes; 
Mr. Easley, yes; Mrs. Ford, yes; Mrs. Gamble, yes; Dr. Julian, yes; 
Mr. Logsdon, yes; Mr. Lovett, yes; Mr. Matthews, yes; Mrs. Strohecker, 
yes; and Mr. Butts, pass. Motion carried. 
H. Governmental Relations - Mr. Matthews. 
Mr. Matthews informed that Regents that the Governmental Relations 
Committee heard a discussion regarding the Kentucky Educational Reform 
Act and the cost to higher education. 
At the request of Mr. Matthews, Dr. Jan Weaver, Dean of the College 
of Education, informed the Board of the cost of Murray State's 
commitment to KERA. She stated that the University had expended $27,000 
in four months for travel to learn new regulations or training in order 
to know how to implement KERA according to the guidelines of the state. 
Dr. Weaver stated that she would give a full report at the May meeting. 
Resolutions, adopted 
Mr. Lovett moved that the Board of Regents, upon the recommendation 
of the President of the University, adopt the Resolutions of 
Appreciation to Leigh Landini and The Murray State News. Mrs. Ford 
seconded and the motion carried. 
(See Addendum) 
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Mr. Matthews presented the following Resolution for adoption: 
WHEREAS, the Board issued a Policy Statement on November 14, 1992, 
and; 
WHEREAS, on the second page thereof, the Board directed the · 
President and his administration to increase student employment 
opportunities a minimum of 15% over the next three years; and, 
WHEREAS, Murray State University presently has 1,777 students 
gainfully employed, a number which is substantially more than any other I 
regional university in the state, all indicating that Murray presently 
is providing ample employment to students; 
NOW, THEREFORE, BE IT RESOLVED that the present language in the 
Policy Statement, i.e., 
"a significant increase (minimum of 15% over three 
years) in student employment opportunities" 
be deleted and substituted, therefor, the following language: 
"The University shall exercise its best efforts 
in providing employment to students desiring 
student employment, with the present employment 
indicating a successful program." 
Mrs. Ford seconded and discussion followed. 
Mr. Logsdon expressed appreciation on behalf of the students for 
the number of students that are employed by the University and requested 
that the resolution remain specific in the percentage increase in 
student employment. Dr. Julian concurred. 
Upon call for the vote, the motion carried. 
Executive Session 
Mr. Logsdon moved that the Board convene into Executive Session 
the purpose of discussion of personnel. Dr. Julian seconded and the 
motion carried. Executive Session began at 12:42 p.m. and ended at 
2:45 p.m. 
Public Session 
The Board reconvened in Public Session at 2:45p.m. 
Assistant Tennis Coach. approved 
for 
Mr. Matthews moved that, considering the exemplary qualities that 
Mel Purcell exhibits for us as a coach and a tennis player, Mel Purcell 
be employed as assistant tennis coach with the necessary waiver being 
adopted to allow same. Mr. Lovett seconded and the motion carried. 
Mr. Easley moved to rescind the original motion on the two percent 
(2%) restoration to salaries for MSU employees and further moved that 
I 
the Board of Regents approve that a two percent (2%) increase in salary I 
be written into the 1993-94 budget for those employees performing at a 
satisfactory level. The Board specifically directed the administration 
to determine specific exemptions and report back to the Board in 
connection with same, e.g., retirement, MSU Foundation, etc. The 
purpose of this motion is to restore the 1991-92 salary base to those 
employees who were subject to the two percent (2%) pay decrement 






Mr. Lovett seconded and the roll was called with the following 
voting: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
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Mrs. Gamble, yes; Dr. Julian, yes; Mr. Logsdon, yes; Mr. Lovett, yes; 
Mr. Matthews, yes; Mrs. Strohecker, yes; and Mr. Butts, yes. Motion 
carried. 
Football Coach's Contract. approved 
Mr. Easley moved that the Board of Regents approve Head Football 
Coach Huston Nutt's contract as presented to the Board in Executive 
Session. 
Mr. Logsdon seconded and the roll was called with the following 
voting: Mrs. Buchanon, yes; Mr. Easley, yes; Mrs. Ford, yes; 
Mrs. Gamble, yes; Dr. Julian, yes; Mr. Logsdon, yes; Mr. Lovett, yes; 
Mr. Matthews, yes; Mrs. Strohecker, yes; and Mr. Butts, yes. Motion 
carried. 
(See Attachment #18) 
Meeting Adjourned 
There being no other business to come before the Board, the meeting 
adjourned at 2:52 p.m. 
• 
ADDENDUM 
Board of Regents 
Murray State University 
RESOLUTION OF APPRECIATION 
Murray State News 
WHEREAS, Murray State University's student-produced weekly 
newspaper, The Murray State News, won national honors for a special 
section about college drinking; and 
WHEREAS, The News received the grand prize in the Center for 
Substance Abuse Prevention's 1992 College Prevention Materials 
Competition in Washington, D.C.; and 
WHEREAS, The News was the grand prize winner in the newspaper/ 
special issue competition; and 
WHEREAS, the grand prize of $1,500 was presented to the newspaper 
by U.S. Surgeon General Antonia Novello; and 
WHEREAS, The News was represented at the awards ceremony by Leigh 
Landini, associate editor, and Michele Carlton, news editor; 
NOW, THEREFORE, BE IT HEREBY RESOLVED that the Board of Regents of 
Murray State University expresses its congratulations to The Murray 
State News for its accomplishments in receiving these most prestigious 
honors; and 
BE IT FINALLY RESOLVED that this resolution be spread upon the 
minutes of the Board of Regents and a copy of it be presented to The 
Murray State News and newspaper adviser Dr. Ann Landini. 
**** 
Board of Regents 
Murray State University 
RESOLUTION OF APPRECIATION 
·Leigh Landini 
WHEREAS, Leigh Landini was recognized in USA Today's 1993 All-USA 
College Academic Team program; and 
WHEREAS, she joined a select group of 73 students selected for 
honorable mention honors; and 
WHEREAS, she was among 1,342 students nominated by college 
presidents, deans, and professors; and 
WHEREAS, the selections were based on scholarship, initiative, 
leadership, and creativity; and 
WHEREAS, she was one of only two Kentucky students named to the 
teams; 
NOW, THEREFORE, BE IT HEREBY RESOLVED that the Board of Regents of 
Murray State University expresses its congratulations to Leigh Landini 
for her accomplishments in receiving this most prestigious honor; and 
BE IT FINALLY RESOLVED that this resolution be spread upon the 
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ATIACHMENT #1 
Murray State University's total headcount enrollment on 
Day 17 of the 1993 spring semester was 7,447, 224 fewer than on 
this day. in spring 1992, according to Dean of Admissions Phil 
Bryan. Increases are shown in the categories of seniors (116 
more than last year), full-time·graduate students {21 more), 
students from Tennessee reciprocity counties (36 more), and 
international students (16 more). All other categories are down 
slightly, reflecting the smaller high school graduating classes 
in our service area in the past few years. 
The new marketing plan currently under development is 
expected to improve new enrollments significantly. Campus-wide 
efforts at retention are already paying off, as is shown by the 
size of the senior class. Retention to graduation is an 
important component of Murray State's academic mission. 
Furthermore, increasing the proportion of juniors and seniors in 
the student body improves the institution's financial situation, 
since upper level course enrollments are funded by the state at 
rates significantly higher than rates for lower level course 
enrollments. In a recent newsletter to the campus, I encouraged 
ongoing faculty and staff commitment to recruitment and retention 
efforts. 
TWO PERCENT DEFERMENT 
Murray state University has been informed that the quarterly 
payments of the state appropriation made in January and April 
will be reduced by a total of $676,800, or 2 percent of the 
designated 1992-93 appropriation. This action is being called a 
deferment, not a cut, a distinction which indicates that funds 
held back might be restored in June if state revenues during the 
spring exceed expectations. State revenues showed a significant 
increase in January, and state officials are cautiously 
optimistic that the economic situation in the state is beginning 
to turn around. My prediction, however, is that the state will 
take the 2 percent from us. 
TASK FORCE ON ACADEMIC REORGANIZATION 
In response to encouragement to consider change in the 
Policy Statement approved by the Board of Regents in November 
1992, Provost Jim Booth has appointed a Task Force on Academic 
Organization. The Task Force is charged to review the present 
structure of academic departments, colleges, and academic support 
services in order to recommend the most efficient academic 
structure possible while sustaining the quality of the academic 
programs. 
The Task Force will be chaired by Dr. John Yates, Assistant 
Dean of Continuing,EducationfAcademic Outreach and Director of 
Extended Campus. Other members include: Dr. Thomas Auer, Dean 
of Industry and Technology; Dr. David Eldredge, Professor of 
Computer Information Systems; Dr. Jerry Mayes, Associate 
Professor-and Chair of Speech Communication and Theatre; 
Dr. Lewis Bossing, Professor and Chair of Elementary and 
Secondary Education; Ms. Ann Carr, Associate Professor of Home 
~conomics; Dr. James Hammack, Professor and Chair of History; 
Dr. Harold Eversmeyer, Professor and Chair of Biological 
Sciences; and Dr. Ernie Bailey, Assistant Professor and Archives 
Librarian. · Proposals from the Task Force will be reviewed by the 
Academic Council and submitted to the President. 
COUNCIL ON HIGHER EDUCATION 
The Kentucky-council on Higher Education {CHE) met on the 
campus of Kentucky State University on February 8, 1993. Among 
other action, the CHE: 
* acted on the first round of CHE program review. Murray 
State programs in English, speech, psychology, human 
services, and teacher education were registered 
unconditionally, and programs in home economics were 
given preliminary registration pending the completion 
of campus review. The CHE indicated that degree 
programs reviewed in the next four rounds will be 
scrutinized more closely in the areas of quality 
indicated by student achievement, relationship of the 
program to the institution's strategic plan, and plans 
for program improvement. Registration is the term used 
by the CHE to indicate approval to offer the degree 
programs at the institution; 
* amended the policy used to set tuition for the state 
institutions to indicate that the rate formula, based 
on Kentucky per capita income and rates of benchmark 
institutions, would be recalculated every year, not 
just every biennium; 
* approved higher tuition rates for 1993-94 based on this 
amended policy. The undergraduate rates for all 
regional institutions, including Murray State, will be 
$750 a semester for in-state students, $2,250 for out-
of-state. Graduate rates per semester will be $830 in-
state and $2,490 out-of-state; 
* decided to maintain dental schools at the University of Kentucky and the University of Louisville but reduce 









* approved guidelines for the Equine Trust Program 
established by the 1992 General Assembly. Murray state 
and other institutions with equine programs may apply 
for support for facilities and equipment for those 
programs under these guidelines; 
* approved a document, "Excellence in Education," which 
provides additional flexibility for providing funding 
through the CHE formula for support of KERA activities 
by university personnel; and 
* reviewed figures supplied by researcher Kent Halstead 
in State Profiles: Financing Public Education 1991-92. 
Halstead states that in 1991-92 Kentucky dropped from 
38th to 43rd among the states in appropriation support 
per full-time equivalent (FTE) student. The 1991-92 
FTE appropriation, $3,391, is the lowest in Kentucky 
since 1984-85. The portion of tax revenues in Kentucky 
spent on public higher education has decreased to 6.7 
percent. 
UNIVERSITY FINANCIAL SITUATION 
The tuition rate increase will provide needed revenue for 
the University in 1993-94. The CHE projects that Murray State 
tuition income under the new rates will be $17 million in the 
next fiscal year, an increase of more than $1 million over the 
amount projected under the former rates. 
Financial challenges will remain, however. Substantial 
increases next year in fixed costs such as health care, 
utilities, and solid waste management will require additional 
funds. Federal and state governments have issued new mandates 
that must be paid for, including Americans with Disabilities 
legislation, accountability measures, solid waste disposal, goals 
for minority hires, and new financial aid guidelines. Meeting 
the expectations of the Board Policy Statement will require 
additional investment, as will maintaining institutional 
accreditation. Also, in order to shield campus units from future 
mid-year cuts like those of the past two years, I consider it 
essential that the University begin to rebuild the fund which I 
established for responding to emergencies such as state budget 
cuts. As a more immediate goal, I am trying to identify the 
funds necessary to restore the 2 percent salary cut to university 
personnel. I believe that we should make every effort to restore 
the 2 percent salary cut to Murray State faculty and staff, and, 
if possible, to offer salary increases beyond that. Governor 
Jones has announced a 4 percent raise for state employees outside 
of higher education. The decisions to be made at the February 
27, 1993, Board meeting are crucial to the continuing financial 
health of this institution • 
3 
MURRAY STATE NEWS AWARD TELEVISED 
The Murray State News has won national honors and 
recognition for the University for a special section on college 
drinking in the April 10, 1992, issue. The competition is part 
of the Center for Substance Abuse Prevention's (CSAP) 1992 
.-. 
College Prevention Materials Competition and is designed to raise 
awareness about alcohol problems on college campus. Ms. Leigh 
Landini, Associate Editor, and Ms. Michele Carlton, News Editor, 
accepted a $1,500 award presented by u.s. Surgeon General Antonia 
Novello during CSAP's international conference in Washington, 
D.C., on February 8, 1993. The presentation was featured on the 
nationally televised "World News This Morning" show, and reporter 
Betinna Gregory mentioned the University as well as the newspaper 
in her narrative. 
ACCOUNTABILITY REPORTS 
On February 9, 1993, the Kentucky Accountability Committee 
completed its work on the Procedures Manual for institutional 
compliance with the 1992 accountability legislation. A copy of 
this manual, which provides state institutions with detailed 
formats for annual reports in fifteen areas, is enclosed in your 
meeting notebook. Data for 1992-93 from most of these areas will 
be published by the CHE in December 1993; reports in a few areas .. 
will be delayed until the 1994 volume. The format of the 
statewide publication calls for individual sections for each 
institution, with charts providing the data required in each area 
and narrative explanations provided by the institution. There 
will also be a section providing systemwide averages in each 
area. 
The areas in which data will be reported are: 1) credit 
hours by course level, discipline, student level and mode of 
delivery; 2) degrees awarded, by program area; 3) average faculty 
contact hours by rank; 4) average faculty workloads by rank; 
5) pass rates on National Teacher's Exam and state nursing exam; 
6) responses to common survey questions from graduating seniors, 
recent alumni, and employers of graduates; 7) number of credits 
and semesters required for each degree program; 8) retention and 
graduation rates by gender, race, and disability status; 
9) institutional response to student course demand; 10) rate of 
classroom and student station use; 11) performance indicators for 
research and public service activities; 12) professional 
accreditations; 13) success of remedial students in 
follow-up courses; 14) success of community college transfers in 
baccalaureate programs; and 15) institutional support for KERA. 
Murray State has already been working to collect data in 
some of these areas for the first year's report. All faculty, 
for example, filled out workload forms in December. Based on 




average faculty workload of 55 hours per week. Collection of 
other data will begin this spring. The Office of Institutionai 
Planning and Research will be responsible for the submission of 
the reports each year. Dr. Anita Lawson will meet soon with 
representatives of all campus units which will be involved in new 




"" 'ACS SELF-STUDY 
Over 100 Murray State faculty, staff, and students are 
currently engaged in research and writing activities as members 
of principal committees and subcommittees for the Reaffirmation 
of Accreditation Self-Study for the Southern Association of 
Colleges and Schools (SACS). Mrs. Beverly Ford represents the 
Board of Regents in the work of this Self-S~udy. The 
recommendations generated by the campus in this Self-Study and by 
the team of administrators and faculty from other universities 
that visits campus in February 1994 will play a significant role 
in future planning efforts at the University. SACS has 
nominated, and I have been pleased to accept, Dr. Margaret Perry, 
Chancellor of the University of Tennessee at Martin, as Chair of 
our Reaffirmation Team. Approximately three months before the 
team arrives, Dr. Perry will make an initial visit to campus to 
discuss our completed self-study document and review campus 
preparations for the team visit. 
EQUAL OPPORTUNITY GOALS AND PROGRAM PROPOSALS 
In response to senate Bill 398 as approved by the 1992 
General Assembly, the CHE has released institution-specific 
reports of progress toward the goals of the Kentucky Plan for 
Equal Opportunity. Murray State was one of four state 
institutions judged by the CHE to have made insufficient progress 
in 1992 to qualify for automatic eligibility to submit new degree 
program proposals. 
According to the CHE report, Murray State has made 
sufficient progress in only one of eight key areas, the 
percentage of African-Americans among employees in the 
"professional non-faculty" category. Areas in which we fall 
short include Kentucky African-American enrollments and degrees-
granted figures for both undergraduates and graduates and 
African-American representation in the administrative/managerial 
staff category and on the faculty. 
The CHE has set up a procedure by which institutions may 
seek a one-year waiver based on extraordinary effort to comply; 
an institution cannot apply for this waiver in two successive 
years, however. We have determined, therefore, to hold two 
degree program proposals already approved by the Board of Regents 
(master's in water science and associate in agriculture) until. 
next year and to make a concerted effort in the meantime toward 
achieving the goals of the Kentucky Plan. 
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PRESIDENT'S ACTIVITIES 
Since the November .1992 Board of Regents meeting, my 
activities have included meetings with government officials, 
business and civic leaders, higher education representatives, and 
distinguished campus guests. On February 12, 1993, I met in 
Frankfort with Cabinet Secretary Kevin Hable, Finance and 
Administration Secretary Patrick Mulloy, and Murray businessman 
Bob Jackson. A meeting in Murray with Lt. Gov. Paul Patton is 
scheduled for February 25. 
~s a part of the activities planned by the President's 
Legislative Coordinating Committee, periodically we schedule 
luncheon meetings with legislators. On November 30, 1992, 
Charlene and I hosted a luncheon in Madisonville that included 
Senator Kim Nelson, Madisonville Mayor Bill Cox, Area Economic 
Development Director steve Vassalo, Dr. Bob Brooks of Trover 
Clinic, Regent Bob Matthews, and Murray State representatives. 
On December 15, Charlene and I gave a luncheon at Oakhurst for 
U.S. Representative Tom Barlow following a demonstration of 
Murray State's Interactive Telecommunications Network. 
Representatives from South Central Bell and Murray State also 
attended. 
On December 16, 1992, I traveled to Frankfort for a meeting 
of the Conference of Presidents with the Kentucky Advocates for 
Higher Education. I attended Council on Higher Education 
meetings on February 7 and 8, 1993. 
As a part of my interest in building and maintaining ties 
with regional leaders and university supporters, I have made 
several short trips during this three-month period. On 
November 17 and 18, 1992, I travelled to Caldwell and Henderson 
counties, .where I met in Marion with Judge-Executive John May and 
attended a luncheon with industrial executives at the Industrial 
Foundation. I also toured Potter & Brumfield and viewed the 
Clement Mineral Collection. In Henderson, I met with Dr. Patrick 
Lake of Henderson Community College and visited senior classes at 
Henderson County High School. 
On January 7, 1993, at the invitation of Board Chairman Jim 
Butts, I spoke to the Leadership Fulton Class Dinner in Fulton. 
On January 21, I travelled to Calvert City for meetings with 
Mr. Tom Tarwater of Air Products, Incorporated and Mr. Bill 
O'Brien of B. F. Goodrich. I took part in the Administrators' 
Retreat in December 1992 and the Board Retreat in January 1993, 
both at Lake Barkley State Park. On January 3 and 4, 1993, I 
attended alumni activities in conjunction with the Murray State/ I 
Ole Miss basketball game in Oxford, Mississippi. I was a guest 
at the Breathitt Veterinary Center Christmas Luncheon in 





Trips out of state during this period include participation 
in the national meeting of the American Association of State 
Colleges and Universities (AASCU) in late November in Washington, 
D.C. I serve as Kentucky state Representative for AASCU, 
coordinating participation of the other Kentucky regional 
universities in that organization. On January 12 through 15, 
1993, I represented Murray State at meetings of the Ohio Valley 
Conference and the National Collegiate Athletic Association in 
Dallas, Texas. On February 9 through 11, I took part in meetings 
of the Boy Scouts of America in Washington, D.C. 
Radio appearances during this period have included the WSJP 
Good Morning Show in Murray and the "Campus Friends" program 
produced on campus. I have also been interviewed for television 
shows by Ernie Mitchell of WPSD-TV Paducah and Ms. Angel Walker 
of Calloway County High School. 
On campus, I have met with Mr. Sid Herbert of Digital 
Corporation, representatives of Parker-Hannefin, playwright 
Elizabeth Brown-Guillory, Housing Consultant Jim Grimm, and the 
Industry and Technology Advisory Board. All the candidates for 
Football Coach met with me in my office. I have conducted two 
meetings of the President's Planning Advisory Committee. 
I have participated in the Candlelight March on Martin 
Luther King Day, mini~orientation for new students in January 
1993, the Football Banquet on January 23, and a panel discussion 
before a guidance class. I welcomed high school students to the 
Academic Decathlon on February 5 and participated in Presidential 
Scholar interviews in late February. 
Charlene and I have entertained at Oakhurst on numerous 
occasions. In addition to the luncheon for Representative Barlow 
noted above, we have given dinners for distinguished guests of 
the President's Box before four home basketball games. Christmas 
entertaining included an open house for the student body on 
December 10, 1992, a brunch for Regents and Foundation Trustees 
on December 13, and a caroling party and supper for the staff of 
the President's Office on December 19. During the Scottish 
Heritage Celebration, we hosted a reception at Oakhurst before 
the Burns supper. Other activities at Oakhurst have included a 
dinner for the Search Committee for the Football Coach; a dessert 
for Ms. Margaret Green, state President of South Central Bell, 
following a dinner in the curris Center; and a reception for Mark 
Malkovich, Director of the Newport Music Festival. Another 
reception at Oakhurst honored international students. 
ALUMNI EXECUTIVE COUNCIL 
The Murray State University Alumni Executive Council met on 
January 23, 1993. Among other business, the Executive Council: 
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.-. 
* appointed Bob Jackson, President of H.T. Marketing in 
Murray, to the Executive Council to fill the remaining 
term of Nancy Offerman, who died in December; -
* selected the Distinguished Alumni Award recipients for 
1993: Dr. Richard Hurt, B.A. 1966, Associate Professor 
of Medicine at the Mayo Medical School and Consultant 
to the Mayo Clinic, Rochester, Minnesota; Dr. Jack 
Rose, B.S. 1965, M.A.T. 1967, Superintendent of 
Calloway County Public Schools, Murray Kentucky; and 
Dr. Kenneth Winters, B.S. 1957, President of 
Campbellsville College, Campbellsville, Kentucky. 
Awards will be presented during Alumni Weekend, April 
23-25, 1993; and 
* announced that Mack Bushart, President of the Alumni 
Association, will serve as Grand Marshal of the 1993 
Homecoming Parade. Homecoming theme will be "Pure Racer 
Country. " · 
CASE AWARD 
In the national competition held annually by the Council for 
Advancement and Support of Education (CASE), Murray State 
University won three communications awards for the "Campus ,. 
Friends" radio program. Joe Haynes, MSU Radio/TV Specialist, is . 
the host and producer of the show, and John McDonald, Director of 
Marketing and Public Relations, is the executive producer. 
"Campus Friends," which began only six months ago, 
broadcasts over a network of five area radio stations. In 
addition to news bulletins and a calendar of upcoming events, it 
features interviews with guests from Murray state and the region. 
The program has considered such topics as earthquake preparation, 
funding for higher education, the Freedom Fest, and small 
business development. 
BROCHURE FOR U.S. NEWS RANKING 
Enclosed with this report is a copy of the brochure designed 
by John McDonald, Director of Marketing and Public Relations, to 
publicize Murray State's top ranking in the 1993 college ratings 
publication by u.s. News and world Report. The University plans 
to distribute this brochure to potential students and other 
publics. 
OFFICE OF SPONSORED PROGRAMS 
The Office of Sponsored Programs reports that during the 
months of November and December 1992, and January and February 
1993, Murray State personnel submitted 26 grant proposals to 








During that same period, 19 proposals were funded, bringing the 
University $627,761. Since July 1, 1992, the University has 
received grants/contracts worth $2,169,802. 
Particularly noteworthy among recent awards are a 
continuation grant of $209,411 to Ms. Odelsia Torian, Counselor, 
TRIO Programs, for the Educational Talent Search program from the 
u.s. Department of Education; a continuation grant of $105,320 to 
Ms. Kate Lochte, WKMS-FM Station Manager, from the Corporation 
for Public Broadcasting; and $104,652 to Dr. Tom Kind, Professor 
of Geosciences and Coordinator of the Mid-America Remote Sensing 
Center (MARC), from the Kentucky Natural Resources and 
Environmental Protection Cabinet for sponsored research. A full 
list of proposals submitted and proposals funded during these 
months is attached to this report. 
LECTURE SERIES ON AFRICAN-AMERICANS 
As a public service to the West Kentucky region, Mr. James 
Overby, General Counsel, and Dr. Doreen Rauch, Director, Office 
of Equal Opportunity, have developed a lecture series entitled 
"Black Geniuses in America" for presentation to school audiences 
and the general public. This year they have already delivered 
the first program in the series, "Thurgood Marshall: Equality 
Before the Law," to a general audience in Paducah on January 27, 
1993, before school audiences in the Fulton City system on 
February 10, to a general audience in Hickman on February 13, and 
to school audiences in South Fulton, Tennessee, on February 17. 
The program is also scheduled for presentation in Metropolis, 
Illinois, on February 19, 1993. Presentations of the second 
lecture in the series on Frederick Douglass are being scheduled 
in March. 
UPCOMING EVENTS 
Captain Al Haynes, retired United Airlines pilot, will speak 
about emergency response and disaster preparedness at the annual 
Murray state University Department of Occupational Safety and 
Health banquet on March 29, 1993, in the curris Center. 
The sixth annual "Celebrate Women 1993 11 conference on the 
Murray state campus is scheduled for March 2. Eight sessions 
will be offered throughout the day, with topics of particular 
interest to professional women, ranging from legal issues to 
health. Keynote speaker at the conference will be Ms. Cass 
Irvin, a community leader and disability rights advocate. She is 
the board president of Access to the Arts and co-founder of The 
Disability Rag, the only U.S. periodical to cover the disability 
rights movement from a civil rights perspective . 
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RECENT CAMPUS EVENTS 
Mr. Mark P. Malkovich III, internationally acclaimed 
general director of the Newport, Rhode Island, Music Festival, 
visited the Murray state campus from February 14-17, 1993. He 
lectured on the history of music on several occasions to student 
classes, presented another lecture open to the public, and was 
. ~· 
the guest of honor at a faculty recital. Mr. Malkovich, whose 
friendship Charlene and I have enjoyed since our days in Newport, 
came to Murray State as our personal guest and stayed at 
Oakhurst. Founded in 1969, the Newport Music Festival was 
created by the Metropolitan Opera to establish a summer music 
season in Newport. The festival achieved renown for presenting 
young international artists in their North American debuts. 
Murray State hosted approximately 300 top high school 
students from 33 western Kentucky counties during the Sweet 16 
Academic Tournament held February 13, 1993. Sponsored by the 
Office of the Mayor in Lexington, the tournament featured 
competition in art, chess, computer science, speech, and 
mathematics. 
Murray State celebrated the January 25 birthdays of Scottish 
poet Robert Burns and Murray's namesake John L. Murray as part of ' 
the Scottish Heritage Celebration on January 22-23, 1993. The 
celebration included a symposium, entitled "Scottish Culture and 
Its Legacy," sponsored by the College of Humanistic Studies. The 
central event of the Celebration was "A Highland Feast: The 
Burns Supper," co-sponsored by the College of Fine Arts and 
Communication, the Center for Continuing Education and Academic 
Outreach, and the Murray Caledonia Society. Mr. Bob Valentine 
served as master of ceremonies for the entertainment, which 
included performances by bagpiper Skip Clevenger of Bowling Green 
and the Murray State choir. Among those attending the supper 
were representatives of scottish family organizations from 
Kentucky and nearby states.' 
A candlelight march and the presentation following were 
among several events held on campus in observance of Martin 
Luther King Day, January 18, 1993. The mile-long march was 
sponsored jointly by Murray State's Office of Minority Student 
Affairs, the Minority Programming Specialist-Housing and the Zeta 
Omicron chapter of Alpha Phi Alpha fraternity. Over 300 people 
participated in the events. 
Approximately 100 African-American students from 28 high 
schools in five states participated in an honors day program for 
distinguished African-American students November 20-21, 1992. .1. 
The program included an essay writing contest, campus tours, and 
a student panel discussion about student life and scholarship 
opportunities at Murray State. 
• 10 




Dr. Neil Weber, Chair of the Department of Geosciences at-~ 
Murray state, has been selected by the council on Higher 
Education to serve on the newly-formed Geographic Information 
Advisory Council of the Kentucky Information Systems Commission. 
The Advisory Council will assist state and local jurisdictions in 
developing, deploying, and leveraging geographic information 
resources to improve public service administration. 
Dr. Joe Cartwright, Dean of Humanistic Studies; Dr. Gary 
Hunt, Dean of Fine Arts and Communication; and Dr. Gary Boggess, 
Dean of Science, were invited by the American Association of 
Higher Education to speak at the First AAHE Conference on Faculty 
Roles and Rewards. Their session was entitled "Faculty Role 
Redefinition and the Council of Deans." 
Dr. Bert Siebold, Professor of Industrial and Engineering 
Technology, has been elected to serve as president-elect of the 
Kentucky Applied Technology Education Association (KATEA) for the 
1992-93 academic year. KATEA is a statewide professional 
association of university faculty and high school and middle 
school teachers in the fields of health and personal services, 
vocational education, and technology education. Dr. Siebold will 
also serve as president in 1993-94 and as post-president in 
1994-95. 
Dr. Stephen Brown, Professor of Music, has been elected to 
serve as president of the Kentucky Music Teachers Association 
(KMTA) for two years. 
A book written by Dr. Bob Lochte, Assistant Professor of 
Journalism and Radio-Television, titled "Interactive Television 
and Instruction: A Guide to Technology Technique, Facilities 
Design and Classroom Management" has been published by 
Educational Technology Publications. In addition, an article by 
Dr. Lochte, "Lessons Learned From Two Years of Teaching by 
Television," appeared in the September/October issue of 
Teleconference News. 
Mr. Paul Radke, Director of School Relations, was elected 
Director of Regions for the National Orientation Directors 
Association (NODA) in October. NODA was established in 1976 to 
specifically address the issues and concerns of student 
orientation personnel. 
In September 1992, Retired Army Colonel Jimmie B. Quinn 
assumed the position of Director of the occupational Safety and 
Health Training center at Murray State University. Mr. Quinn 
earned a master's degree from the University of Arkansas and 
served 26 years in the Army. He replaces Henry Walters, a 
visiting assistant professor in the Department of Occupational 
Safety and Health. 
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Ms. Leigh Landini, Associate Editor of the Murray State News 
and a journalism and political science major, has been recognized 
by "USA Today" in the national newspaper's 1993 All-USA College 
Academic Team program. Ms. Landini is one of only two Kentucky 
students named to the teams. This marks the third consecutive 
year a Murray State student has been recognized by the newspaper. 
The Murray State News has received honors in both the 
Associated Collegiate Press (ACP) and the Columbia Scholastic 
Press Association (CSPA) contest-critiques for issues published 
during the 1991-92 academic year. The newspaper compiled 3,325 
points of a possible 4,150 in the ACP contest-critique to earn an 
All-American rating, the highest given by the organization. The 
newspaper also received marks of distinction in coverage and 
content; photography, art, and graphics; layout and design; and 
leadership. The Murray State News received a Medalist rating, 
the highest awarded from the CSPA, earning 994 points of a 
possible 1,000 for the fall semester and 996 points of a possible 
1,000 for the spring semester. In addition, the newspaper was 
chosen for All-Columbian honors for special merit in all four of 
the categories evaluated -- content, presentation, general 
operations, and special supplements. 
James Cutchin, a senior political science and criminal 
justice double major at Murray state University, has been awarded 
a scholarship from the U.S. Secret Services and has been selected 
to intern at the Federal Law Enforcement Training Center at 
Glynco, Georgia, from January 1993 through March 1993. 
ATHLETICS 
After recent losses to both Eastern Kentucky University and 
Morehead State University, Murray State is now in second place in 
the Ohio Valley Conference. Games remaining in regular season 
play include Austin Peay State University, Tennessee State, 
Tennessee Tech at Cookeville, and Middle Tennessee State 
University. 
Murray State students finished first in four events at the 
Saluki Indoor Track Invitational held February 13, 1993, in 
Carbondale, Illinois. For the men's team, Steven Roberts 
finished first in the 800-meter dash and joined Glen Wolcott, 
Terry Harewood, and Trevor Hamilton to win the 4 x 400-meter 
relay with a season best time. For the women's team, Heather 
Samuel placed first in the 55-meter dash, with Felicia Upton 






1:00 p.m. International Buffet, Curris Center 
Ballroom 
Spring Break Week (administrative 









Volume 2, Number 2 November-December, 1992 
Allan L. Beane, Interim Director 
Doris Kozak, Executive Secretary 
Office of Sponsored Programs 
421A Wells Hall, 762- 3537 
An OSP Bi-monthly Publication 
This bi-month(v publication recognizes faculty and staff>~•lro ha>•e been acti>•e in efforts to obtain external funding. 
It pro>•ides a summary of grant and comruct proposals funded as well as tl10se pending or denied frmding. All 
proposals submitted to any funding source (federal, state, foundation, corporation, etc.) must be routed/approved by 
the Office of Sponsored Programs. If you lw>·e been acti>•e in e.Ytemal funding but your name does not appear in this 
publication, please cull the Office at ext. 3537. 
Writer(s): 


























Department of English 
Kentucky Philological Association Distinguished Speaker: 
Cleanth Brooks 




Department of Home Economics 
High/Scope Training for Teachers of Young Children 
Kentucky Department for Adult and Technical Education 
$5,200.00 
Moira Fallon 
Department of Special Education 
Kentucky Early Intervention Services University-Based 
Technical Assistance Team 
Kentucky Cabinet for Human Resources 
$94,284.00 
Mark Friend 
Department of Occupational Safety and Health 
1992-93 NIOSH Training Grant 




Department of Foreign Languages 
Center for International Programs 
Japan Foundation: Salary Assistance for Full-Time 







































Department of English 
Visiting Writer's Series 
National Endowment for the Arts 
$5,000.00 
Timothy Phil pot 
Department of Industrial and Engineering Technology 
Instrumentation for an Undergraduate Engineering 
Technology Strength of Materials Laboratory 
National Science Foundation 
$20,078.00 
Albert Sperath 
Department of Art 
Changing Landscapes 










Department of Geosciences 
Department of Chemistry 
Department of Occupational Safety and Health 
Corrective Action Standards for Petroleum Storage Tanks 




Wickliffe Mounds Research Center 
Archaeological Laboratory Processing of 1991-92 
Mound C Excavations .... 
Kentucky Heritage Council 
$7,229.00 
Kit Wesler 
Wickliffe Mounds Research Center 
Integrating a Mound-Site Museum Network 
National Endowment for the Humanities 
$49,865.80 
Kit Wesler 
Wickliffe Mounds Research Center 
Enhanced Systematic Curation of the Wickliffe Mounds 
Archaeological Collection 
















1993-94 Upward Bound 
U.S. Department of Education 
$350,735.00 
Omitted from September-October Precis 
Writer(s): 





Department ( s l: 




















(Co-Directors with Stephen Cobb- listed on September-
October Precis} 
Department of Physics 
An Innovative Approach to General Education Physics 





Department of Sociology, Anthropology and Social Work 
Phase I Archeological Survey of Proposed IS Acre 
Distribution Warehouse Facility near Murray, KY 




Department of English 
Learning Center 
Purchase Area Writing Project: Extension Monies 
Kentucky Department of Education 
$30,000.00 
Marian Fuller 
Department of Biological Sciences 
Howard Raymond Athey Collection 




Department of Elementary and Secondary Education 
Office of Sponsored Programs 
Dependent Care and Planning Grant 











































Department of Elementary and Secondary Education 
Student Research Network UV-Project 
Kentucky Department of Education 
$10' 000.00 
John Guyton 
Department of Elementary and Secondary Education 
Primary School Science Resource Specialists 
Council on Higher Education 
$36,244.00 
Timothy Johnston 
Department of Biological Sciences 
NSF Instrumentation Grant 
National Science Foundation 
$15,494.00 
Thomas Kind 
Mid-America Remote Sensing Center (MARC) 
Land Cover Classification of Eastern and Western Coalfields, 
Mammoth Cave Area and Flemings Creek Watershed ' 




Radio Community Service Grant/National Program 
Production and Acquisition Grant 




Center for Continuing Education and Academic Outreach 
1992-93 Training Resource Center 




Sue C. Smith 
Department of Health, Physical Education and Recreation 
Department of Home Economics 
AIDS Prevention Education: A Cooperative Project 
Kentucky Department of Education 
$5,000.00 
Neil Weber 
Department of Geosciences 
Western Kentucky Access Route Prioritization 



























Propos a 1 Tit 1 e: 
Agency: 
Amount: 
Harry B. Fannin 
(Co-Author with Terry McCreary - listed on September-
October Precis) 
Department of Chemistry 
Introduction of Thermal Methods of Analysis to Analytical 
and Physical Chemistry 
National Science Foundation 
$12' 268.00 
Michael Morgan 
Department of English 
Teach/Write/Read: An Approach to Literacy 
Council on Higher Education 
$6,100.00 
MurraY State Un\Vers\ty 
rated h\gh among -
* AMER\CA'S* 
"Nowhere else on the globe 
are the young offered as 
Wide - and bewildering -
a range of academic 
options as in the United 
States. But as with all 
privileges, freedom to 
choose implies a respon-
sibility to choose wisely." 
U.S. News & World Report 
TIMES-March 1993 
U.S.News & World Report 
includes MSU among 
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top MURRAY LEDGER & TIMES SATURDAY, JANUARY 9, 1993 The "America', Beat Collegea· 
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SUI dWo,ld ~ MSU ranks high in 'Best Colleges'~ 
J S be h" h h 1 . 'ka and oon-to- 1g sc oo gTadu- . James Booth, relerred to the 
ares are doing their homework. How the survey recenr recognition of the quality 
Along with their parents, many of · · •• .. ·: > •· ·. ·• d of the MSU academic prog<ams 
them are researching colleges and was con ucted as the result of commitment by 
universities before they put their : :.::·::; · . . . dedicated faculty and staff dating 
money on the line. : Accordmg 10 senmr edttor back to the founding of the 
That's good news for Murray Robert Morse of U.S. News institution. 
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round job headed by Robert are program. "Murray Slate is e •Orts m mternatlona e ucatmn. 25 per: 
Morse, senior editor at U.S. News particularly attractive to students "As the commonwealth of .;!hna. 
and World Report. When slaff who excel," said Kurth. "In fac~ Kentucky experiences national "· 
members of the Council for the majority of incoming bacca- prominence for public school sys. 
Advancement and Support of laureate freshmen rank in the top tern reforms, it is critical that stu-l ion in Washington, D.C. fifth of their high school classes. dents coming from revitalized ed Morse's ranking proce- They also have an average ACT schools have the opponumty to 
n Augus~ they reported an of 22 - the highest of all Ken- advance to high quality university 
ive network of checks and lucky regional campuses." prog<ams, such as Murray Slate 
counter-checks. Murray Slate's provost, Dr. University," Booth said. 
Reprinted wzih permission 
" One of the most useful features of the ran kings is that colleges are 
forced to come to terms with evaluation by a third party ... " 
U.S. News & World Report 
At Murray State University, students benefit from an excellent liberal arts curriculum. 
College guide rates MSU among 
top southern universities 
Mur-. leased 
ratmgs p Ronald J. 
Soon-to-be high school grad-
uates are doing their home-
M work. Along with their par-
& ents, many of them are re-
-:_ searching colleges and 
~ universities before they put 
s: their money on the line. That's 
~ good news for Murray State 
C. University and other institu-
~ tions which ranked high in the 
() current edition of "America's 
\.J Best Colleges."' 
The top p esident pur· ·ve State r b r one n extenSt r ray hose num e minence reported ka and counte Kurth, w tionwide pro f the . re· they k of chec s suit is na quality o ~><ketmg·-·, networ _ the the -~>m. 
;£:=Murray State fairs Well in r:;; 
'.,. ·- . -···· ~:~·~,, rigid "Best Colleges" ratmg ::,::; P
•••• ~I 
'" · . h' hes '"""· • M-,, ><>.- %,, Us. N- & """"' '> ·- M~, ~- '' 
~ The !993 college guide, pub· 
~ lished recently by U.S. News 
Q and World Report, rated Mur· 
'(; ray State in the top quartile of 
southern colleges and universi-
ties. 
The excellent results do not 
surprise Don Kassing, Murray 
State vice president, who has 
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Murray State University Murray, Ky. 42071 
February 12, 1993 
President Ronald J. Kurth and 
Members of the Board of Regents 
Murray State University 
Murray, KY 42071 
lth:.~' ' 
Dear President Kurth and Members of the Board: 
Attached is the Financial Report of Murray State University for the 
period July 1, 1992 through December 31, 1992. 
Contents Page 
Current Unrestricted Funds- Balance Sheet ................... l 
Current Unrestricted Funds - Summary of Changes and 
Allocations in Fund Balance ................................ 2 
Current Unrestricted Funds - Summary of Budget 
Adjustments ................................................ 3 
Current ·unrestricted Funds - Schedule of Revenues 
by Source, Expenditures by Function, and Other 
Changes .................................................. 4-5 
Current Restricted Funds - Revenues by Source arid 
Expenditures by Function ................................... 6 
Current Unrestricted Funds- Schedule of Revenues .......... 7-9 
Plant Funds - Balance Sheet ................................. 10 
Plant Funds- Statement of Changes in Fund Balance .......... ll 
Plant Funds- Schedule of Revenues and Expenditures ......... 12 
Plant Funds - Schedule of Revenues and Expenditures 
by Project ................................................ 13 
Notes to Financial Report .........................•...... l4-16 
~m.~ 
Don w. Kassing 
Vice President for 
Thomas W. Denton 
Director for 
Universitl Relations 




cc: James L. Booth, Provost and Vice President for Academic 





MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED BALANCE SHEET 
As of December 31, 1992 
~lth Comparative Figures as of December 31, 1991 
ASSETS 
Cash (Note 2) 
Investments (Note 2) 
Inventories and prepaid 
expenses (Note 3) 
Accounts and loans 
receivable, net 
Interest receivable 
Due from other funds 
Total assets 
LIABILITIES AND FUND BALANCE 
liabilities: 
Accounts payable 
Accrued payroll and benefits 
Accrued compensated absences 
Racer Card liability 
Health and life insurance liability 
Deposits 
Due to other funds 
Total liabilities 
Fund Balance: 
Beginning fund balance -
Additions/(deductions) 
Total fund balance 
Total liabilities and 
fund balance 
July 1 
year to date 
--------------------1992·93-----------------
Educational 
and General Auxiliaries Total 1991·92 






















$ 17,241,720 s 4,134,270 s 21,375,990 $22,021,345 
























-------------- ------------- ------------- ---~·····---
s 2,655,080 s 363,464 s 3,018,544 s 3,471,383 
s 5,827,467 s 943,443 s 6,77D,910 s 8,117,617 
8, 759,173 2,827,363 11,586,536 .10,432,345 
----~-~~------ ···---~------ --~----~----- ~~-~--------
$ 14,586,640 $ 3,77D,806 s 18,357,446 $18,549,962 
-·-········--- ---------~--~ -----------~- ·-------~-~--
s 17,241,720 s 4,134,270 s 21,375,990 $22,021,345 
============== ============= ============= ============ 
-1-
MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICED FUNDS 
UNAUDITED SUMMARY OF CHANGES AND ALLOCATIONS IN FUND BALANCE 
For the Period July 1, 1992 throush December 31, 1992 




General · Auxi l iarfes Total 1991-92 
------------- ------------ ------------- -------------
Fund Balance - Beginning July 1 
Working capital 
Reserve for self insurance 




Total fund balance beginning 
July 1 









To plant funds 
To educational .and general 
Other changes 
Total year to date increase/(decrease) 






s 5,827,467 s 943,443 
















s 6,no,910 s 8,117,617 








in fund balance S 8,759,173 S 2,827,363 S 11,586,536 $ 10,432,345 
Fund Balance - ending December 31 
Working capital 
Reserve for self insurance 




Total fund balance 
















452,894 3,869,939 4,595,422 
973,027 6,213,946 7,432,884 
------------ ------------- -------------
s 3, no,8o6 s 18,357,446 $ 18,549,962 








MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SUMMARY OF BUDGET ADJUSTMENTS 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for the Period Ended December 31, 1991 
REVENUES 
Educational & General 
Prior year carryovers CNote 5) 
Prior year encumbrances (Note 5) 
Various account adjustments 
Total Educational & General 
Auxiliary Enterprises 
Pri.or year carryovers (Note 5) 
Prior year encumbrances (Note 5) 
Various account adjustments 
Total Auxiliary Enterprises 
Total revenues 
EXPENDITURES 
Jducational & General 
Prior year· carryovers (Note 5) 
Prior year encumbrances (Note 5) 
Various account adjustments 
Total Educational' & General 
Auxiliary Enterprises 
Prior year carryovers (Note 5) 
Prior year encumbrances (Note 5) 
Various account adjustments 
























s 643,412 s 11,985,573 s 12,D26,898 
$69,050,413 s 4,945,352 s 73,995,765 s 76,269,800 













643,412 s 11,985,573 s 12,026,898 
------------ ------------- ------------- -------------
$69,050,413 s 4,945,352 s 73,995,765 s 76,269,800 
============ ============= ============= ============= 
-3-
MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS • EDUCATIONAL AND GENERAL 
UNAUDITED SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for the Period Ended December 31, 1991 
················1992·93··············· ········1991·92········ 
REVENUES 
Tuition and fees (Note 6) 
State appropriation 
Indirect cost reimbursement 
Sales and services of 
educational departments 
Other sources 
Prior year carryovers and 
encumbrances (Note 5) 
Total revenues 












TRANSFERS AND OTHER CHANGES 
Mandatory transferS 
Consolidated educational bond 
sinking fund (Note 8) 
loan fund match 
Won-mandatory transfers 
Transfers to CERR (Note 9) 
Transfers from CERR (Note 9) 
Transfers to unexpended plant 
fund (Note 9) 
Transfers from auxiliaries 
Other changes 
Total transfers and 
other changes 
Total expenditures, transfers 
and other changes 
Net change in fund balance 
Current Fiscal Year Actual Fiscal Year Actual 





























































































































MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS • AUXILIARIES 
UNAUDITED SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for the Period Ended December 31, 1991 
················1992·93··············· ········1991·92········ 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual X Budget Actual X Budget REVENUES ------------ ------------ -------- ------------ --------Food services $ 4,330,408 $ 3,080,194 71X $ 2,992,778 71X Housing services 4,290,677. 3,709,62S 86X 3,546,410 90X Bookstore 2,280,000 ~ 1,235,4391•·• S4X 1,233,926 S4X 
Curris Center 100,000 42,240 42X 43,864 sox University parking 1S1,076 12s,no 83X 14S,767 101X 
Racer Card administration 25,000 40,1S7 161X 39,097 106X Vending 90,000 40,988 46X 46,838 S2X Interest revenue 75,000 27,S2S 37X 39,233 28X Manual commissions 200 2,400 1200X 
Miscellaneous 82 N/A 3,100 7X Prior year carryovers and 
encumbrances (Note 5) 643,212 N/A N/A 
------------ ........................ .. .............. ------------ --------
I Total revenues S11,98S,S73 $ 8,304,370 69% $ 8,091,013 67X ------------ ------------ -------- ------------ --------EXPENDITURES (Note 7) Food services $4,119,078 s 1,620,799 39X s 1,499,497 38X 
Housing services 3,422,296 1,629,109 48X 843,S2S 2SX Bookstore 2,064,876 1,204,613 S8X 1,136,078 5SX 
Curris Center S22,12S 260,936 sox 186,6SO 39X 
University parking 84,S77 43,970 52X 41,290 28X 
Racer Card administration 4S,SOO 47,28S 104X 78,980 48X Manual commissions 19,448 4·,4s7 23X 4,274 22X Miscellaneous 13 318 2446X 16,206 18X "'Vending 191,469 41,142 21X 49,396 24X 
Renovation and maintenance SS8, 783 89,884 16X 80,842 2SX Scholarships 107,880 69,270 64X 32,043 S7X 
·········--- ------------ -------- ---.--------- --------Total expenditures S11,136,04S s S,011,783 4SX s 3,968,781 36X 
TRANSFERS AND OTHER CHANGES 
Mandatory transfers 
Housing and dining bond 
sinking fund (Note 8) s 
Non-mandatory transfers 
(620,238) s (32S,078) N/A $ (303,6S0) N/A 
Transfers to unexpended 
plant fund (Note 9) 
Transfers to educational 
(1S1,970) (62,969) N/A (400,265) N/A 
and general (77,320) (77,320) N/A N/A 
Other changes 143 N/A N/A 
------------ --·--------- -------- ------------ --------Total transfers and 
other changes $ (849,S28) s (46S,224) N/A s (703,915) N/A 
------------ ------------ -------- ------------ --------
I Total expenditures, transfers and other changes S11,985,S73 s 5,477,007 46X s 4,672,696 39X ------------ ------------ -------- ------------ --------
Net change in fund balance s 2,827,363 S3,418,317 
============ ============ 
·S· 
MURRAY STATE UNIVERSITY 
CURRENT RESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 1992 through December 31, 1992 







Grants and contracts 
Total federal funds 
State grants and contracts 
Other grants and contracts 
Total current restricted 
revenues 
EXPENDITURES 








Operation and maintenance 
of plant · 



































































Actual Fiscal Year Actual 
X Budget Actual X Budget 
-------- ------------ --------
54 X s 3,545,451 97X 
51 X 312,925 104X 
46X 239,674 45X 
39X 533,497 40% 
-------- ------------ ................ 
49X s 4,631,547 sox 
70X 9S5,330 94% 
43X 202,692 46X -------- ------------ --------
52% s 5,S19,569 sox 
========= ============ ========= 
sox s 73S,419 49X 
38X 232,606 38X 
34X 102,372 31X 
133X 23,473 126X 
2SX S5,517 S3X 
67X 64,955 143X 
135X 30,059 124X-
131X 2,055 136X 
54 X 4,509,613 97X 
-------- ------------ --------
52X s 5,789,069 79X 
--------. ------------ --------
132X s 30,500 131X 
-------- ------------ --------
52X s 5,S19,569 sox 









MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for the Period Ended December 31, 1991 
EDUCATIONAL AND GENERAL 
Tuition and fees 
Fall tuition 
Spting tuition 
Summer II tuition 
Miscellaneous tuition 
Student activity fees 
Other fees 
Total tuition and fees 
State appropriations 
Total state appropriations 
Indirect cost reimbursements 
Federal and state indirect 
cost reimbursements 
Total indirect cost reimbursements 
Sales and services of educational departments 
Art cash sales 
Biology Station income 
Chemical services 
Clinical services 
Environmental Education income 
Fall Business Education Conference 
foreign Language Service 
Graphic Arts video 
High school journalism workshop 
Kentucky Institute of International Studies (KIIS) 
Keyboard recruiting· 
MSU News advertising 
HSU X·Ray lab 
Office Systems Service Center 
Recording studio 
Safety, Engineering and Health Workshop 
Shield 
Theatre revenue 




Total sales and services of educational departments 
Other Sources 
Air Products Symposium 
Al1.1111i Affairs 
Archeology Services Center 
Athletics 
Athletics - Academic Advising 
Athletics Concessions 
Athletics NCAA Basketball Tourrament 
Athletics Marketing 
Athletics Programs 
Bad debt expense recovery 
Black leadership Conference 
Boar Test Unit 
Breathitt Veterinary Center 
Camps basketball 
Camps football 







































































































HURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES (cont.) 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for the Period Ended December 31, 1991 
Educational and General (cont.) 
· Other sources (cont. ) 
CMpS • tet"lfliS 
Center for Economic Education Council 
Chemistry breakage fees 
COIIIIUlity education 
Conferences and workshops 
Consolidated Educational revenue fund fnterest 
Contract residuals 
Cooperative Education/Placement income 
Counseling and testing 
Environmental Consortium of Mid-America 
Faculty Resource Center 
Faculty Resource Center copier 
Festival of Champions 
Forensics team fncome 
Fort Campbell 
Freedom Fest concessions 
Friends of Oakhurst 
Hazardous Materials Training 
Honors Children Chorus 
lntramurals income 
Kentucky Honors Roundtable 
library·. census microfilm 
library - copy service 
Library - fines 
library - inter~ibrary loan 
library - other income 
livestock and Exposition Center 
Locker rental 
Magic Silver Show 
Music recital income 
National Student Exchange 
New Madrid 
Operating fund interest 
Other revenue 
Post Office box rental 
Post Office contract 
Printing 





Residence Hall fees 
Rodeo income 
Rural Social Conference 
Sale of surplus property 
Student Government Association 






West Kentycky Dance Festival 
"•tr~ft. 
West Kentucky Environmental Consortium 
Wickliffe Mounds Gift Shop 
Wickliffe Mounds Research Center 
WKMS Radio Station 
Total other sources 

























































































































MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES (cont.) 
For the Period July 1, 1992 through December 31, 1992 







University parking - fines 
University parking - permits 




Miscellaneous auxiliary revenue 
Total auxiliary enterprises. 






























Cash (Note 2) 




Discount on bonds 
Due from other funds 
Land 




Construction in progress 









Due to other funds 
Notes payable 
Bonds payable 




Beginning fund balance · 
July 1 
Additions/(deductions) 
Year to date 
Total fund balance 
Total liabilities and 
fund balance 
MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED BALANCE SHEET 
As of December 31, 1992 
With Comparative Figures As of December 31 1 1991 
------------------------------1992-93--------------------------------
Renewa l Ret i rement 
Unexpended and of Investment 
Plant Replacement Indebtedness in Plant Total 
$ 5,239,265 $ 4D,484 $ s s 5,279,749 
1,999 1,999 
599,916 2,861,886 4,398,441 7,860,243 
845 6,316 19,377 26,538 
425,DDO 425,000 









------------ ------------ ------------- -------------- --------------
·S 5,954,168 s 3,373,686 $ 4,419,817 $ 136,320,441 $ 150,068,112 



































$ 5,415,783 $ $ $ 32,474,568 $ 37,890,351 $ 35,503,796 
$ 1,318,795 $ 3,646,39D $ 4,172,415 s 1D2,511,649 $ 111,649,249 
(780,410) c2n,704> 247,402 1,334,224 528,512 
, 1D8,988,961  
C3D6,313) 
$ 538,385 $3,373,686 $ 4,419,817 $ 103,845,873 $ 112,177,761 $ 108,682,648 
------------ ------------ ------------- -------------- -------------- --------------
$ 5,954,168 $3,373,686 s 4,419,817 s 136,32D,441 $ 150,068,112 $ 144,186,444 






MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED STATEMENT OF CHANGES IN FUND BALANCE 
As of December 31, 1992 
llith C0111'8rative Figures As of December 31, 1991 
------------------------------1992·93--------------------------------
Renewal Retirement 
Unexpended and of Investment 
Plant Replacement Indebtedness in Plant Total 1991·92 
·----------- ------------ ------------- -------------- -------------- --------------REVENUES AND OTHER ADDITIONS· 
Expenditures for plant facilities S 
Donated assets 
s $ ""' . s 1,290,512 s 1,290,512 s 1,411,620 
Retirement of indebtedness 
Interest income 665,396 665,396 
Reduction in lease obligations 
Reduction In installment obl igatlons 
Other additions 






------------ ------------ ------------- -------------- -------------- --------------Total reveooes and other addition S ' 10,61.9 S 45,235 s 118,698 s 1,955,908 s 2,130,460 $ 2,578,540 
EXPENDITURES AND DEDUCTIONS· 
Expended for plant facilities 
Retirement of Indebtedness 
Interest on indebtedness 
Deletions and disposals 
New bond Indebtedness 
Other deductions 
------------ ------------ ------------- -------------- -------------- --------------



















------------ ------------ ------------- -------------- -------------- --------------Total expenditures and deductions S 1,156,398 S . s 1,327,063 s 621,684 s 3,105,145 s 3,946,664 




Transfer from unrestricted 
current to unexpended plant 
Transfer from unrestricted 
current to renewal and 
replacement 
Transfer from unexpended plant 
to unrestricted current 
Transfer from renewal and 
replacement to unrestricted 
current 
Transfer from unexpended plant 
to retirement of indebtedness 
Transfer from unexpended plant 
to investment In plant 
Transfer from retirement of 
Indebtedness to unexpended 
plant 
Transfer from ·investment in plant 
to unexpended plant 
Total transfers 
Net increase(decrease) - year 
to date 
------------ ------------ ------------- -------------- -------------- --------------
s s s 1,455,840 s $ 1,455,840 s 1,106,375 
365,296 365,296 808,734 
64,061 64,061 
(13,446) 
(382,000) (382,000) (839,852) 
73 (73) 
------------ ------------ ------------- --------------s 365,369 s (317,939) s 1,455,767 s. $ 1,503,197 $ 1,061,811. 
------------ ------------ ------------- --------------
s (780,410) s (272,704) s 247,402 s 1,334,224 s 528,512 s (306,313) 
------------ ------------ ------------- -------------- -------------- --------------Fund balance- beginning July 1 S 1,318,795 S 3,646,390 S 4,172,415 S 102,511,649 s 111,649,249 s 108,988,961 
Total fund balance - ending 
June 3D 
------------ ------------ ------------- -------------- -------------- --------------
$ 538,385 s 3,373,686 s 4,419,817 s 103,845,873 $ 112,177,761 s 108,682,648 
============ ============ ============= ============== ============== = ============= 
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MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED UNEXPENDED REVENUES AND EXPENDITURES 
For the Period July 1, 1992 through December 31, 1992 
REVENUES 
Reverue bond proceeds 
Local funds · 
Investment income 









Land/right of way 
Legal and administrative 
costs 




Arbitrage rebate transfer 
Contingency 
Total expenditureS 
Revised Fiscal Year Project Year Balance 



































































$ 19,931,700 $ 1,050,044 s 18,779,368 s 399,042 s 753,290 





.• ~ • -:; l 
I 
MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED SCHEDULE OF UNEXPENDED REVENUES AND EXPENDITURES 
For the Period July 1, 1992 through December 31, 1992 
Revised Fiscal Year Project Year Balance 
Budget to Date to Date Enc~rances Available 
~------------- -------------- -------------- -------------- --------------PROJECT 
100 Clearing $ 61,196 $ $ $ $ 61,196 
131 Land acquisitions 1,200,690 1,192,796 7,894 
251 Industry and Technology building 13,7SO,OOO 7,420 13,nB,641 21,359 
300 Con Ed Series E and F clearing 989,716 ;~ll)j. '• 882,764 106,952 
400 Con Ed Series G clearing 83,542 (83,542) 
403 Steam/condensate lines replacement 414,600 299,249 389,388 24,458 754 
405 Renovate old fine arts building 186,000 6,167 27,892 35,608 122,500 
410 National Boy Scout Museum Phase IV 36,814 28,064 . 8, 750 
420 On· line Library computer system 266,000 208,498 208,498 57,502 
427 Regents Hall ceiling tiles and 
lights 35,554 26,494 9,060 
500 Project 48 bonds clearing 79,707 (79,707) 
501 E & G sprinkler systems 534,821 112,279 490,856 20,735 23,230 ,. 502 PCB removal · 1990·92 99,834 22,741 99,834 503 Hazardous ·waste storage 41,000 797 · an 40,128 
514 New campus phone switch 837,613 (35,294) 837,531 82 
528 Emergency generators and lighting 156,130 103,975 119,427 29,720 6,983 
529 College Court roof replacement 95,000 59,229 93,975 1,025 
531 Old fine arts asbestos removal 12,000 4,935 1,565 5,500 
533 Parking lot expansion · 13th and 
Payne 85,000 
534 Fire alarm replacement and 
63,774 63,774 2,652 18,574 
compressed gas storage 67,500 1,870 8,942 58,558 
535 Asbestos abatement - Blackburn, etc. 90,000 5,298 77,793 846 11,361 
537 Underground fuel tank replacement 137,000 241 92,021 19,000 25,979 
538 FlamMable storage cabinets 42,500 42,500 
539 Renovate Security and Information 
Office 42,000 19,615 56,518 (14,518) 
542 · .Parking Lot · Waldrop and Chestnut 
Streets 75,000 49,994 25,006 
545 BVC HVAC renovation 10,000 3,101 6,899 
546 Sparks Hall roof 82,000 76,322 76,322 1,248 4,430 
547 Update Campus Master Plan 175,000 28,958 33,958 134,785 6,257 
549 Hancock Biological Station roof 
replacement 85,000 63,m 64,m 10,657 9,5n 
550 Donm generators/lighting 42,827 442 442 39,835 2,550 
551 Hancock Biological Station · cabins, 
bathhouse 90,000 2,606 7,525 82,475 
600 Project 50 Bonds clearing 
601 Project 50 interest clearing 
619 Central Plant Roof Replacement 8,000 8,000 
620 Asbestos Abatement - various 
buildings 8,000 360 360 7,640 
621 HVAC Curris Center Ballroom 7,700 1,725 1,725 5,975 
I 
622 BVC HVAC system 10,000 10,000 
623 Expo/South Farm inVentory 15,000 15,000 
624 Shower/Eyewash Station 31,500 31,500 
625 Generator General services Building 15,000 15,000 
626 E&G Fire Horn Upgrade 43,500 43,500 
627 Wrather Auditorium Roof 25,000 16,088 8,911 
628 Pogue Plaster/Paint 20,000 20,000 
629 Emergency Generator & Lights 7,205 7,205 
700 Con Ed Series H clearfng 
------------- ------------- ------------- ------------- -------------Total 19,931,700 1,050,044 18,779,368" 399,042 753,290 
============= ============= ============= ============= ============= 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT 
For the Period July 1, 1992 through December 31, 1992 
Note 1. summary of Significant Accounting Policies 
Accounting Basis 
. . 
The annual financial statements of Murray State University are prepared 
on an accrual basis of accounting except for depreciation on physical 
plant and equipment. 
Tuition and fee revenues for a semester are recognized upon recording 
the receivable, normally before or shortly after the semester begins. 
Revenues of summer school academic terms are reported in the fiscal 
year in which the programs predominately fall. Therefore deferred 
tuition revenues are recorded for terms which have not begun at 
year-end. State appropriations revenues are recognized_upon receipt. 
Expenditures are generally recognized, for interim reporting, in the 
period expended rather than the period incurred. Some liability accounts 
on the Balance Sheet are not adjusted until year-end, at which time all 
expenditures are accrued. 
Fund Accounting 
To ensure observance of limitations and restrictions placed on the use 
of the resources available to the University, the accounts of the 
University are maintained in accordance with the principles of "fund 
accounting." This is the procedure bi which resources for various 
activities are classified for account ng and reporting purposes into 
funds that are in accordance with activities or objectives specified. 
Current funds are used primarily to account for the transactions 
affecting the general operations of the University. These resources are 
expendable for performing the primary and support objectives of the 
University-. Restricted gifts, grants, appropriations, and other 
restricted resources are accounted for in the appropriate restricted 
funds. • 
All gains and losses arising from the sale, collection or other 
disposition of investments and other noncash assets are accounted for in 
the funds which owned such assets. Ordinary income dervied from 
investments, receivables, and the like is accounted for in the fund 
owning such assets. 
Note 2. Deposits and Investments 
The University currently uses commercial banks and the Commonwealth of 
Kentucky for its depositories. Deposits with commercial banks are 
covered by Federal depository insurance or collateral held by the bank in 
the University's name. At the state, the University's accounts are 
pooled with other agencies of the state. These state pooled deposits 
are substantially covered by Federal depository insurance or by 
collateral held by the state in the state's name. The investments of 
the University not held in the state investment pool are insured or 
registered, or are held by the University or by an agent in the 
University's name. 
Note 3. Inventories 
Inventories are stated at the lower of cost, using first-in-first-out 
valuation, or market. 
Note 4. Murray state University Foundation, Inc. 
Murray State University Foundation, Inc. (the Foundation) is a Kentucky 
not-for-profit corporation formed to receive, invest, and expend funds 
for the enhancement and improvement of the University 









MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT (cont.) 
For the Period July 1, 1992 through December 31, 1992 
Note 5. Prior Year Carryovers and Encumbrances 
Budget Revisions for Prior Year Carryovers and Prior Year Encumbrance 
carryovers are based on actual balances brought forward to date from 
from fiscal year 91/92. 
Note 6. Tuition and Fees and Scholarships 
Incentive Grants of $1,366,358 have beero~ncluded as both tuition revenue 
and as scholarship expenditures. The amounts are $30,378 for summer II 
1992, $719,186 for Fall 1992, and $616,794 for Spring 1993. 
Note 7. Unrestricted Expenditures 
In addition to expenditures, outstanding encumbrances as of December 31, 
1992 are $538,889 for Educational and General and $2,936 for Auxiliary 
Enterprises. 
Note B. Bond Sinking Funds 
Additional debt service has been paid from reserves held by the Trustee. 
The amounts are $128,537 for Consolidated Educational and $14,633 for 
Housing and Dining. 
Note 9. Non-Mandatory Transfers 
I. 
II. 
Transfer from Consolidated 
Educational Renewal and 
Replacement Fund: 
a. Compliance surver -
American Disab lity Act 
b. Wells Hall - repair and 
replace exterior windows 
c. Ordway Hall - replace central 
air conditioning units 
d. Miscellaneous sidewalk repairs 
e. currie Center Ballroom air 
conditioning 
f. Business Building - replace 
corridor HVAC units 
g. Central heating and cooling 
plant - roof replacement 
h. Sparks Hall - roof repair 
Total 
Transfer to Unexpended Plant 
Fund: 
a. Parking lot - 13th and 
Payne 
b. Sparks Hall - roof repair 
c. Update Campus Master Plan 
d. Currie Center Ballroom air 
conditioning 
e. Residence halls - emer~ency 
generators and light1ng 
f. BVC HVAC system 
g. Expo/South Farm site 
investigation 
h. College Courts - roof repair 
































MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT (cont.) 
For the Period July l, 1992 through December 31, 1992 









j. Wrather Museum - roof $ 




Transfer to Consolidated 
Educational Renewal and 
Replacement Fund: 
a. Chemistry analyzer -
payment #1 of 3 
b. Interest transfer 
Total 
Tranter to Educational and 
General from Auxiliaries: 
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BOARD OF REGENTS 




Murray State University Murray, Ky. 42071 
February 12, 1993 
President Ronald Jo Kurth and 
Members of the Board of Regents 
Murray State University 
Murray, KY 42071 
Dear President Kurth and Members of the Board: 
Attached is the Investment Report of Murray state University for the 
period July 1, 1992 through December 31, 1992o 
Contents Page 
Summary ~f Investment Earnings by Fund ........................ l 
Summary of Investment Earnings by Fund and 
Fund Accounts . ............................................... 2-
Schedule of Investment Activity ............................. J-5 · 
Notes to Investment Report o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o 0 6-9 
~~0~ •• :~ 
Don Wo Kassing 
Vice President for 
Universit¥ Relations 
and Admin~strative Services 
rtr 
Thomas Wo Denton 
Director for Financial 
Management and 
Planning 
cc: Dr. James L. Booth, Provost and Vice President for Academic 




HURRAY STATE UNIVERSITY 
SUMMARY Of INVESTMENT EARNINGS BY FUND 




Investment Earnings to Date $ 242,804 $ 26,347 
=========== ========== 


















MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS 
BY FUND AND FUND ACCOUNTS 
For the Period July 1, 1992 through December 31, 1992 
With Comparative Figures for Period Ended December 31, 1991 
CURRENT FUNDS . 
Local Bank Accounts Interest (Peoples Bank) 
Consolidated Educ8tional Revenue Fund (frankfort) 
Housing and Dining Revenue Fund (frankfort) 
Total Current Funds 
ENDO\IHENT FUNDS 
Endowed Chair for Ecosystems Studies 
Smith Scholarship Endowment 
Total Endowment Fund 
PLANT FUNDS 
Consolidated Educational Renewal and Replacement 
(frankfort) 
Unexpended Plant - Series G Bonds (~rankfort) 
Asbestos/PCB Bonds (frankfort) 
Retirement of Indebtedness (Trustee-Citizens Fidelity) 
Consolidated Educational Sinking Fund 
Consolidated Erlucational Series G Arbitrage Rebate Fund 
Housing and Dining Sinking Fund 
Housing and Dining Repair and Maintenance Fund 


















$ 10, 1D6 $ 16,515 
16,241 























MURRAY STATE UNIVERSITY 
CURRENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July 1, 1992 through Decenbe.r 31, 1992 
Type of 
Investment 
EDUCATIONAL AND GENERAL 
Maturity 
------------------------------








Peoples Bank cant inuous Daily rate per overnight 
1992·93 
Earnings 
Peoples Bank balances $ 46,527 
Total local Bank Accounts interest earnings to date 
Consolidated Educational Revenue Fund (Frankfort) 
---------------------------------------------------------
Repurchase Agreement 07!15/92 30 days 15 days 3.810X 
Repurchase Agreement 07/24/92 39 days 24 days 3.810% 
Commercial Paper 08/14/92 37 days 37 days 3.432% 
Repurchase Agreement D8!14/92 30 days 30 days 3.320% 
Commercial Paper 08/24/92 31 days 31 days 3.430% 
Commercial Paper 08/24/92 31 days 31 days 3.309% 
Commercial Paper 09!14/92 31 days 31 days 3.309X 
Repurchase Agreement 09/25/92 32 days 32 days 3.330% 
Repurchase Agreement 10!15/92 31 days 31 days 3.050% 
Commercial Paper 10/23/92 28 days 28 days 3.258% 
Commercial Paper 11/16/92 52 days 52 days 3.195% 
Repurchase Agreement 12!15/92 61 days 61 days 3.100% 
Repurchase Agreement 11!23/92 32 days 32 days 3.200% 
Repurchase Agreement 12/15/92 54 days 54 days 3.200% 
Repurchase Agreement 02/16/93 92 days 46 days 3.300% 
Commercial Paper .01/15/93 53 days 39 days 3.821% 
Commercial Paper 03/15/93 90 days 17 days 3.643% 
Total Consolidated Educational Revenue Fund interest earnings to date 
Total Current Funds Educational and General interest earnings to date 
AUXILIARY ENTERPRISES 
Housing and Dining Revenue Fund (Frankfort) 
....... ·-----. ··----- ---.---- ·--- ---- ·------ ---·-----
Repurchase Agreement 07/15/92 30 days 15 days 
Repurchase Agreement 08!14/92 30 days 30 days 
Commercial Paper 09/14/92 31 days 31 days 
Repurchase Agreement 09/25/92 32 days 32 days 
Repurchase Agreement 10!15/92 31 days 31 days 
Commercial Paper 10/23/92 28 days 28 days 
Commercial Paper 11/16/92 52 days 52 days 
Repurchase Agreement 12/15/92 61 days 61 days 
Repurchase Agreement 11!23/92 32 days 32 days 
Repurchase Agreement 02!16/i)t 92.days 46 days 
Commercial Paper 01!15/93 53 days 39 days 













Total Housing and Dining Revenue Fund interest earnings to date 
Total Auxiliary Enterprises interest earnings to date 








































































MURRAY STATE UNIVERSITY 
ENDOIIMENT FUND 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July 1, 1992 through December 31, 1992 
Type of 
Investment Maturity 
ENDOWED CHAIR FOR ECOSYSTEMS STUDIES 
Certificate of Deposit 
Certificate of Deposit 
Certificate of Deposit 
Certificate of Deposit 
Certificate of Deposit 














Total Endowed Chair interest earnings to date 





Ashland Oil, tric. 




Cincinnati Gas & 
Electric Co. (4% PFD) 
Cyprus Minerals Co. 
Holnam, Inc. 
Inland Steel Industries, 
Inc. 
!palco Enterprises, Inc. 
Kansas City Power & 
Light Co. (4.5% PFD) 
LG & E Energy Corp. 
LTV Corp. (1.25% PFO) 
LTV Corp. 
Praxair, Inc. 
Sears, Roebuck and Co. 
USX·U.S. Steel Group 
USX-Marathon Group 
Union Carbide Corp. 





























Total dividends on Smith Endowment 
Investment 
Savings Bonds - Series E 
Savings Bonds · Series H 





































































Total earnings on Smith Endowment other than dividends 
Total earnings on Smith Endowment 




























































































































MURRAY STATE UNIVERSITY 
PLANT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES (cont.) 
For the Period July 1, 1992 through December 31, 1992 
Type of 




Consolidated Educational Renewal and Replacement CCERR) 
Commercial Paper 09/18/92 
Repurchase Agreement. 09/18/92 
Repurchase Agreement 12/18/92 
Commercial Paper 02115/93 
Total Consolidated Educational Renewal 
UNEXPENDED PLANT FUND 







91 days 79 days 
64 days 64 days 
91 days 91 days 
62 days 14 days 







Total Series G interest earnings to date 
Total Unexpended Plant Fund interest earnings to date 
RETIREMENT OF INDEBTEDNESS FUND 
--------------------------------------
Consolidated Educational Sinking Fund 
Treasury Note 



















Total Consolidated Educational Sinking Fund interest earnings to date 
Consolidated Educational Series G Arbitrage Rebate Fund 
-... ----------------------------------------------------------













Total Consolidated Educational Series G Arbitrage Fund interest earnings to date 
Housing and Dining Sinking Fund 
--------------------------------------
Money Market Securities 06/30/93 365 days Various $ 690,399 
Total Housing and Dining Sinking Fund interest earnings to date 
Housing and Dining Repair and Maintenance Reserve Fund 
-------------------------------------------------------------
Money Market Securities 06/30/93 365 days Various $ 762,180 
Total Housing and Dining Repair and Maintenance Reserve Fund interest earnings to date 
.. ""' 
Total Retirement of Indebtedness Fund interest earnings to date 




































MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
For the Period July 1, 1992 through December 31, 1992 
Note 1. BASIS OF REVENUE RECOGNITION 
Accrual basis accounting is used to recognize interest earnings 
on the Investment Report, 
Note 2. DEPOSITS AND INVESTMENTS 
The University currently uses commercial banks and the 
Commonwealth of Kentucky for its depositories. Deposits with 
commercial banks are covered by Federal depository insurance I 
or collateral held by the bank in the University's name. 
University funds deposited with the State Treasurer are pooled 
with funds from other state agencies. These state pooled 
deposits are substantially covered by Federal depository 
insurance or by collateral held by the state in the state's 
name. The investments of the University not held in the state 
investment pool are insured, registered, or held by the 
University or by an agent of the University. 








































============= . ============= 
Note 3. CURRENT FUNDS - LOCAL SANK ACCOUNT 
Per banking contract with People's Bank, interest earnings are 
based on "100% of the overnight federal funds rate. 
Interest earni~~ may be expended in Current Fund. 
Note 4. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) 
This fund was created, as result of the trust indenture 
established when the first Consolidated Educational Building 
and Revenue Bonds were sold in the 1960's, as a de~ository of 
tuition and fees in order to provide funds to serv1ce the 








MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
For the Period July 1, 1992 through December 31, 1992 
Note 4. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) 
aforementioned bonds. The fund also supports the Educational 
and General Fund operations • 
. The University Finance and Administrative Services personnel 
have the authority to instruct the commonwealth of Kentucky . 
Office of Financial Management and Economic Analysis to invest 
available funds of the CEBRB into government securities and/or 
Repurchase Agreements for a particular term. 
All interest earnings are transferred to Consolidated 
Educational Renewal and Replacemen.t ( CERR) .at the end of 
each fiscal year according to Board of Regents policy dated 
March 1982. The earnings are then used according to the 
Board's approval for renewal and replacement projects. 
Note 5. AUXILIARY FUNDS - HOUSING AND DINING REVENUE FUND 
This fund was created, as a result of the trust indenture 
established when the first Housing and Dining System Revenue 
Bonds were sold in the 1960's, as a depository of all auxiliary 
income in order to provide funds to service the principal and 
interest debt requirement of each series of aforementioned 
bonds. The fund also supports the Auxiliary Fund operations. 
Invested earnings may be expended in Current Unrestricted 
Auxiliary Fund. 
Note 6. ENDOWMENT FUND INVESTMENTS 
During 1987, the University was awarded $500,000 by the 
Commonwealth of Kentucky for an Endowed Chair for Eco-systems 
Studies. one of the requirements of the award was that the· 
University secure $500,000 in matching funds from private 
sources. In order to meet this requirement on a timely basis, 
the MSU Foundation pledged the investment earnin9s from 
$500,000 in their Current Unrestricted Funds untLl such time 
as private funds are raised for this purpose. University 
discretion, within the Board policy, is used to invest these 
funds. The earnings are matched by the Murray State 
University Foundation. Ten percent of the total earnings are 
returned to the investment pool. Ninety percent of the 
earnings are transferred to the Endowed Chair grant for 
program expenditures. 
During the last quarter of fiscal year 1991-92, the University 
received the Laura Smith Endowment. The endowment is composed 
of $139,807 in Series E bonds and interest, $37,577 in Series 
H bonds and interest, and $349,357 in various stocks. The 
valuation date of the assets of the endowment is the date of 
death, the date of valuation used on the estate tax returns. 
Note 7. CONSOLIDATED ED%il\TION)\L RENEWAL AND REPLACEMENT (CERR) 
As established by the Board of Regents in March 1982, CERR 
provides a plant fund sub-group so that funds transferred 
from CEBRB could be accumulated for future projects of repair 
and renovation. 
The University invests the proceeds in the same manner as CEBRB 
in Note 4. 
Interest earnings remain within the fund for future projects. 
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MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
For the Period July 1, 1992 through December 31, 1992 
Note 8. UNEXPENDED PLANT FUNDS - SERIES G REVENUE BOND 
I 
This capital construction clearing account holds the ~roceeds 
from the University's Series G bond sal~ until such t~me as 
they are needed for specific capital construction projects. 
The University issued $14,785,000 in Series G revenue bonds 
dated December 1, 1987. The proceeds are to be used to pay 
costs of repair, renovation, construction or addition to 
buildings on the campus of Murray state University that are and I 
shall be a part of the Consolidated Educational Building 
Project. This proiect was established and created by the Board 
of Regents on April 20, 1961. 
The University invests the proceeds in the same manner as CEBRB 
in Note 4. 
Interest earnings on Series G can be spent on the Industry and 
Technology Building project or any other Educational and· 
General project the Board and State approves. 
Note 9. UNEXPENDED PLANT FUNDS - SERIES H REVENUE BOND 
This capital construction clearing account holds the ~roceeds 
from the University's Series G bond sale until such t~e as 
they are needed for specific capital construction projects. 
The University issued $4,625,000 in Series H revenue bonds 
dated March 1, 1992. The proceeds are to be used to ~ay costs 
of repair, renovation, construction or addition to bu~ldings on 
the· campus of Murray State University that are and shall be a 
part of the Consolidated Educational Building Project. 
The university invests the proceeds in the same manner as CEfiRB 
in Note 4. 
Interest earnings on series H can be spent on the old Fine Arts 
building and the repair and replacement of steam condensate 
lines. 
Note 10. RETIREMENT OF INDEBTEDNESS - CONSOLIDATED EDUCATIONAL SINKING 
FUND (CESF) 
This fund was created, as a result of the first trust 
indenture established when the Consolidated Educational 
Building and Revenue Bonds were sold in the 1960's, to provide 
a sinking fund to pay debt principal and interest expense on 
all related CEBRB bonds. The amount of interest earned is part 
of the formula for funding CERR annually. (See Note 4) 
The trustee invests the funds in money market, government 
securities and, occasionally, repurchase agreements. The 
trustee determines the investment policy for this fund. 
Interest earnings are used to reduce the amount of semi-annual 
debt service tr·a~sferred from University Unrestricted 
Educational and General Fund to this sinking fund. Bond 
requirements mandate a minimum reserve of $3,646,378. 
Note 11. RETIREMENT OF INDEBTEDNESS - HOUSING AND DINING SINKING FUND 
This fund was created, as a result of the trust indenture 
established when the first Housing and Dining System 
Revenue Bonds were sold in the 1960's, to provide a sinking 
fund to pay debt principal and interest expense on related 






MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
For the Period July 1, 1992 through December 31, 1992 
Note 11. RETIREMENT OF INDEBTEDNESS - HOUSING AND DINING SINKING FUND 
(cont.) 
The trustee invests the funds in the same manner as CESF in 
Note 10. 
·Interest earnings are retained in the fund for future use. 
Bond requirements mandate a minimum reserve of $672,273. 
Note 12. HOUSING AND DINING REPAIR AND MAINTENANCE RESERVE FUND 
This fund was created, as a result of the establishment of the 
trust indenture in Note 5, to provide a fund to pay for 
extraordinary repairs, not paid from the Auxiliary Fund, to the 
Housing and Dining System buildings. 
The trustee invests the funds in the same manner as CESF in 
Note 10. 
Interest earnings are retained in the fund for future.use. 
The use is determined by Board of Regents resolution and the 
indenture. Bond requirements mandate a minimum reserve of 
$550,000. 
. . ""' 
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1993/94 AGENCY FUNDED MAJOR MAINTENANCE PROJECTS 
Education and General 
February 8, 1993 
ITEM DESCRIPTION 
Expo Center Roof 
Old Fine Arts Program Relocation 
Accessibility (signage, doors, ramps, etc.) 
Old Fine Arts Carpet Replacement 
Wilson Foundation Waterproofing 
Lovett - Accessible Bathroom 
Sparks Hall Exterior 
Oakhurst Exterior 
Swimming Pool (filters, grout, steps, etc.) 
Fire System Remove Monitoring station 
Farm & Expo Center Soil Contamination 
Replace Floor Covering Racer Arena concession Area 
Smoking Policy 
Sparks Hall Elevator 
Raze Building at 16th ·and Main Streets 
Install Additional Emergency Warning Sirens on 
Lovett Auditorium to Achieve Total Campus Coverage 
Simpson Child Development Center Roof 




TRIO Unit B: 
HVAC 
Roof 
Wells Hall HVAC Controls 
General Services Publication Offices 
Replace 4160 Line and Poles 
Lowry Center Fire Egress 
Lovett PA System 
Applied Science Wall Covering/Paint 







































1993/94 AGENCY FUNDED MAJOR MAINTENANCE PROJECTS 
HOUSING AND DINING 
February 8, 1993 
ITEM QESCRIPTION 
Hart Hall Exterior Handrails 
White Hall Hi-lift Pumps 
Springer Hall Hot Water Heater 
Replace White Hall Elevator Controls 
Replace Hart Hall Elevator Controls 
College Courts Roofs (4) 
College Courts Hot Water Tanks 
(central for 2-4 buildings) 
Hester Hall Window Replacement, clean and seal 
building exterior 
Paint two residence Halls 
Elizabeth Hall Room Lighting 
Elizabeth Hall Hi-lift Pump Replacement 
Regents Hall Hi-lift Pump Replacement 





















RESOLUTION AND ORDER 
WHEREAS, there is a certain building known as the Discount Shoe 
Store (Building #141), which contains 1,593 square feet and is located 
at 101 North 16th Street; and 
WHEREAS, said building was purchased because the land has special 
significance for academic purposes in relation to the continuing 
development and operation of Murray State University; and 
WHEREAS, the administration of Murray State University has made 
written request that the Board of Regents enter its order authorizing 
the disposition of the above mentioned property; and 
WHEREAS, said building should, in the judgment of this Board of 
Regents, pursuant to its duties and functions set out in KRS Chapter 
164A.575(7) be razed so the land can be used for other university 
purposes as previously approved by the Board of Regents in the Campus 
Development Plan Update of 1986. 
NOW THEREFORE, it is hereby determined that said building be razed 
to make the land available for site development as indicated above, and 
the Secretary of the Finance and Administration Cabinet is requested to 
take the necessary action to authorize razing of sa·id building. 
THIS, the 13th day of March 1993. 
CERTIFICATION 
I, Sandra M. Rogers, Secretary of the Board of Regents of Murray 
State University, hereby certify that the above resolution was adopted 
by the Board of Regents in the meeting of March 13, 1993. 
Witness my hand and seal, this 
Sandra M. Rogers, Secret 
Board of Regents 
Murray State University 





A RESOLUTION AUTHORIZING THE ISSUANCE OF MURRAY STATE UNIVERSITY 
· CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS, SERIES F 
(SECOND SERIES), DATED MARCH 1, 1993, OF THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY. 
NOW, THEREFORE, BE IT RESOLVED· BY THE BOARD OF REGENTS OF MURRAY 
STATE UNIVERSITY, AS FOLLOWS: 
Section 1. This Board hereby authorizes the issuance of its "Murray 
State University Consolidated Educational Buildings Refunding Revenue 
Bonds, Series F (Second Series), dated March 1, 1993" (the "Series F 
[Second Series] Bonds"), in the principal amount of $7,980,000 (plus or 
minus up to $790,000), according to statutory authority as set forth in 
KRS 162.340 to 162.380,. inclusive, and KRS 58.010 through 58.140, and in 
accordance with the terms, provisions, conditions and restrictions set 
forth in said Series F (Second Series) Resolution, and the Resolution 
adopted on April 28, 1961, wherein the present Consolidated Educational 
Buildings Project of the University was created and established. 
Section 2. In order to implement the issuance of said Series F 
(Second Series) Bonds, and to make provision for all details relating to 
said Series F (Second Series) Bonds, the officers of the Board and the 
University are hereby authorized to execute such c~rtifications and _ 
other documentation as may be necessary to accomplish the issuance of 
the Series F (Second Series) Bonds; provided, however, said Series F · 
(Second Series) Bonds shall be sold at such time and date as may be 
determined· by the Board or the special committee, upon the advice of the 
University's Financial Advisor, J.J.B. Hilliard, W.L. Lyons, Inc.; to be 
the best time for achieving the most interest savings then currently 




RESOLUTION AUTHORIZING THE ISSUANCE 
OF 
$7,980,000 
(PLUS OR MINUS UP TO $790,000) 
OF 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS, 
SERIES F (SECOND SERIES), 
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A RESOLUTION AUTHORIZING THE ISSUANCE OF MURRAY 
STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REFUNDING REVENUE BONDS, SERIES F 
(SECOND SERIES) I DATED MARCH 1 I 1993 I OF THE 
BOARD OF REGENTS OF THE MURRAY STATE UNIVERSITY. 
WHEREAS, the Board of Regents of Murray State College 
(now Murray State University), by Resolution entitled: 
"A RESOLUTION CREATING AND ESTABLISHING A 
CONSOLIDATED EDUCATIONAL BUILDINGS PROJECT FOR 
THE MURRAY STATE COLLEGE; CREATING AND ESTAB-
LISHING AN ISSUE OF CONSOLIDATED EDUCATIONAL 
BUILDINGS REVENUE BONDS OF THE BOARD OF REGENTS 
OF THE MURRAY STATE COLLEGE; PROVIDING FOR THE 
ISSUANCE FROM TIME TO TIME OF SAID BONDS; 
PROVIDING FOR THE PAYMENT OF THE PRINCIPAL OF 
AND INTEREST ON SAID BONDS AND REPEALING ALL 
RESOLUTIONS OR PARTS OF RESOLUTIONS IN CONFLICT 
WITH THIS RESOLUTION, 
heretofore adopted on April 28, 1961 (the "Basic Resolution" or 
"Resolution"), has created and established an issue of Murray State 
University Consolidated Educational Buildings Revenue Bonds of the 
Board of Regents of Murray State University (the "Bonds"); and 
WHEREAS, the Basic Resolution authorizes the issuance by 
said Board of said Bonds in one or more Series pursuant to a 
resolution authorizing each such Series; and 
WHEREAS, the Board has previously authorized, sold, 
issued, and has outstanding seven (7) prior issues of Bonds desig-
1 
nated "Murray State University Consolidated Educational Buildings 
Revenue Bonds, Series B, Series C, Series D, series E, Series F 
(Refunding), Series G and Series H" (all of the Series A Bonds 
having been retired); and 
I 
WHEREAS, there are presently outstanding $8,235,000 of 
the Series F (Refunding) Bonds, dated May 1, 1973, bearing interest 
at the rate of 5-7/8% per annum, scheduled to mature on May 1 in 
each of the respective years 1993 through 2000; and 
WHEREAS, becaus.e of favorable· interest rates currently 
available in the marketplace, the Board has determined that 
$7,780,000 of the outstanding series F (Refunding) Bonds scheduled 
to mature on May 1, 1994 through 2000, be called for redemption on 
May 1, 1993, which is the next date permitted by the Series F 
(Refunding) Resolution, and that the Board authorize at this time 
the issuance of $7,980,000 (plus or minus up to $790,000) of 
"Murray State University Consolidated Educational Buildings Refund-




refunding and redemption, said Series F (Second series) Bonds to 
rank on a parity with said Series B through H Bonds. 
NOW, THEREFORE, the Board of Regents of Murray State 
University hereby resolves as follows: 
ARTICLE I 
DEFINITIONS AND AUTHORITY 
Section 1.01. Series F (Second Series) Resolution. This 
Resolution (the "Series F [Second Series) Resolution") is adopted 
in accordance with Article II, Section 2.03, of the Basic 
Resolution. 
Section 1.02. Definitions. 
A. All terms which are defined in Article I and else-
where in the Basic Resolution shall have the same meanings, 
respectively, in this Series F (Second Series) Resolution as such 
terms are given in the Basic Resolution. 
B. In this Series F (Second 
the context shall indicate otherwise, 
have the following respective meanings: 
Series) Resolution, unless 
the following terms shall 
"ALL BONDS" or "OUTSTANDING BONDS" refers to all bonds 
outstanding against and payable from the revenues of the Project, 
including (a) the Series B through H Bonds, plus (b) the Series F 
(Second Series) Bonds, and (c) any and all future Bonds ranking on 
a parity therewith. · 
"BASIC RESOLUTION" or "RESOLUTION" refers to the original 
Resolution adopted on April 28, 1961, creating and establishing the 
Consolidated Educational Buildings Project and creating, establish-
ing, and authorizing the issuance of Consolidated Educational 
Buildings Revenue Bonds of the Board of Regents of Murray State 
University. 
"BOARD" refers to the Board of Regents of Murray State 
University, and shall include the special committee of the Board 
acting pursuant to authorization of and/or with ratification by 
said Board of Regents. 
"BOND REGISTER" means the books and records maintained by 
the Bond Registrar as to~the registered ownership and transfers of 
ownership of the Series F (Second Series) Bonds, from time to time. 
"BOND REGISTRAR," "REGISTRAR," "PAYEE BANK" or "TRANSFER 
AGENT" refers to PNC Bank, Kentucky, Inc., Louisville, Kentucky, 
which shall constitute the Bond Registrar, Transfer Agent and Payee 
Bank, with respect to the Series F (Second Series) Bonds authorized 
herein, which Bank shall have the duties and responsibilities of 
(a) issuing semiannual checks in payment of interest requirements 
as to the Series F (Second Series) Bonds, (b) payment of the 
2 
principal as same matures upon surrender of the series F (Second 
Series) Bonds, (c) authenticating, issuing and delivering the 
Series F (Second Series) Bonds to the Original Purchasers of same 
in accordance with the sale of the Series F (Second Series) Bonds, 
at the direction of the Board, (d) maintaining the Bond Register, 
(e) handling exchanges, cancellations, reissuance, redemption, and 
all appurtenant duties of a Bond Registrar and Transfer Agent with 
respect to the Series F (Second Series) Bonds, as hereinafter set 
out, and (f) serving as depository of all funds in connection with 
the Series F (Second Series) Bonds and All Bonds, as defined 
herein. 
"CODE" refers to the Internal Revenue Code of 1986, as I amended, 
"DEBT SERVICE RESERVE" refers to the portion of the Bond 
Fund in excess of the aggregate principal, interest, and Bond Fund 
Charges of All Bonds for the ensuing year, which excess portion 
shall constitute the "Debt Service Reserve" created and provided 
for in Section 405 of the Basic Resolution. 
I 
I 
"FINANCE CABINET" refers to the Finance and Administra-
tion Cabinet of the Commonwealth of Kentucky or its successor by 
whatever name designated. 
"FISCAL AGENT" 
Inc., P.o. Box 32760, 501 
40232-2760. 
refers to J ,J .B. Hilliard, W.L. Lyons, 
South Fourth Avenue, Louisville, Kentucky 
"INTEREST PAYMENT DATE" refers to May 1 and November 1 of 
each year, commencing November 1, 1993. 
"ORIGINAL PURCHASERS" or 
original purchasers of the Series F 
public sale, including all members 
syndicate or group. 
"PURCHASERS" refers to the 
(Second Series) Bonds at the 
of the approved purchasing 
"PROJECT" refers to Murray State University Consolidated 
Educational Buildings Project, consisting of all educational 
buildings and necessary appurtenances on the campus of Murray State 
University in Murray, Kentucky, and all such buildings hereafter 
erected on such campus and elsewhere in Calloway County, Kentucky. 
"RECORD DATE" shall mean with respect to any interest 
payment date, the close ·qf business on April 15 or October 15, as 
the case may be, next preceding such Interest Payment Date, whether 
or not such April 15 or October 15 is a business day. 
"REQUIRED CURRENT DEBT SERVICE RESERVE ACCUMULATION" 
refers to the amount required at any given time to have been 
accumulated toward the goal of the "Required Debt Service Reserve," 
based on All Bonds outstanding, including the addi tiona! amounts 
required to have been deposited in each year to date (and scheduled 





of the issuance of one or more addi tiona! Series of Bonds, until 
the. total Required Debt Service Reserve is accumulated. 
"REQUIRED DEBT SERVICE RESERVE" refers to the amount 
required to be accumulated and maintained in the Debt Service 
Reserve portion of the Bond Fund, which required amount is an 
amount equal to 100% of maximum Aggregate Principal, Interest, and 
Bond Fund Charges falling due on All Bonds in any twelve month 
period. 
"SECRETARY," "SECRETARY OF FINANCE CABINET" or "SECRETARY 
OF THE CABINET" refers to the Secretary of the Finance and Adminis-
tration Cabinet of the Commonwealth of Kentucky, and each and every 
officer of the Commonwealth who may hereafter be authorized to 
exercise powers and authority similar to those vested· by law in 
said secretary; and each and every Deputy Secretary or other 
similar officer authorized by law to exercise the powers and 
authority presently vested by law in the Secretary. 
"SERIES F (SECOND SERIES) BONDS" or "THESE BONDS" shall 
mean the Bonds authorized by Article II of this Series F (Second 
Series) Resolution. 
"SERIES F (SECOND SERIES) RESOLUTION" or "THIS RESOLU-
TION" refers to this Resolution authorizing the ·Series F (Second 
Series) Bonds. 
"TRUSTEE" or "TRUSTEE-REGISTRAR" refers to PNC Bank, 





Section 1.03. Statutory Authority. This Series F 
Series) Resolution is adopted pursuant to the provisions of 
162.340, et seg., and 58.010 through 58.140 of the Kentucky 






AUTHORIZATION OF SERIES F (SECOND SERIES) BONDS 
Section 2.01. Series F (Second Series) Bonds Authorized. 
Pursuant to the provisions of the Basic Resolution, there is hereby 
authorized to be issued by the Board of Regents of Murray State 
University, in its corporate capacity, a tenth Series of Bonds in 
the aggregate principal amount of $7,980,000 (plus or minus up to 
$790,000). Such Bonds shall be designated "Murray State University 
Consolidated Educational Buildings Refunding Revenue Bonds, Series 
F (Second Series)." Said Series F (Second Series) Bonds are hereby 
declared to have been authorized under the Basic Resolution and in 
conformity with the provisions of Section 7.10 of the Basic 
Resolution. 
Section 2.02. Purpose of Issue. Said Series F (Second 
Series) Bonds are being issued for the purpose of (a) refunding, on 
May 1, 1993, the outstanding series F Bonds scheduled to mature on 
May 1, 1994 through May 1, 2000, at a redemption price of 101% of 
the principal amount redeemed, (b) funding the Required Debt 
Service Reserve, if not fully funded at the time of delivery of the 
Series F (Second series) Bonds, and (c) paying the costs of 
issuance of the Series F (Second Series) Bonds. The Series F 
(Second Series) Bonds scheduled to mature on May 1, 1993, and the 
interest accruing thereon, shall be paid as and when due. 
section 2.03. Date and Maturities of Bonds. Except as 
set out in Section 2.05 hereof, the Series F (Second Series) Bonds 
shall be dated March 1, 1993, and bear interest payable on each 
Interest Payment Date (May 1 and November 1 of each year), commenc-
ing November 1, 1993, and shall be numbered consecutively from R-1 
upward. The Series F (Second Series) Bonds shall mature serially 
on May 1 in each of the years 1994 through 2000, in such principal 
amounts, and shall bear interest payable semiannually on May 1 and 
November 1, commencing November 1, 1993, at such interest rate or 
rates fixed as a result of the advertised sale of the Bonds. 
Section 2.04. Series F (Second Series) Bonds to be 
Issued as Fully Registered Bonds. The Series F (Second Series) 
Bonds shall be issued only in fully registered form, without 
coupons, in the denomination of $5,000 or any authorized multiple 
thereof within a single maturity. 
Section 2.05. Interest Payment Dates. Each Series F 
(Second Series) Bond shall bear interest from the Interest Payment 
Date to which interest has been paid next preceding the date on 
which such series F (Second Series) Bond is authenticated by the 
Registrar, unless such Series F (Second Series) Bond is authenti-
cated on an Interest Payment Date to which interest has been paid, 
in which event it shall bear interest from such date, or if such 
Series F (Second Series) Bond is authenticated prior to the first 
Interest Payment Date, such Series F (Second Series) Bonds shall 
bear interest from March 1, 1993. Interest on the series F (Second 
Series) Bonds shall be payable commencing November 1, 1993, and on 
5 
I 
each May 1 and November 1 thereafter to maturity or earlier 
·redemption. 
Section 2. 06. Registered Owners. The person in whose 
name any Bond is registered on the Bond Register at the Record Date 
with respect to an Interest Payment Date shall be entitled to 
receive the interest.payable on such Interest Payment Date (unless 
such Bond shall have been called for redemption on a redemption 
date which is prior to such Interest Payment Date) notwithstanding 
the cancellation of such Bond upon any registration of transfer or 
exchange thereof subsequent to such Record Date and prior to such 
Interest Payment Date, .except in the event of default. 
section 2.07. Payment of Interest and Principal of 
Bonds. The principal of (redemption price, if redeemed prior to 
maturity) and interest on the Series F (Second Series) Bonds shall 
be payable in lawful money of the United States of America as same 
respect! vely become due. The principal of each Series F (second 
Series) Bond is payable upon surrender of same at the main office 
of the Payee Bank and Bond Registrar. Interest on the Series F 
(Second Series) Bonds shall be paid by check mailed by the Payee 
Bank on or before each Interest Payment Date to the owners of the 
Bonds shown on the Bond Register as of the end of business on the 
Record Date, at the respective addresses appearing on the Bond 
Register. 
So long as any of the Series F (Second Series) Bonds 
remain outstanding, the Registrar shall keep at its principal 
office a Bond Register showing and· recording a register of the 
owners of the Series F (Second Series) Bonds and shall provide for 
the registration and transfer of such Bonds in accordance with the 
terms of this Resolution, subject to such reasonable regulations as 
the Registrar may prescribe. 
I 
Section 2.08. Execution of Bonds; Authentication by 
Trustee-Registrar; Transferability; Temporary Bond; Mutilated, 
Lost, Stolen or Destroyed Bonds. The Series F (Second Series) 
Bonds shall be executed on behalf of the Board, as permitted by 
Section 61.390 of the Kentucky Revised Statutes, with the repro-
duced facsimile signature of the Chairman of the Board, and the 
I 
facsimile of the Corporate Seal of the Board shall be imprinted 
thereon and attested by the reproduced facsimile signature of the 
Secretary of the Board; and said officials, by the execution of 
appropriate certifications, shall adopt as and for their own proper 
signatures, their respect,.j.ve facsimile signatures on said Bonds; 
provided the Authentication Certificate of Trustee on each printed 
Bond must be executed by the manual signature of the Trustee (not 
necessarily the same authorized officer of the Trustee on each 
Bond) on each Bond before such Bond shall be valid, as set out in 
Section 2.13 below. 
Pending the preparation of definitive Bonds, the Series F 
(Second Series) Bonds may be delivered in the form of one or more 





mimeographed or otherwise reproduced, in any denomination, substan-
tially of the tenor of the definitive Bonds in lieu of which they 
are delivered, in registered form, and with such appropriate 
ins·ertions, omissions, substitutions and other appropriate and 
necessary variations as the Board may determine, as evidenced by 
the execution of such temporary Bonds. 
Until exchanged for Series F (Second Series) Bonds in 
definitive form, such temporary Bonds shall be entitled to the 
benefit and security of this Resolution. The Board shall, without 
unreasonable delay, cause to have prepared, executed and delivered 
printed Bonds to the Original Purchasers and/or their designees, 
and thereupon, upon the presentation and surrender of the temporary 
Bonds, such printed Bonds shall be delivered to· the Original 
Purchasers and/or their designees in exchange therefor. Such 
exchange shall be made without the making of any charge therefor to 
any owner of the Series F (Second Series) Bonds. 
Arrangements shall be made for the printing of sufficient 
Bond Certificates to enable the Trustee-Registrar to maintain an 
adequate reserve supply of such Bond Certificates as same are sold, 
exchanged, and/or otherwise surrendered in the future. Notwith-
standing anything contained herein, the Trustee-Registrar shall 
have the right to order the preparation or printing of additional 
Bond Certificates which, in the sole discretion of the Trustee-' 
Registrar, shall be necessary to maintain adequate reserves of such 
Bond Certificates to properly effect the continuing transfers of 
ownership of Bond Certificates. No further action regarding the 
authorization of additional Bond Certificates shall be required by 
the Board, and the expenses incidental thereto shall be borne by 
the Board as additional annual requirements of the Series F (Second 
Series) Bonds, the same as interest thereon. 
At least five business days prior to the payment of the 
purchase price for the Bonds (the "Closing Date") each of the 
Original Purchasers shall furnish to the Registrar the name, 
address, social security number or taxpayer identification number 
of each party to whom the Bonds shall have been resold and in whose 
name the respective Bonds are to be registered, and the principal 
amounts and maturities thereof. The Trustee-Registrar shall then 
issue and deliver to each respective Purchaser on the Closing Date 
fully registered printed Bond Certificates for each registered 
owner so designated, in substantially the same form as that set out 
in Section 2.14 hereof. 
All of the Series F (Second Series) Bonds shall be 
exchangeable and transferable upon the presentation and surrender 
thereof at the office of the Trustee-Registrar, duly endorsed for 
transfer or accompanied by an assignment duly executed by the 
registered owner and/or his authorized representative, for a Bond 
or Bonds of the same maturity and interest rate and in the denomi-
nation of $5,000 and/or a multiple thereof within a single 
maturity, in an aggregate principal amount or amounts equal to the 





exchange. The Trustee-Registrar shall be and is hereby authorized 
to (authenticate and) deliver the exchange Bond in accordance with 
the provisions of this Section. Each exchange Bond delivered in 
accordance with this Section shall constitute an original contrac-
tual obligation of the Board and shall be entitled to the benefit 
and security of this Resolution to the same extent as the Bond or 
Bonds in lieu of which such exchange Bond is delivered. 
In the event of non-payment of interest or of one or more 
principal maturities on a scheduled Interest Payment Date, and for 
30 days thereafter, a new record date for such interest payment or 
for such maturity or maturities ("Special Record Date") will be 
established by the Trustee-Registrar if and when funds for the 
payment of such interest shall have been received from the Board. 
Notice of the Special Record Date and of the Special Payment Date 
of the past due interest shall be sent at least five (5) business 
days prior to the Special Record Date by United States mail, first 
class postage prepaid, to the address of each owner of the Bonds, 
appearing on the books of the Trustee-Registrar at the close of 
business on the last business day next preceding the date of 
mailing of such notice. 
If any Series F (Second Series) Bond shall be mutilated, 
lost, stolen or destroyed, the Registrar may execute, authenticate 
and deliver a new Series F (Second Series) Bond· of like maturity· 
and tenor in lieu of and in substitution for the Series F (Second 
Series) Bond mutilated, lost, stolen or destroyed; provided that, 
in the case of any mutilated Series F (Second Series) Bond, such 
mutilated Series F (Second Series) Bond shall first be surrendered 
to the Registrar, and in the case of any lost, stolen or destroyed 
Series F (Second Series) Bond, there shall be first furnished to 
the Board satisfactory evidence of the ownership of such Series F 
(Second Series) Bond and of such loss, theft or destruction, 
together with indemnity satisfactory to the Board. If any such 
Series F (Second Series) Bond shall have matured, the Registrar may 
pay the same instead of issuing a new Series F (Second Series) 
Bond. The registrar, the Trustee and the Board may charge the 
owner of such Series F (Second Series) Bond their reasonable fees 
and expenses in this connection. 
Section 2. 09. Provisions as to Prior Redemption. The 
Series F (Second Series) Bonds shall not be subject to redemption 
prior to maturity. 
Section 2.10. ·,~:rransferability. Title to any Series F 
(Second Series) Bond shall be transferable only upon the, presenta-
tion and surrender of same at the main office of the Trustee-
Registrar, duly endorsed for transfer or accompanied by an assign-
ment duly executed by the registered owner or his authorized 
representative, such transfer to be made on such books and endorsed 
on the Bond by the Registrar. 
Section 2. 11. Designation of Trustee (Bond Registrar, 





payment of both the principal of and interest on all of the Series 
F (Second Series) Bonds, and to secure for the benefit of all the 
owners ·thereof the faithful performance of the covenants and 
provisions contained in the Resolution in the manner and to the 
extent permitted and provided in this Series F (Second Series) 
Resolution and in Section 162.340, et seg., and 58.010 through 
58.140 of the Kentucky Revised Statutes, PNC Bank, Kentucky, Inc. 
(formerly, Citizens Fidelity Bank & Trust Company), in the City of 
Louisville, Kentucky, is hereby designated as Trustee, Bond Regis-
trar, Transfer Agent, and Payee Bank under the Basic Resolution and 
this Series F (Second Series) Resolution for the owners of all of 
said Series F (Second Series) Bonds, with the powers and duties set 
forth in. the Basic Resolution and in this Series F (Second Series) 
Resolution and with no liability in connection with any action or 
omission to act under the Basic Resolution or under this Series F 
(Second Series) Resolution except for its own negligence or willful 
breach of trust. Execution of the Authentication Certificate of 
the Trustee-Registrar on the respect! ve series F (Second Series) 
Bonds, shall conclusively establish the acceptance by the Trustee-
Registrar of the trusts and provisions with respect thereto as set 
forth in this Resolution. Acceptance of the duties of Trustee-
Registrar shall also be evidenced by the execution of the appropri-
ate form of Acceptance immediately following the end of this Series 
F (Second Series) Resolution. 
Section 2.12. Security for Series F (Second Series) 
Bonds; Statutory Mortgage Lien; Revenue Pledge. For the protection 
of the holders and owners of the Bonds secured by the Basic Resolu-
tion and this Resolution, a statutory mortgage lien upon the 
Project and properties connected therewith and belonging thereto, 
on a parity with All Bonds, is granted and created by and pursuant 
to Sections 162.350 and 162.200 of the Kentucky Revised Statutes, 
which said statutory mortgage lien is hereby recognized and 
declared to be valid and binding as provided by law, and shall take 
effect immediately upon the delivery of any and all of the Series F 
(Second Series) Bonds, ranking on a parity with the outstanding 
Series B through H Bonds. 
All of the Series F (Second Series) Bonds are payable 
only from the Gross Revenues derived from the operation of the 
Project, ranking on a parity with the outstanding Series B through 
H Bonds, and the Series F (Second Series) Bonds shall not and do 
not constitute an indebtedness of Murray State University or of its 
Board of Regents or of the Commonwealth of Kentucky within the 
meaning of any provisions~~r limitations of the Constitution of the 
Commonwealth of Kentucky. 
Section 2.13. Authentication of Bonds. No Series F 
(Second Series) Bond shall be valid or obligatory for any purpose 
or be entitled to any security or benefit of this Resolution unless 
and until such Bond has been duly authenticated by the Trustee-
Registrar by the execution of the Authentication Certificate of 
Trustee-Registrar appearing on such Bond. such Certificate appear-
ing on any Bond shall be deemed to have been duly executed by the 
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Trustee-Registrar if manually signed by an authorized officer of 
·the Trustee-Registrar. It shall not be required that the same 
officer of the Trustee-Registrar sign such certificate on all of 
the Series F (Second Series) Bonds. 
Section 2. 14. Form of Bonds. 
issue of Series F (Second Series) Bonds 
the following form: 
The aforesaid authorized 
shall be in substantially 
Ill CONSOLIDATED 
NUMBER R-__ 
UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
~RRAY STATE UNIVERSITY 
EDUCATIONAL BUILDINGS REFUNDING REVENUE BOND 
SERIES F (SECOND SERIES) 
PRINCIPAL AMOUNT: 
(DOLLARS) 
DATE OF ORIGINAL ISSUE: INTEREST RATE: CUSIP: 
March 1, 1993 
REGISTERED OWNER: 
PRINCIPAL AMOUNT: 
The Board of Regents of Murray State University (the 
"Board"), a body corporate, as an educational institution and 
agency and a political subdivision of the Commonwealth of Kentucky, 
for value received, hereby promiSes to pay to the Registered OWner 
identified above, registered assigns or legal representatives, as 
I 
herein provided, solely from the special fund hereinafter identi-
fied, upon presentation and surrender of this Bond, the Principal 
Amount set out above on the Maturity Date specified above and to 
pay interest on said sum at the per annum Interest Rate specified 
above, from the interest payment date to which interest has been 
paid next preceding the date on which this Bond is authenticated, 
unless this Bond is authenticated on an interest payment date to 
I 
which interest has been paid, in which event this Bond shall bear 
interest from such date, or if this Bond is authenticated prior to 
the first interest payment date, this Bond shall bear interest from 
the date of original issue set out above, commencing November 1, 
1993, and semiannually thereafter on May 1 and November 1 of each 
year until payment of the Principal Amount, except as the provi-
sions hereinafter set forth with regard to redemption prior to 
maturity may be and become applicable. The principal of and 
redemption price, if any, on this Bond are payable in lawful money 
of the United States of America at the main office of PNC Bank, 
Kentucky, Inc., Louisville, Kentucky, or any successor appointed 
pursuant to the provisions of the Resolution hereinafter referred 
to (the "Trustee," "Bond Registrar," and "Payee Bank"). All 





later than the due date thereof by the Trustee-Registrar to the 
· Reg.istered Owner and at the address shown as of the 15th day of the 
month preceding such interest payment date on the registration 
books kept by the Trustee. 
This Bond is one of a duly authorized issue of $7,980,000 
principal amount of Bonds (said Bonds being hereinafter sometimes 
collect! vely referred to as "the Bonds," "these Bonds" or "the 
Series F [Second Series] Bonds"), issued in full compliance with 
the Constitution and Statutes of the Commonwealth of Kentucky, 
including Sections 162.340 to 162.380, and 58.010 through 58.140 of 
the Kentucky Revised Statutes, now in full force and effect, and 
under and pursuant to the Resolution adopted by the Board on 
April 28, 1961 (the "Basic Resolution"), and the Resolution adopted 
on March 13, 1993, authorizing the Series F (Second Series) 
Bonds (the "Series F [Second Series] Resolution"), issuable as 
fully registered Bonds in the denominations of $5,000 and any 
authorized multiple thereof within the same maturity, for the 
purpose of financing (a) the redemption on May 1, 1993, of the 
outstanding Murray State University Consolidated Educational Build-
ings Refunding Revenue Bonds, Series F, dated May 1, 1973, maturing 
on May 1, 1994 through May 1, 2000, the proceeds of which Series F 
Bonds were.used for the purpose of refunding the outstanding Murray 
State University Consolidated Educational Buildings Revenue Bonds, 
Series F, dated May 1, 1971, the proceeds of which were used for· 
the purpose of erecting certain educational buildings and necessary 
appurtenances upon the property of the University in Calloway 
County, Kentucky, which buildings and appurtenant facilities are a 
part of the Consolidated Educational Buildings Project of said 
University (the "Project"),. (b) the amount necessary, if any, to 
fully fund the Required Debt Service Reserve, and (c) the costs of 
issuance of the Series F (Second Series) Bonds. Copies of the 
Basic Resolution and the Series F (Second Series) Resolution are on 
file at the office of the Trustee. 
As provided in the Series F (Second Series) Resolution, 
these Series F (Second Series) Bonds, together with the outstanding 
Bonds of Series B, Series c, Series D, Series E, Series F (Refund-
ing), Series G and Series H, and any additional Parity Bonds which 
may hereafter be issued and outstanding under the terms of the 
Basic Resolution and subsequent Series Resolutions (hereinafter all 
references to said outstanding Bonds of Series B, Series c, series 
D, Series E, Series F [Refunding], Series G and Series H, and the 
Series F [Second Series] Bonds, and any addi tiona! Parity Bonds 
shall be collectively referred to as "All Bonds"), are and will be 
payable from and constitute a first charge and lien upon the 
Revenues (as defined in the Basic Resolution) to be derived by the 
University from the operation of its Consolidated Educational 
Buildings Project. The registration fee imposed upon and collected 
from all students enrolled in the University at the Murray Campus 
is designated as the source of Revenues of the Project. such fees 
are known as the Student Registration Fees, and the Board has 
covenanted on behalf of the University that such fees will be fixed 




such rates as may be required to pay the interest on and principal 
· of . the Bonds as they respectively mature, to provide reserves 
therefor, and to pay the operating costs of the Project to the 
extent that such costs are not otherwise provided. All collections 
of the Student Registration Fees are to be set aside, as received, 
into the Consolidated Educational Buildings Project Revenue Fund 
(the "Revenue Fund") and are made subject to a first pledge, lien, 
and charge for the security and source of payment of All Bonds. 
The Basic Resolution provides for the creation of a 
special account designated "Consolidated Educational Buildings 
Project Bond and Interest Sinking Fund" (the "Bond Fund") and for 
the deposit from the Revenue Fund to the credit of the Bond Fund of 
a fixed amount of the gross Revenues of the Project sufficient to 
pay interest on All Bonds as the same become due, to pay or retire 
the principal of All Bonds at or prior to the maturity thereof, and 
to provide a reserve for such purpose, which Bond Fund is pledged 
to and charged with the payment of said principal and interest. 
The aggregate principal amount of Bonds which may be 
issued under the Basic Resolution is not limited except as provided 
in such Basic Resolution, and all Bonds issued and to be issued 
under the Basic Resolution are and will be equally secured by the 
pledges and covenants made therein, except as otherwise expressly 
provided or permitted in the Basic Resolution. 
As further security for these Series F (Second Series) 
Bonds, a statutory mortgage lien, which is hereby recognized as 
valid and binding on the Project and properties ··connected therewith 
and belonging thereto, on a parity with All Bonds, is created and 
granted to and in favor of the owner(s) of these Series F (Second 
Series) Bonds, pursuant to Sections 162.350 and 162.200 of the 
Kentucky Revised Statutes, which said statutory mortgage lien shall 
take effect immediately upon the delivery of any and all of the 
Series F (Second Series) Bonds, and the Project shall remain 
subject to such statutory mortgage lien until the payment in full 
of the principal of and interest on All Bonds, including the Series 
F (Second Series) Bonds. 
All Bonds as may be outstanding from time to time are 
payable only from the gross Revenues derived from the operation of 
the Project, a sufficient amount of which revenues will be annually 
set aside into the Bond Fund, and this Bond does not constitute an 
indebtedness of Murray State University, its Board, or the Common-
wealth of Kentucky within,,.,the meaning of any provisions or limita-
tions of the Constitution of the Commonwealth of Kentucky. 
This Bond is transferable by the Registered Owner hereof 
at the main office of the Trustee-Registrar, but only in the 
manner, subject to the limitations provided in the Series F (Second 
Series) Resolution, and upon surrender and cancellation of this 
Bond, duly endorsed for transfer or accompanied by an assignment 
duly executed by the Registered Owner or registered assigns or 






fully registered Bond or Bonds of the same 
maturity of authorized denomination, for 
principal amount, and the same interest rate, 
transferee in exchange herefor. 
series and the same 
the same aggregate 
will be issued to the 
The Board and the Trustee-Registrar may deem and treat 
the Registered Owner hereof as the absolute owner hereof for the 
purpose of receiving payment of or on account of principal hereof 
and redemption price, if any, hereon, and interest due hereon, and 
for all other purposes, and neither the Board nor the Trustee-
Registrar shall be affected by any notice to the contrary. 
The owner of this Bond shall have no right to enforce the 
provisions of the Basic Resolution or the Series F (Second Series) 
Resolution, to institute action to enforce the covenants therein, 
to take any action with respect to any default under such Resolu-
tions, or to institute, appear in, or defend any suit or other 
proceedings with respect thereto, except as provided in such 
Resolutions. The Basic Resolution provides for fixing, charging, 
and collecting fees for the services of the Project, which fees 
will be sufficient to pay the principal of and interest on All 
Bonds as the same become due, to provide a reserve for such pur-
pose, and also to pay the cost of operation and maintenance of the 
Project to the extent that same are not otherwise provided. 
Reference is made to such Basic Resolution and Series F 
(Second Series) Resolution (a) pursuant to which PNC Bank, 
Kentucky, Inc., · in the City of Louisville, Kentucky, has been 
designated as Trustee and Bond Registrar, Payee Bank, and Transfer 
Agent for the owners of ·the Series F (Second Series) Bonds, (b) for 
the provisions, among others, with respect to the custody and 
application of the proceeds of the Series F (Second Series) Bonds, 
(c) the rights, duties, and obligations of the Board and of the 
Trustee, and (d) the rights of the owners of these Series F (Second 
Series) Bonds; and by the acceptance of this Bond, the Registered 
OWner hereof assents to all of the provisions of said resolutions. 
The Series F (Second Series) Bonds are not subject to 
redemption prior to maturity. 
This Bond is exempt from taxation (except inheritance 
taxes) by the Commonwealth of Kentucky and all of its political 
subdivisions. 
It is hereby certified, recited, and declared that all 
acts, conditions, and things required to exist, to happen, and to 
be performed precedent to and in the issuance of this Bond, do 
exist, have happened, and have been performed in due time, form, 
and manner as required by law, and that the amount of this Bond, 
together with all other obligations of the Board and of said Murray 
State University, does not violate any provision or exceed any 
limit prescribed by the Constitution or Statutes of Kentucky; that 
the Project will be continuously operated, and that a sufficient 
portion of the gross Revenues therefrom has been pledged to and 
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will be set aside into the Bond Fund (created in the Basic Resolu-
tion) for the payment of the principal of and interest on this Bond 
and All Bonds which by their terms and the terms of the Basic 
Resolution, the Series F (Second Series) Resolution, and all 
previous Series Resolutions, are payable from the Bond Fund as and 
when the same will respectively become due. 
IN . TESTIMONY WHEREOF, the Board of Regents of Murray 
State University has caused this Bond to be executed on its behalf 
by the reproduced facsimile signature of its Chairman, and the 
facsimile of its corporate seal to be imprinted hereon, and 
I 
attested by the reproduced facsimile signature of its Secretary, 
dated as of March 1, 1993; provided, however, that this Bond shall 
not be valid or obligatory for any purpose or be entitled to any 
security or benefit under the Series F (Second Series) Resolution 
pursuant to which it was authorized until the Authentication 
Certificate of Trustee-Registrar printed hereon shall have been 
I 
I 
executed by the manual signature of a duly authorized representa-
tive of the Trustee-Registrar. 
Attest: 
(Facsimile Signature) 
MURRAY STATE UNIVERSITY 
Murray, Kentucky 
By (Facsimile Signature) 
Chairman, Board of Regents 
Secretary, Board of Regents 
(Facsimile Seal of Board of Regents) 
THE AUTHENTICATION DATE OF THIS BOND IS: 
AUTHENTICATION CERTIFICATE OF TRUSTEE-REGISTRAR 
This is to certify that this Bond is one of the Bonds 
referred to in the within Bond and in the Series F (Second Series) 
Resolution authorizing same. Printed on the reverse hereof is the 
complete text of the opinion of Bond Counsel, Rubin Hays & Foley, 
200 South Fifth Street, Louisville, Kentucky, a signed original of 
which is on file with the undersigned, delivered and dated on the 
date of the original deli~ery and payment for the Bonds. 
PNC BANK, KENTUCKY, INC., 
Louisville, Kentucky 






The following abbreviations, when used in the inscription on the face of the within Bond, shall be constrUed as 




-- as tenants in common 
-- as tenants by the entireties 
-- as joint tenants with right 
of survivorship and not as 
tenants in commcn 
UNIF TRANS MIN ACT - --;-;;=-:--Custodian --:==:--
(Cust) (Minor) 
under Uniform Transfers to Minora Act 
(State) 




For value received, the undersigned hereby sells, assigns 
transfers unto 
within Bond and hereby irrevocably constitutes and appoints 
attorney to transfer said Bond on the books kept for registration 




(Signature must correspond with name 
of Registered OWner as it appears on 
the front of this Bond in every 
particular, without alteration, 
enlargement, or any change 
whatsoever. ) 
I 
Social Security or other 





Notice: Signature(s) must be 
guaranteed by a member firm of the 
New York Stock Exchange, Inc., or 






PUBLIC SALE OF SERIES F (SECOND SERIES) BONDS; COMPLIANCE WITH 
PARITY REQUIREMENTS; DISPOSITION OF PROCEEDS OF 
SERIES F (SECOND SERIES) BONDS 
Section 3.01. Advertisement of Series F (Second Series) 
Bonds for Sale. The Series F (Second series) Bonds shall be 
offered publicly for sale upon the basis of sealed, competitive 
bids at such time as the Board (or the special committee of the 
Board, upon the advice of the Financial Advisor to the Board) shall 
designate by duly adopted motion or resolution. 
The Treasurer of the Board is hereby authorized and 
directed to cause an appropriate form or forms of a Notice of Sale 
of Bonds to be published in THE COURIER-JOURNAL, a newspaper 
published in the City of Louisville, Kentucky, which will afford 
statewide notice of the sale; and in THE BOND BUYER, a financial 
journal published in New York, New York, and said newspaper and 
financial journal are hereby declared to be qualified to publish 
such notice for the Board winhin the meaning and provisions of KRS 
Chapter 424. Such notice shall be published in said newspaper and 
financial journal at least once not less than seven nor more .than 
twenty-one days prior to the scheduled date of sale of the Series F 
(Second Series) Bonds. 
A suggested form of Notice of Sale of Bonds, a suggested 
form of Official Terms and Conditions of Sale of Bonds, and a 
suggested form of Official Bid Form, having been prepared by Bond 
counsel in cooperation with the Financial Advisor, and same, 
together with a suggested form of Preliminary Official Statement 
having been examined by this Board, same are hereby approved for 
such purposes, and a copy of each is hereby ordered to be attached 
to this Resolution and to the minutes of the meeting at which this 
Resolution is adopted. The notice of Sale of Bonds shall be signed 
by the Treasurer of the University and may be used for the purpose 
of publishing notice of the sale of the Bonds. The Preliminary 
Official Statement having been prepared by the Board's Financial 
Advisor on behalf of the Board in conjunction with the sale, 
containing all pertinent information in regard to the Series F 
(Second Series) Bonds, and in regard to the University, and which 
Preliminary Official Statement is to be supplied to prospective 
bidders for the purchase of the Series F (Second Series) Bonds, and 
said Preliminary Official Statement having been reviewed and 
considered by the Board, same is hereby authorized, ratified and 
approved in substantial-ly the form attached hereto, and the 
Chairman and the Treasurer are ·hereby authorized to sign said 
Preliminary Official Statement and the final Official Statement 
with such changes as approved by the Treasurer on behalf of the 
Board to evidence such approval. Copies of said documents (Notice, 
Official Terms, Bid Form, and Preliminary Official Statement) shall 
be furnished to a list of known interested bidders and to any 
interested parties who may request same. 
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Bidders shall be advised that J.J.B. Hilliard, W.L. 
Lyons, Inc., Louisville, Kentucky, has been employed as Financial 
Advisor in connection with the issuance of these Series F (Second 
Series) Bonds, that their fee for services rendered with respect to 
the sale of the Series F (Second Series) Bonds is contingent upon 
the issuance and delivery of the Series F (Second Series) Bonds, 
and that they may submit a bid for the purchase of the Series F 
(Second Series) Bonds at the time of the advertised public sale of 
the Series F (Second Series) Bonds, either individually or as the 
member of a syndicate organized to submit a bid for the purchase of 
the Series F (Second Series) Bonds. 
I Upon the date and at the respect! ve hour set forth for the opening and consideration of purchase bids, as provided in the instruments hereinabove approved, the sealed bids theretofore received by the Board or a special committee of the Board shall be 
publicly opened and publicly read by the Treasurer and later 
delivered to the Board and again publicly read by the presiding 
officer of the Board. If there shall be one or more bids which 
conform in all respects to the prescribed terms and conditions, 
such bids shall be compared, and the Board agrees that if a bid is 
accepted, it will accept the best of such bids, as measured in 
terms of the lowest interest cost to the Board, as calculated in 
the manner prescribed in the Official Terms and conditions of Sale 
of Bonds. 
Bids will be received for the purchase of such Bonds at 
such date and hour as shall be fixed or otherwise determined by the 
Resolution of the Board (or a special committee of the Board). 
It is hereby determined that the succe.ssful bid for the 
purchase of the Series F (Second Series) Bonds, at the option of 
the Board of Regents, may, in lieu of acceptance by the full Board 
of Regents, be accepted by the special committee of the Board of 
I 
Regents upon the advice of the Board's Financial Advisor, J;J.B. 
Hilliard, W.L. Lyons, Inc. 
Section 3. 02. Compliance with Parity Requirements of 
Basic Resolution. In accordance with the requirements of Section 
7.10 of the Basic Resolution, it is hereby certified, covenanted, 
I 
and declared: 
(a) That at the present time, and at the time of issu-
ance of the Series F (Second Series) Bonds, there is and will be no 
deficiency in amounts r~guired by the Basic Resolution or any 
Series Resolution to be paid into the Bond Fund; 
(b) That prior to the issuance of the Series F (Second 
Series) Bonds, there will have been procured and filed with the 
Trustee a statement by the Treasurer of the Board to the effect 
that the average of the annual revenues from the Project for the 
two fiscal years immediately preceding the issuance of the Series F 
(Second Series) Bonds, was equal to not less than 1.25 times the 





succeeding twelve month period ending May 1 on the Outstanding 
Bonds and on the Series F (Second Series) Bonds proposed to be 
issued. For the purposes of such computation, such certification 
of 'the Treasurer shall make an adjustment in the amount of the 
annual Revenues to reflect any increases or decreases in the 
pledged Revenues (the student registration fees) which at that time 
shall have been determined by the Board and made effective for 
future services of the Project. 
Accordingly, based on the foregoing compliance with the 
requirements of the Basic Resolution, it is hereby found and 
declared that the Series F (Second series) Bonds shall rank and be 
payable on a parity with the outstanding Series B through H Bonds 
on a first lien basis from the gross revenues of the Project and 
further secured by a first statutory mortgage lien on the Project 
buildings. 
Section 3.03. Disposition of Proceeds of Series F 
(Second Series) Bonds. Immediately upon the issuance, sale, and 
delivery of the Series F (Second Series) Bonds, the entire amount 
received from the Original Purchasers of the Series F (Second 
Series) Bonds shall be deposited in the Treasury of the Common-
wealth for.immediate credit and/or transfer as follows: 
(a) To the Bond Fund, all amounts received as collected· 
accrued interest for the period from March 1, 1993, the date of the 
Series F (Second Series) Bonds, to the date of delivery, for 
application to the payment of interest next becoming due on the 
Series F (Second Series) Bonds. · 
(b) To the Bond Fund, the amount of $7,857,800 
( $7,780,000 principal amount of Series F Bonds to be called for 
redemption and $77,800 redemption premium), which shall be used on 
May 1, 1993, to redeem the outstanding Series F Bonds maturing on 
May 1, 1994 through May 1, 2000. · 
(c) To the Debt Service Reserve Fund, the amount, if 
any, required to fully fund the Required Debt Service Reserve. 
(d) To the "Murray State University Consolidated Educa-
tional Buildings Series F (Second Series) Bonds Cost of Issuance 
Account," hereby created and to be maintained on deposit with the 
Trustee, such appropriate amount as shall be directed by the 
Treasurer of the Board, to be held and disbursed upon written 
authorization of the Bo~.rd or its designee. The Trustee shall 
apply funds in such account for the purpose of meeting issuance 
expenses, including printing, fiscal agent fee, legal fees and 
expenses, rating agency fees, . and other necessary costs (to the 
extent not payable by the Financial Advisor) of preparing, issuing, 
advertising, and selling the Series F (Second Series) Bonds. After 
payment in full of such issuance expenses, based upon the certifi-
cation of the Board, through its Treasurer, all amounts remaining 




Fund .and applied toward the payment of interest requirements 





COMPLIANCE WITH FEDERAL ARBITRAGE REQUIREMENTS; 
THE REVENUE FUND; DEBT SERVICE RESERVE FUND 
Section 4.01. compliance with Federal Non-Arbitrage 
Requirements. Neither the University nor the Trustee shall take 
any action at any time which will cause the interest on the Bonds 
to become subject to Federal income taxation, and, without limiting 
the foregoing, it is covenanted for the benefit of the owners of 
such Bonds that no use of the proceeds of the Series F (Second 
Series) Bonds will be made at any time which, if such use had been 
reasonably expected on the date of issue of such Bonds, would have 
caused them to be "arbitrage bonds." This covenant shall impose an 
obligation to comply with the requirements of Section 148 of the 
United States Internal Revenue Code of 1986, as amended (the 
"Code"), and the applicable regulations thereunder. The word 
"proceeds" as used herein shall have the meaning which it has under 
such section of the Code and such regulations and shall include all 
moneys on deposit in all Funds provided for herein and all Funds 
established in connection with the Project and the Bonds. Without 
limiting the generality of the foregoing, in no event shall moneys 
be deposited in any accounts created hereunder or invested pursuant 
to the provisions hereof if such deposit or investment shall cause 
any Bond to be an "arbitrage bond" within the meaning of Section 
148 of the Code. 
Prior to or at the time of delivery of the Series F 
(Second Series) -Bonds, the Chairman of the Board and/or the chief 
financial officer of the University shall execute appropriate 
certifications with reference to the matters referred to above, 
setting out all known and contemplated facts concerning Series F 
(Second Series) Bond proceeds and investments, including the 
execution of necessary and/or desirable certifications of the type 
I 
contemplated by applicable treasury Regulations in order to assure 
that interest on the Bonds will be exempt from all federal income 
taxes and that the Series F (Second Series) Bonds will not be 
treated as arbitrage bonds. 
Section 4. 02. The Revenue Fund; Transfers to the Bond 
Fund and the Debt Service Reserve Fund to Provide for the Addi-
I 
tional Requirements of the series F (Second Series) Bonds. 
( 1) From and after the issuance and deli very of the 
Series F. (Second Series) Bonds, the Treasurer, conforming to the 
provisions of Section -'\1,.05 ( 2) of the· Basic Resolution, shall 
transfer from the Revenue Fund and deposit to the credit of the 
Bond Fund from time to time such sums as are required to pay (a) 
interest falling due on each November 1 with respect to the Series 
F (Second Series) Bonds, and (b) interest and principal, if any, 
falling due on each May 1 with respect to the Series F (Second 
Series) Bonds; and such transfers and deposits into the Bond Fund 
shall be in addition to the transfers and deposits required to be 
made from time to time for payment of the interest on and principal 





(2) Conforming to the requirements of section 4.05(2) of 
·the. Basic Resolution, if, whenever, and so long as the amount on 
deposit in the Debt Service Reserve (as part of the Bond Fund) 
shall be less than the Required Current Debt Service Reserve 
Accumulation or the Required Debt service Reserve (as defined 
herein), with respect to All Bonds for any future year ending 
May 1, the Treasurer shall transfer from the first available funds 
in the Revenue Fund and deposit in the Bond Fund, whatever addi-
tional amounts over and above all deposits otherwise required to be 
made into the Bond Fund, as set out in the foregoing paragraph (1) 
of this Section, shall be required in order to restore and maintain 
the Required Current Debt Service Reserve Accumulation or the 
Required Debt Service Reserve in the Debt Service Reserve portion 
of the Bond Fund. 
(3) It is further determined by the Board that in 
calculating the amount of the required annual payments to be made 
by the Board into the Bond Fund to meet the principal and interest 
requirements of All (Outstanding) Bonds, the Board shall (whenever 
and so long as the Required Current Debt Service Reserve Accumula-
tion or the Required Debt Service Reserve has been accumulated and 
is being maintained), .take credit for the investment income derived 
from the investment of funds in the Bond Fund, including funds in 
the Debt Service Reserve; provided, further, however, that the 
Board, in compliance with the arbitrage requirements of the 
Internal Revenue Code of 1986, as amended, represents that amounts 
on deposit in the Bond Fund (exclusive of the reserve portion 
thereof) will be· used within thirteen (13) months from the date of 
deposit for the payment of principal of and interest on the Out-
standing Bonds; and the Bond Fund (exclusive of the reserve portion 
thereof) will annually be depleted through such application, for 
current debt service requirements on the Outstanding Bonds, except 
for an amount equal to not more than the greater of (a) one-twelfth 
( 1/12) of the debt service requirements of the Outstanding Bonds 
for the then ensuing year, or (b) one year's earnings on the Bond 
Fund. 
Section 4. 03. Adjustments in the Debt Service Reserve. 
It is hereby determined that it is necessary (a) in order to comply 
with the parity requirements of the Basic Resolution, and (b) for 
the marketability of the Series F (Second Series) Bonds, that the 
Debt Service Reserve shall continue to be maintained and, when 
necessary, accumulated and/or restored, in an amount equal to the 
"maximum Aggregate Principal, Interest and Bond Fund Charges" (as 
defined in the Basic Res,p,lution) with respect to all Outstanding 
Bonds for any future year ending May 1 ("Required Debt Service 
Reserve"). 
The Debt Service Reserve shall not (except where the 
amount on deposit therein shall exceed the Required Debt Service 
Reserve) be used for any purpose except to make the payments 
required to be made from the Bond Fund when there are insufficient 






MISCELLANEOUS CONCLUDING PROVISIONS 
Section 5. 01. All Provisions of Basic Resolution and 
Various Series Resolutions Are Hereby Readopted, Ratified and 
Confirmed. The Board hereby readopts, ratifies and confirms all 
previous Resolutions relating to the Project, including the Basic 
Resolution adopted on April 28, 1961, and each of the various 
Resolutions authorizing the Series B through H Bonds. 
Section 5. 02. Ratification of Previous Appointment of 
Trustee to Serve as Registrar, Transfer Agent and Payee Bank. PNC 
Bank, Kentucky, Inc. (formerly, Citizens Fidelity Bank & Trust 
Company), Louisville, Kentucky, the Trustee in all previous Series 
Resolutions, which was designated in the previous Series I Resolu-
tion to serve also as Bond Registrar, Transfer Agent and Payee Bank 
with respect to the Series B through H Bonds, is also designated to 
serve in all capacities referred to above with respect to the 
Series F (Second Series) Bonds. 
Its duties as Registrar, Transfer Agent and Payee Bank 
with respect to the Series F (Second Series) Bonds shall be the 
same as its duties in such capacities with respect to the Series H 
Bonds. 
The Trustee/Registrar/Payee Bank shall be entitled to the 
same rights, privileges, and immunities with respect to the Series 
F (Second Series) Bonds as are specified in the Series B through H 
Resolutions with respect to the Series B through H Bonds. 
The Trustee Bank shall indicate its acceptance of its 
respective duties and capacities by signing its Acceptance at the 
conclusion of this Resolution. 
section 5.03. Replacement by Board of Registrar, Trans-
fer Agent and Payee Bank. The Board shall have the right at any 
time to replace the Registrar, Transfer Agent, Payee Bank, and/or 
Depository Bank by observing the same procedure as that required by 
the Basic Resolution and/or the respective Series Resolutions for 
replacement of the Trustee. 
Section 5.04. Covenant of Board to Take All Action 
Necessary to Assure Compliance with the Internal Revenue Code of 
1986, as Amended. In order to assure purchasers of the Series F 
(Second Series) Bonds tbat interest thereon will continue to be 
exempt from all Federal and Kentucky income taxation (subject to 
certain exceptions set out below), the Board covenants to and with 
the owners of Series F (Second Series) Bonds that ( 1) the Board 
will take all actions necessary to comply with the provisions of 
the Internal Revenue Code of 1986, as amended, (2) the Board will 
take no actions which will violate any of the provisions of such 
Code, or would cause the Series F (Second Series) Bonds to become 
"private activity bonds" within the meaning of the Code, (3) none 
of the proceeds of the Series F (Second series) Bonds will be used 
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for any purpose which would cause the interest on the Series F 
·(Second Series) Bonds to become subject to Federal income taxation, 
and the Board will comply with any and all requirements as to 
rebate (and reports with reference thereto) to the United States of 
certain investment earnings on the proceeds of the Series F (Second 
Series) Bonds. 
The Board certifies that the Series F (Second Series) 
Bonds are not "private activity bonds" within the meaning of the 
Code, and the Board has been advised by Bond Counsel and therefore 
l
believes that interest on the Series F (Second Series) Bonds is not 
included as an item of tax preference in calculating the alterna-
tive minimum tax for individuals. 
The Board covenants that in the event it is determined by 
the Board, upon advice of nationally recognized bond counsel, that 
the Bond Fund, including the reserve portion thereof, or any other 
fund or account established pursuant to the Resolution or the 
Series F (Second Series) Resolution, is subject to the rebate 
requirements of Section 148(f)(4)(C) of the 1986 Code, and does, in 
fact, generate earnings from "non-purpose investments" in excess of 
the amount which said investments would have earned at a rate equal 
to the "yield" on the Series F (Second series) Bonds, plus any 
income attributable to such excess, it shall rebate such amount to 
the United States of America on or before five (5) years from the 
date of issuance of the Series F (Second Series) Bonds, and once 
every five years thereafter until the final retirement of the 
Series F (Second·Series) Bonds; the last installment, to the extent 
required, to be made no later than sixty (60) days following the 
date on which funds sufficient for the complete retirement of the 
Bonds are deposited with the Trustee or any escrow agent. 
The Board is further advised that the exemption from 
l
income taxation by the United States of America of interest on the 
Bonds is subject to the following exceptions: 
1. For purposes of the alternative minimum tax imposed 
on corporations (as defined for federal income tax purposes), 
interest on the Series F (Second Series) Bonds is taken into 
account in determining adjusted current earnings for taxable years 
I 
beginning after December 31, 1989. 
2. Section 265 of the Code denies a deduction for 
interest on indebtedness incurred or continued to purchase or carry 
the Series F (Second seriiS) Bonds, or, in the case of a financial 
institution, that portion of a holder's interest expense allocated 
to interest on the Series F (Second Series) Bonds. 
3. With respect to insurance companies 
tax imposed by Section 831 of the Code, Section 
reduces the deduction for loss reserves by 15% 
certain items, including interest on the Series F 
Bonds. 
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(Second Series) 
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4. For taxable years beginning before January 1, 1996, 
interest on the Series F (Second series) Bonds earned by some 
corporations could be subject to the environmental tax imposed by 
Section 59A of the Code. 
5. Interest on the Series F (Second Series) Bonds 
earned by certain foreign corporations doing business in the United 
States of America could be subject to a branch profits tax imposed 
by Section 884 of the Code. 
6. Passive investment income, including interest on the 
I 
Series F (Second Series) Bonds, may be subject to federal income 
taxation under Section· 1375 of the Code for Subchapter S corpora-
tions that have Subchapter C earnings and profits at. the close of 
the taxable year if greater than 25% of the gross receipts of such 
Subchapter S corporation is passive investment income. 
7. Section 86 of the Code requires recipients of 
certain Social Security and certain Railroad Retirement benefits to 
take into account, in determining the taxability of such benefits, 
receipts or accruals of interest on the Series F (Second Series) 
Bonds. 
The Board reserves the right to amend the Resolution . 
authorizing these Series F (Second Series) Bonds ·Without obtaining· 
the consent of the owners of the Bonds ( i) to whatever extent 
shall, in the opinion of Bond Counsel, be deemed necessary to 
assure that interest on the series F (Second Series) Bonds shall be 
exempt from Federal income taxation, and (ii) to whatever extent 
shall be permissible (without jeopardizing such tax exemption or 
the security of the owners of the Series F [Second Series] Bonds) 
to eliminate or reduce any restrictions concerning the Project, the 
investment of the proceeds of the Series F (Second Series) Bonds, 
or the application of such proceeds or of the revenues of the 
I
Project. The purchasers of the Series F (Second Series) Bonds are 
deemed to have relied fully upon these covenants and unde.rtakings 
on the part of the Board as part of the consideration for the 
purchase of the Series F (Second Series) Bonds. To the extent that 
the Board obtains an opinion of nationally recognized bond counsel 
to the effect that non-compliance with any of the covenants con-
I 
tained in this Resolution or referred to in this Resolution would 
not subject interest on the Series F (Second Series) Bonds to 
Federal income taxes or Kentucky income taxes, the Board shall not 
be required to comply with such covenants or requirements. 
~!'I 
This Resolution is adopted in contemplation that Bond 
Counsel will render an opinion as to exemption of principal of the 
Series F (Second series) Bonds from Kentucky ad valorem taxation 
and as to exemption of interest on the Series F (Second Series) 
Bonds from Federal and Kentucky income taxation, based on the 
assumption by Bond Counsel that the Board complies with covenants 
made by the Board with respect to compliance with the provisions of 
the Code, subject to the exceptions set out above, and based on the 
assumption of compliance by the Board with requirements as to any 
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required rebate (and reports with reference thereto) to the United 
·states of America of certain investment earnings on the proceeds of 
the Series F (Second Series) Bonds. The Board has been advised 
that, based on the foregoing assumption of compliance, Bond Counsel 
is of the opinion that the Series F (Second Series) Bonds are not 
"arbitrage bonds" within the meaning of Section 148 of the Code. 
Section 5. 05. Resolution Contractual With Bondowners. 
The Basic Resolution and this Series F (Second Series) Resolution 
shall, from and after the issuance and delivery of the Series F 
(Second Series) Bonds, constitute a contract between the Board of 
l
the University and the owners of the Series F (Second Series) Bonds 
as shall be outstanding hereunder. 
Section 5.06. Provisions in Conflict are Repealed. All 
resolutions or parts thereof in conflict with the provisions of 
this Series F (Second Series) Resolution are hereby rescinded to 
I 
the extent of such conflict. · 
Section 5.07. Copy to be Filed with Trustee. A certi-
fied copy of this Series F (Second Series) Resolution shall be 
filed with the Trustee, and this Series F (Second Series) Resolu-
tion shall .take effect immediately upon its adoption and the filing 
of the certified copy thereof with the Trustee, as provided in the 
Basic Resolution. 








I, Sandra Rogers, Secretary of the Board of Regents of 
Murray State University, Murray, Kentucky, hereby certify that the 
foregoing is a true copy of a Resolution adopted by the Board of 
Regents of said University at a meeting held on March 13, 1993, 
as recorded in the official Minute Book of said Board of Regents, 
which is in my custody and under my control, that said meeting was 
held in accordance with all applicable requirements of Kentucky 
law, including KRS 61.810, 61.815, 61.820, and 61.825, that a 
l
quorum was present at said meeting, and that the aforesaid Resolu-
tion is of record in the office of the Board, has not been 
modified, amended, or rescinded, and is in full force and effect at 
this date. 
WITNESS my signature and the Seal of said Board this 





secretary, Board f Regents 
Murray State University 
I 
• 
ACCEPTANCE BY PNC BANK, KENTUCKY, INC., AS 
BOND REGISTRAR, TRANSFER AGENT, PAYEE BANK AND TRUSTEE 
The undersigned, PNC Bank, Kentucky, Inc., Louisville, 
Kentucky, having heretofore been appointed as and having served as 
Trustee, hereby agrees to the provisions of the foregoing Resolu-
tion to the extent that there are contained therein provisions as 
to the additional rights and duties of the undersigned as Bond 
Registrar, Transfer Agent, Payee Bank, and Trustee. 
Dated this 
(Seal of Bank) 
-----------' 1993. 
PNC BANK, KENTUCKY, INC., 
Louisville, Kentucky 







A RESOLUTION AUTHORIZING THE ISSUANCE OF MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS, SERIES G 
(SECOND SERIES), DATED MARCH 1, 1993, OF THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY. 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF MURRAY 
STATE UNIVERSITY, AS FOLLOWS: 
Section 1. This Board hereby authorizes the issuance of its "Murray 
State University Consolidated Educational Buildings Refunding Revenue 
Bonds, Series G (Second Series), dated March 1, 1993" (the "Series G 
[Second Series] Bonds"), in the principal amount of $11,830,000 (plus or 
minus up to $1,162,000), according to statutory authority as set forth 
in KRS 162.340 to 162.380, inclusive, and KRS 58.010 through 58.140, and 
in accordance with the terms, provisions, conditions and restrictions 
set forth in said Series G (Second Series) Resolution, and the 
Resolution adopted on April 28, 1961, wherein the present Consolidated 
Educational Buildings Project of the University was created and 
established. 
Section 2. In order to implement the issuance of said Series G 
(Second Series) Bonds, and to make provision for all details relating to 
said Series G (Second Series) Bonds, the officers .of the Board and the 
University are hereby authorized to execute such certifications and 
other dotumentation as may be necessary to accomplish the issuance of 
the Series G (Second Series) Bonds; provided, however, said Series G 
(Second Series) Bonds shall be sold at such time and date as may be 
determined by the Board or a special committee of the Board appotnted 
for that purpose, upon the advice of the University's Financial Advisor, 
J.J.B. Hilliard, W.L. Lyons, Inc., to be the best time for achieving the 
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MURRAY STATE UNIVERSITY 
SERIES G (SECOND SERIES) BOND RESOLUTION 
A RESOLUTION AUTHORIZING THE ISSUANCE OF 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING 
REVENUE BONDS, SERIES G (SECOND SERIES), DATED 
MARCH 1, 1993, OF THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY. 
WHEREAS, the Board of Regents of Murray State College 
(now Murray State University), by Resolution entitled: 
A RESOLUTION CREATING AND ESTABLISHING A 
CONSOLIDATED EDUCATIONAL BUILDINGS PROJECT FOR 
THE MURRAY STATE COLLEGE; CREATING AND ESTAB-
LISHING AN ISSUE OF CONSOLIDATED EDUCATIONAL 
BUILDINGS REVENUE BONDS OF THE BOARD OF REGENTS 
OF THE MURRAY STATE COLLEGE; PROVIDING FOR THE 
ISSUANCE FROM TIME TO TIME OF SAID BONDS; 
PROVIDING FOR THE PAYMENT OF THE PRINCIPAL OF 
AND INTEREST ON SAID BONDS AND REPEALING ALL 
RESOLUTIONS OR PARTS OF RESOLUTIONS IN CONFLICT 
WITH SAID RESOLUTION, 
adopted April 28, 1961 (referred to as the "Resolution"), has 
created and established an issue of Consolidated Educational 
Buildings Revenue Bonds of the Board of Regents of Murray State 
University (the "Bonds"); and 
WHEREAS, the Resolution authorizes the issuance by the 
Board of said Bonds in one or more series pursuant to a resolution 
authorizing each such Series; and 
WHEREAS, the Board has previously authorized, sold, 
issued and has outstanding seven (7) prior issues of Bonds desig-
nated "Murray State University Consolidated Educational Buildings 
Revenue Bonds, Series B, Series C, Series D, Series E, Series F 
(Refunding), Series G and Series H" (all of the Series A Bonds 
having been retired); and 
WHEREAS, there are presently outstanding $13,235,000 of 
the Series G Bonds, dated December 1, 1987, bearing interest at 
rates ranging from 6. 40% to 8. 00%, and scheduled to mature on 
May 1, in each of the.r~pect.ive years.l993 through 2007; and 
WHEREAS, because of favorable interest rates currently 
available in the marketplace, the Board has determined that 
$$10,075,000 of the outstanding Series G Bonds scheduled to mature 
on May 1, 1999 through 2007 should be refunded and called for 
redemption on May 1, 1998 (the first call date), at a redemption 
price of 102t of the principal amount to be redeemed, as provided 
in this Series G (Second Series) Resolution, at a substantial 






WHEREAS, it has been ascertained that the average of the 
annual Revenues (a defined term) from the Consolidated Educational 
Buildings Project (the "Project"), for the latest "two Fiscal 
Years" immediately preceding the proposed issuance of the Series G 
(Second Series) Bonds, from the sources established in the Resolu-
tion, as adjusted in the authorized manner, was equal to not less 
than 1.25 times the maximum Aggregate Principal, Interest and Bond 
Fund Charges (a defined term), in any succeeding twelve month 
period ending May 1, on the Series B Bonds, on the Series C Bonds, 
on the Series D Bonds, on the Series E Bonds, on the Series F 
(Refunding) Bonds, on the Series G Bonds and on the Series H Bonds 
then outstanding and the Series G (Second Series) Bonds proposed to 
be issued, and that the issuance of the Series G (Second Series) 
Bonds hereinafter authorized to refund the Series G Bonds will not 
result in an increase in the interest rate nor in an acceleration 
in maturity of the series G Bonds that would reduce the above-
prescribed "coverage" to less than 1. 25 times the maximum Prin-
cipal, Interest and Bond Fund Charges, evidenced by a statement to 
that effect which will be filed with the Trustee by the Treasurer 
of the Board prior to the time of issuance of the Series G (Second 
Series) Bonds, thereby complying with the conditions and restric-
tions set forth in Section 7.10 of the Resolution permitting the 
issuance of refunding bonds ranking on a basis of parity and 
equality with the Series B Bonds, the Series C.Bonds, the Series D 
Bonds, the Series E Bonds, the Series F (Refunding) Bonds, the 
series G Bonds and the Series H Bonds as to security and source of 
payment, and in all other respects; and 
WHEREAS, the Board has obtained an opinion of nationally 
recognized Bond Counsel that the proposed refunding of the Series G 
Bonds will not result in the. Bonds becoming i•arbitrage bonds" as 
that term may be construed and applied according to the provisions 
of the Internal Revenue Code of the United States and Regulations 
promulgated thereunder. 
NOW, THEREFORE, THE BOARD OF REGENTS OF MURRAY STATE 
UNIVERSITY HEREBY RESOLVES AS FOLLOWS: 
ARTICLE I. AUTHORITY AND DEFINITIONS 
section 1.01 Authority 
Resolution (hereinafter referred 
Series] Resolution") is adopted 




Original Resolution. This 
as the "Series G (Second 
accordance with Article I I, 
Section 1.02. Definitions of Resolution Reaffirmed. 
(a) All terms which are defined in Article I of the 
Resolution shall have the same meanings, respectively, in this 
Series G (Second Series) Resolution as such terms are given in said 





(b) In this Series G (Second Series) Resolution, Series 
G (Second Series) Bonds shall mean the Bonds authorized by Article 
II ·of this Series G (Second Series) Resolution. 
Section 1.03. Statutory Authority. This Series G 
(Second Series) Resolution is adopted pursuant to the provisions of 
Section 162.340 through 162.380 of the Kentucky Revised Statutes 






AUTHORIZATION, PURPOSE AND TERMS OF 
SERIES G (SECOND SERIES) BONDS 
Section 2.01. Authorization of Series G (Second Series) 
Bonds on a Parity with Series B, C, D, E, F, G and H Bonds. 
Pursuant to the provisions of the Resolution there is hereby 
authorized to be issued by the Board of Regents of Murray State 
University, in its corporate capacity, a series of bonds in the 
aggregate principal amount of ELEVEN MILLION EIGHT HUNDRED THIRTY 
THOUSAND DOLLARS ($11,830,000) (plus or minus up to $1,180,000). 
Such Bonds shall be designated as "Murray State University Consoli-
dated Educational Buildings Refunding Revenue Bonds, Series G 
(Second Series) . " Said Series G (Second Series) Bonds are hereby 
declared to have been authorized under the Resolution and in 
conformity with the provisions of Section 7.10 of the Resolution. 
The Board hereby represents that the conditions prescribed in 
section 7.10 of the Resolution will have been complied with before 
the time of issuance of the Series G (Second series) Bonds, and 
that the Series G (Second series) Bonds are issued on a basis of 
parity with the Series B, C, D, E, F (Refunding), G and H Bonds. 
Section 2.02. Purpose of series G (Second Series) Bonds. 
Said Series G (Second Series) Bonds are being issued for -the· 
purpose of (i_) redeeming on May 1, 1998, $10,075,000 principal 
amount of series G Bonds maturing on and after May 1, 1999, at a 
redemption price of 102% of the principal amount of Series G Bonds 
being redeemed, plus accrued interest to date of redemption, and to 
pay the interest accruing thereon from and including November 1, 
1993, to and including May 1, 1998, through the deposit in escrow 
with the Trustee of that portion of the reserve held in the Bond 
Fund in the amount of the maximum Aggregate Principal, Interest and 
Bond Fund Charges on the Series G Bonds, and the net proceeds of 
the Series G (Second Series) Bonds herein authorized for investment 
in direct obligations of the United States of America maturing or 
subject to redemption on such dates and in such amounts, such that 
the principal and investment income from which will be sufficient 
to pay the accruing interest on the Series G Bonds maturing on and 
after May 1, 1999 on May 1 and November 1, ·commencing November 1, 
1993, and the redemption on May 1, 1998, of the $10,075,000 of 
Series G Bonds maturing on and after May 1, 1999, at a redemption 
price of 102% of the principal amount being redeemed, plus accrued 
interest to the date of redemption, and (ii) paying the costs of 
issuance of the Series ~Seco.nd Series) Bonds. 
Section 2. OJ. Date of Bonds; Mat uri ties; and Interest 
Rate. The Series G (Second Series) Bonds shall be issued as fully 
registered bonds as to both principal and interest in denominations 
of $5,000 or any multiple thereof within a single maturity, shall 
be dated March 1, 1993, and shall be numbered consecutively from 
R-1 upward. The Series G (Second Series) Bonds shall mature 
serially on May 1 in each of the years 1994 through 2007, in such 
principal amounts, and shall bear interest payable semiannually on 





rate or rates fixed as a result of the advertised sale of the 
Bonds, 
Each Series G (Second Series) Bond shall bear interest 
from the interest payment date to which interest has been paid next 
preceding the date on which such Series G (Second Series) Bond is 
authenticated by the Trustee, unless such Series G (Second Series) 
Bond is authenticated on an interest payment date to which interest 
has been paid, in which event it shall bear interest from such 
date, or if such Series G (Second Series) Bond is authenticated 
prior to the first interest payment date, such Series G (Second 
Series) Bond shall bear interest from March 1, 1993. 
Section 2.04. Registered Owners; Payment of Principal 
and Interest; Authentication of Series G (Second Series) Bonds; 
Mutilated, Lost, Stolen or Destroyed Bonds. so long as any Series 
G (Second Series) Bonds remain outstanding, the Trustee shall keep 
at its principal office a Bond Register showing and recording a 
register of the owners of the Series G (Second Series) Bonds and 
shall provide for the registration and transfer of Series G (Second 
Series) Bonds in accordance with the terms of the Series G (Second 
Series) Resolution, subject to such reasonable regulations as the 
Trustee may prescribe. 
The. person in whose name any Series G (Second Series) 
Bond is registered on the Bond Register maintained by the Trustee, 
on the 15th day of the calendar month next preceding an interest 
payment date (the "Record Date") shall be entitled to rece~ve the 
interest payable on such interest payment date (unless such Series 
G [Second Series] Bond shall have been called for redemption on a 
redemption date which is prior to such interest payment date) 
notwithstanding the cancellation of such Series G (Second Series) 
Bond upon any registration of transfer or exchange thereof subse-
quent to such Record Date and prior to such interest payment date. 
The principal of (redemption price, if redeemed prior to 
maturity) and interest on the Series G (Second Series) Bonds shall 
be payable in lawful money of the United States of America as same 
respectively become due. The principal ·of· each Series G (Second 
Series) Bond is payable upon surrender of same at the principal 
office of the Trustee. Interest on the Series G (Second Series) 
Bonds shall be paid by check mailed by the Trustee on or before 
each interest payment date to the owners of the Series G (Second 
Series) Bonds shown on . .!i,he Bond Register as of the end of business 
on the Record Date, at the respective addresses appearing on the 
Bond Register. 
The Series G (Second Series) Bonds shall be executed on 
behalf of the Board, as permitted by Section 61.390 of the Kentucky 
Revised Statutes, with the duly authorized reproduced facsimile 
signature of the Chairman, and the reproduced facsimile of its 
corporate seal shall be imprinted thereon and attested by the 
reproduced facsimile signature of the secretary; and said 





adopt as and for their own proper signatures, their respective 
facsimile signatures on said Series G (Second Series) Bonds; 
provided the Authentication Certificate of Trustee must be executed 
by the manual signature of the Trustee on each Series G (Second 
Series) Bond before such Series G (Second Series) Bond shall be 
valid. 
The Trustee shall have the right to order the preparation 
of whatever number of Series G (Second Series) Bond certificates 
as, in the sole discretion of the Trustee, shall be deemed neces-
sary in order to enable the Trustee to maintain an adequate reserve 
supply of such Series·G (Second Series) Bond certificates to effect 
properly the continuing transfers and exchanges of ownership of 
Series G (Second Series) Bond certificates as same are sold, 
exchanged and/or otherwise surrendered in the future. No further 
action regarding the authorization or execution of additional 
Series G (Second Series) Bond certificates shall be required by the 
Board, and all expenses incident thereto shall be borne by the 
Board. 
All series G (Second Series) Bonds shall be exchangeable 
and transferable upon presentation and surrender thereof at the 
office of the Trustee, duly endorsed for transfer or accompanied by 
an assignment duly executed by the owner or his authorized ·repre~ 
sentative, for a Series G (Second Series) Bond or series G (Second 
Series) Bonds of the same maturity and interest rate and in any 
authorized denomination of $5,000 and/or a multiple thereof within 
a single maturity, in an aggregate principal amount or <~.mounts 
equal to the unpaid principal amount of the Series G (Second 
Series) Bond or Series G (Second Series) Bonds presented for 
exchange and transfer. The Trustee shall be and is hereby author-
ized to authenticate and deliver exchange Series G (Second Series) 
Bonds in accordance with the provisions of this Section. Each 
exchange series G (Second Series) Bond delivered in accordance with 
this Section shall constitute an original contractual obligation of 
the Board and shall be entitled to the benefits and security of the 
Resolution and this Series G (Second Series) Resolution to the same 
extent as the Series G (Second Series) Bond or Series G (Second 
Series) Bonds in lieu of which such exchange Series G (Second 
Series) Bond is delivered. 
No Series G (Second Series) Bond shall be valid or 
obligatory for any purpose or be entitled to any security or 
benefit of the Resolutiq,R or !-his Series G (Second Series) Resolu-
tion unless and until such Series G (Second Series) Bond has been 
duly authenticated by the Trustee by the execution of the Authenti-
cation Certificate of Trustee appearing on such Series G (Second 
Series) Bond. Such Certificate appearing on any Series G (Second 
Series) Bond shall be deemed to have been duly executed by the 
Trustee if manually signed by an authorized officer of the Trustee. 
It shall not be required that the same officer of the Trustee sign 





If any Series G (Second Series) Bond shall be mutilated, 
lOst, stolen or destroyed, the Board may execute, authenticate and 
deliver a new Series G (Second Series) Bond of like maturity and 
tenor in lieu of and in substitution for the Series G (Second 
Series) Bond mutilated, lost, stolen or destroyed; provided that, 
in the case of any mutilated Series G (Second Series) Bond, such 
mutilated Series G (Second Series) Bond shall first be surrendered 
to the Board, and in the case of any lost, stolen or destroyed 
Series G (Second Series) Bond, there shall be first furnished to 
the Board satisfactory evidence of the ownership of such Series G 
(Second Series) Bond and of such loss, theft or destruction, 
together with indemnity satisfactory to the Board. If any such 
Series G (Second Series) Bond shall have matured, the Board may pay 
the same instead of issuing a new Series G (Second Series) Bond. 
The Board may charge the. owner of such Series G (Second Series) 
Bond its reasonable fees and expenses in this connection. 
Section 2. 05. Redemption Provisions. The Series G 
(Second Series) Bonds maturing on and after May 1, 2004, shall be 
subject to redemption by the Board prior to maturity, in whole or 
in part, in the inverse order of their maturities (less than all of 
a single maturity .to be selected by lot), on any Interest Payment 
Date falling on or after May 1, 2003, at a redemption price, 
expressed as a percentage of the principal amount of the Bonds 
called for redemption, plus unpaid interest accrued to the date of 
redemption, as follows: . 
Redemption Dates (inclusive) Redemption Prices , 
May 1, 2003 through November 1, 2003 
May 1, 2004 through November 1, 2004 




In the event that a Series G (Second Series) Bond subject 
to redemption is in a denomination larger than $5,000, a portion of 
such Series G (Second Series) Bond may be redeemed, but only in a 
principal amount equal to $5,000 or an integral multiple thereof. 
Upon surrender of any Series G (Second Series) Bond for redemption 
in part, the Trustee, in accordance with ·this Series G (Second 
Series) Resolution, shall authenticate and deliver an exchange 
Series G (Second Series) Bond or Series G (Second Series) Bonds in 
an aggregate principal amount equal to the unredeemed portion of 
the Series G (Second Series) Bond so surrendered. 
The Trustee· '·"dhau·· give notice of any redemption by 
sending such notice by United States mail, first class, postage 
prepaid, not less than thirty ( 30) and not more than sixty ( 60) 
days prior to the date fixed for redemption, to the registered 
Owner of each Series G (Second Series) Bond to be redeemed in whole 
or in part at the address shown on the Bond Register as of the date 
of mailing of such notice. Such notice shall state the redemption 
date, the place at which the Bonds are to be surrendered for 
payment, and, if less than all of the Series G (Second Series) 





Series G (Second Series) Bonds or portions thereof to be redeemed. 
Any notice mailed as provided in this Section shall be conclusively 
presumed to have been duly given, whether or not the Bondowner 
receives such notice. 
Prior to each redemption date, the Trustee shall make 
provision, to the extent funds are then available therefor, for the 
payment of · the redemption price of the Series G (Second Series) 
Bonds to be redeemed on such date by setting aside and holding in 
trust an amount sufficient to pay such redemption price. Upon 
presentation and surrender of any such Series G (Second Series) 
Bond at the main corporate trust office of the Trustee on or after 
the date fixed for redemption, the Trustee shall pay the Redemption 
Price of such Bond (plus accrued interest to the date of redemp-
tion) from the funds set aside for such purpose. 
All of said Bonds as to which the Board reserves and 
exercises the right of redemption and as to which notice as afore-
said shall have been given, and for the retirement of which, upon 
the terms aforesaid, funds are duly provided, will cease to bear 
interest on the redemption date. 
· The Trustee shall not be required to transfer or exchange 
any Series G (Second Series) Bonds ( i) during .the period between 
the Record Date and the next Interest Payment Date of such Series G 
(Second Serie·s) Bond; ( ii) after notice calling such Series G 
(Second series) Bond for redemption has been mailed; or (iii) 
during a period of fifteen (15) days next preceding the mailing of 
a notice of redemption of any Series G (Second Series) Bond.· 
No service charge shall be made for any transfer or 
exchange of Series G (Second Series) Bonds, but the Board and the 
Trustee may require payment of a sum sufficient to cover any tax or 
any other governmental charge that may be imposed in connection 
with any transfer or exchange of Series G (Second Series) Bonds, 
except in the case of the issuance of a Bond or Bonds for the 
unredeemed portion of a Series G (Second Series) Bond surrendered 
for redemption. 
Section 2.06. Form of Bond. The Series G (Second 
Series) Bonds and the certificate of the Trustee to be endorsed on 
said Series G (Second Series) Bonds shall be in substantially the 






UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BOND 
SERIES G (SECOND SERIES) 
NO. R-____ _ DOLLARS 
DATE OF ORIGINAL ISSUE: March 1, 1993 
INTEREST RATE: MATURITY DATE: CUSIP: 
REGISTERED OWNER: 
PRINCIPAL AMOUNT: 
KNOW ALL MEN BY THESE· PRESENTS: That the Board of 
Regents of Murray State University, at Murray, Kentucky, a public 
body corporate and educational institution and agency of the 
Commonwealth of Kentucky (hereinafter called the "Board"), for 
value received, hereby promises to pay to the Registered Owner 
named above, or .registered assigns or legal representatives, as 
herein provided, solely from the special fund hereinafter identi-
fied, upon presentation and surrender of this Series G ·(Second 
Series) Bond~ the Principal Amount specified above, on the Maturity 
Date specified above, and to pay interest on said sum at the per 
annum Interest Rate specified above, from the interest payment date 
to which interest has been paid next preceding the date on which 
this Series G (Second Series) Bond is authenticated, unless this 
Series G (Second Series) Bond is authenticated on an interest 
payment date to which interest has been paid, in which event this 
Series G (Second series) Bond shall bear interest from such date, 
or if this Series G (Second Series) Bond is authenticated prior to 
the first interest payment date, this Series G (Second Series) Bond 
shall bear interest from the Date of Original Issue set out above, 
semiannually on. May 1 and November 1 of each year, commencing 
November 1, 1993, until payment of the Principal Amount; except as 
the provisions hereinafter set forth with regard to redemption 
prior to maturity may be and become applicable hereto. The princi-
pal amount of this Series G (Second Series) Bond (or redemption 
price, if redeemed prior to maturity) is payable upon surrender of 
this Series G (Second Series) Bond, at maturity or at earlier 
redemption prior to maturity, in lawful money of the United States 
of America at the principal office of PNC Bank, Kentucky, Inc., 
Louisville, Kentucky (tlle "Trustee"). Interest due on this Series 
G (Second Series) Bond shall be paid by check or draft mailed by 
regular United States mail, postmarked no later than the due date 
thereof, by the Trustee to the Registered Owner and at the address 
shown as of the 15th day of the month preceding such interest 
payment date on the Bond Register kept by the Trustee, which is 
also the Bond Registrar. 
This Series G (Second Series) Bond and the issue of which 





on ·April 28, 1961 (the "Resolution"), and a Series G (Second 
S~ries) Resolution adopted on March 13, 1993 (the ''Series G (Second 
Series] Resolution"), by the Board, and in full compliance with the 
Constitution and Statutes of the Commonwealth of Kentucky, includ-
ing among others, Sections 162.340 to 162.380, inclusive of the 
Kentucky Revised Statutes now in full force and effect. 
As provided in the Resolution, bonds may be issued from 
time to time pursuant to separate resolutions in one or more 
series, in various principal amounts, may bear interest at differ-
ent rates and may otherwise vary as in the Resolution provided. 
The aggregate principal amount of bonds which may be issued under 
the Resolution is not limited except as provided in the Resolution, 
and all bonds issued and to be issued under the Resolution are and 
will be equally secured by the pledges and covenants made therein, 
except as otherwise expressly provided or permitted in the Resolu-
tion. As of the date hereof, there are outstanding Series B, 
Series C, Series D, Series E, Series F (Refunding), Series G and 
Series H Bonds. All series of Bonds heretofore and hereafter 
issued and outstanding, including the Series G (Second Series) 
Bonds, under and pursuant to the Resolution are hereinafter 
referred to as the. "Bonds." 
This Bond is one of a series of Bonqs in the aggregate 
principal amount of ELEVEN MILLION EIGHT HUNDRED THIRTY THOUSAND 
DOLLARS ($1(,830,000) principal amount of bonds (hereinafter 
collect! vely referred to as the "Series G [Second Series] Bonds") 
authorized to be issued by the Board for the purpose of financing 
(i) the refunding and redemption on May 1, 1998, of said Series G 
Bonds maturing on and after May 1, 1999, (ii) the funding of a debt 
service reserve in the Bond Fund (hereinafter referred to) to the 
extent necessary to make the amount held therein equal to the 
maximum annual debt service on all Bonds outstanding, and (iii) the 
cost of issuance of the Series G (Second Series) Bonds. 
Copies of the Resolution and the Series B, Series C, 
Series D, Series E, Series F (Refunding), Series G, Series H and 
Series G (Second Series) Resolutions are on file at the office of 
the Trustee. Reference is hereby made to ·the Resolution pursuant 
to which the Trustee has been designated for the owners of the 
issue of Bonds of which this Series G (Second Series) Bond is one 
and for the provisions, among others, with respect to the custody 
and application of the proceeds of the Bonds 1 the rights, duties 
and obligations of said Board of Regents and of the Trustee, and 
the rights of the hol'Mers and owners of the Bonds 1 and by the 
acceptance of this Series G (Second Series) Bond, the owner hereof 
assents to all of the provisions of the Resolution. Under authori-
ty of the statutes pursuant to which this Series G (Second Series) 
Bond is issued, this Series G (Second Series) Bond shall have all 
the qualities and incidents of a negotiable instrument, and subject 
to the provisions for registration contained in the Series G 
(Second Series) Resolution, nothing contained in this series G 





(Second Series) Resolution shall affect or impair the negotiability 
of this Series G (Second Series) Bond. 
The owner of this Series G (Second Series) Bond shall 
have no right to enforce the provisions of the Resolution or in the 
Series G (Second Series) Resolution, or to institute action to 
enforce the covenants therein, to take any action with respect to 
any default under the Resolution, or in the series G (Second 
Series) Resolution, or to institute, appear in or defend any suit 
or other proceedings. with respect thereto, except as provided in 
the Resolution. 
The Resolution provides for fixing, charging and collect-
ing fees for the services of the Consolidated Educational Buildings 
Project (the "Project") consisting of all educational buildings 
heretofore and hereafter erected on the property of the University 
as more particularly defined in the Resolution, which fees will be 
sufficient to pay the principal of and interest on the Bonds as the 
same become due and to provide reserves for such purposes and also 
to pay the costs of operation and maintenance of the Project to the 
extent the same are not otherwise provided. The Resolution pro-
vides for the cre.ation of a special account designated "Consoli-
dated Educational Buildings Project Bond and Interest Sinking Fund" 
(the "Bond Fund"), and for the deposit to the credit of said Bond 
Fund of a fixed amount of the gross Revenues of said Project to pay 
interest on the Bonds as the same becomes due and to pay or retire 
the principal of the Bonds at or prior to the maturity thereof, and 
to provide a reserve for such purpose, which Bond Fund is pledged 
to and charged with the payment of said principal and interest. 
The issue of Series G (Second Series) Bonds of which this 
series G (Second Series) Bond is one, and all other Bonds hereto-
fore issued and as may hereafter be issued and outstanding from 
time to time under the Resolution, are payable only from a fixed 
amount of the gross Revenues derived from the operation of the 
Project which will be set aside in said Bond Fund and other 
Revenues required to be paid into said Bond Fund, and this Series G 
(Second Series) Bond does not constitute an indebtedness of Murray 
State University or of its Board of Regents· or of the Commonwealth 
of Kentucky within the meaning of any provisions or limitations of 
the Constitution of the Commonwealth of Kentucky. 
The Series G {Second Series) Bonds maturing on and after 
May 1, 2004, shall be subject to redemption by the Board prior to 
maturity, in whole or""in part, in the inverse order of their 
maturities (less than all of a single maturity to be selected by 
lot), on any Interest Payment Date falling on or after May 1, 2003, 
at a redemption price, expressed as a percentage of the principal 
amount of the Bonds called for redemption, plus unpaid interest 






Redemption Dates (inclusive) Redemption Prices 
May 1, 2003 through November 1, 2003 102% 
May 1, 2004 through November 1, 2004 101% 
May 1, 2005, and thereafter 100% 
In the event that a Series G (Second Series) Bond subject 
to redemption is in a denomination larger than $5,000, a portion of 
such Series G (Second Series) Bond may be redeemed, but only in a 
principal amount equal to $5,000 or an integral multiple thereof. 
Upon surrender of any Series G (Second Series) Bond for redemption 
in part, the Trustee, in accordance with the Series G (Second 
Series) Resolution, shall authenticate and deliver in exchange 
Series G (Second series) Bonds in an aggregate principal amount 
equal to the unredeemed portion of the Series G (Second Series) 
Bond so surrendered. 
The Trustee shall give notice of any redemption by 
sending such notice by United States mail, first class, postage 
prepaid, not less than thirty (30) and not more than sixty (60) 
days prior to the date fixed for redemption, to the registered 
Owner of each Series G (Second Series) Bond to be redeemed in whole 
or in part at the address shown on the Bond Register as of the date 
of mailing of such notice. ' 
A statutory mortgage lien, which is hereby recognized as 
valid and bindi.ng on said Project, is created and granted to and in 
favor of the owners of the Series G (Second Series) Bonds on a 
parity with all outstanding Bonds, and the Project shall ·remain 
subject to such statutory mortgage lien until the payment in full 
of the principal of and interest on the Series G (Second Series) 
Bonds. 
This Series G (Second Series) Bond shall not be valid or 
become obligatory for any purpose, or be entitled to any security 
or benefit under .the Resolution until it shall have been authenti-
cated by the execution by the Trustee of a certificate hereon 
endorsed. 
It is hereby certified, recited and declared that all 
acts, conditions and things required to exist, to happen and to be 
performed precedent to and in the issuance of this Series G (Second 
Series) Bond, do exist, have happened and have been performed in 
due time, form and manner as required by law, and that the amount .... 
of this Series G (Second Series) Bond, together with all other 
obligations of the Board of Regents of said Murray State 
University, does not violate any provision or exceed any limit 
prescribed by the Constitution or Statutes of the Commonwealth of 
Kentucky; that said Project will be continuously operated, and that 
a sufficient portion of the gross Revenues therefrom has been 
pledged to and will be set aside into said Bond Fund for the 
payment of the principal of and interest on the Series G (Second 
Series) Bonds, and all other Bonds, which by their terms and the 
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terms· of the Resolution are payable from said Bond Fund, as and 
wheri the .same will respectively become due. 
IN TESTIMONY WHEREOF, the Board of Regents of Murray 
State University has caused this Series G (Second Series) Bond to 
be executed on its behalf by the reproduced facsimile signature of 
its Chairman and the facsimile of its corporate seal to be 
imprinted hereon, attested by the reproduced facsimile signature of 
its Secretary, all being done as of the first day of March, 1993. 
Attest: 
BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY 





THE AUTHENTICATION DATE OF THIS SERIES G (SECOND SERIES) 
BOND IS: 
AUTHENTICATION CERTIFICATE OF TRUSTEE 
This is to certify that this Series G (Second series) 
Bond is one of the Series G (Second Series) Bonds referred t.o in 
the within Series G (Second Series) Bond and in the within-
mentioned Resolution. Printed on the reverse hereof is the 
complete text of the opinion of Bond Counsel, Rubin Hays & Foley, 
200 South Fifth Street, Louisville, Kentucky, a signed original of 
l
which is on file with the undersigned, delivered and dated on the 
date of initial delivery of and payment for the Series G (Second 
Series) Bonds. 
PNC BANK, KENTUCKY, INC., 








The following abbreviations, when used in the inscription on the face of the within Bond, shall be construed as 




-- as tenants in co=mon 
-- as tenants by the entireties 
-- as joint tenants with right 
of survivorship and not as 
tenants in common 
UNIF TRANS MIN ACT - --:-;:--:-:--Custodian ----:::-:---:--: 
(Cust) (Minor) 
under Uniform Transfers to Minora Act 
(State) 
Additional abbreviations may also be used though not in list above. 
ASSIGNMENT 
For value received, the undersigned hereby sells, assigns 
and transfers unto 
the within Series G (Second Series) Bond and hereby irrevocably 
constitutes and appoints attorney 
to transfer the within Series G (Second Series) Bond on the books 
kept for registration and transfer of said Series G (Second Series) 
Bond, with full power of substitution in the premises. 
Dated: 
Signature Guaranteed By: 
(Signature must correspond with name 
of Registered Owner as it appears on· 
the front of this Bond in every 
particular, without alteration, 
enlargement or any change whatso-
ever.) 
Social Security Number 
identifying number: 
or other 
Notice: Signatures must be guaranteed by a member firm of the New 





ARTICLE III. MISCELLANEOUS PROVISIONS 
Section 3.01. The Trustee. For the purpose of securing 
the payment of both the principal of and interest on all of the 
Bonds (the Series B Bonds, Series C Bonds, Series D Bonds, Series E 
Bonds, Series F (Refunding] Bonds, Series G Bonds, Series H Bonds 
and the Series G (Second Series] Bonds authorized herein, and any 
additional parity bonds which may hereafter be issued and outstand-
ing pursuant to the conditions and restrictions set forth in 
Section 7.10 of the Resolution), and to secure for the benefit of 
all the holders and owners of said Bonds the faithful performance 
of the covenants and provisions contained in the Resolution in the 
manner and to the extent as permitted and provided in the Resolu-
tion and in Sections 162.340 to 162.380 of the Kentucky Revised 
Statutes, Citizens Fidelity Bank & Trust Company, now PNC Bank, 
Kentucky, Inc., in the City of Louisville, Kentucky, was designated 
as Trustee under the Resolution for the holders of all of said 
Bonds, and such designation is now reaffirmed, with the powers and 
duties set forth in the Resolution and with no liability in connec-
tion with any action or omission to act under the Resolution except 
for its own negligence or willful breach of trust. Execution of 
the authentication certificate of the Trustee on each of the 
respective Series G (Second Series) Bonds shall conclusively estab-
lish the acceptance as to such Series G (Second Series) Bonds by 
the Trustee o.f the trusts and provisions with respect thereto as 
set forth in the Resolution and in this Series Resolution. 
Section 3. 02. Sale of Series G (Second Series) Bonds; 
Determination of Interest Rates and Maturities. The Series G 
(Second Series) Bonds shall be sold at public sale after public 
advertising as required by KRS Chapter 424. Bids shall be received 
in the office of the President of the University until a day and 
hour designated by the special committee of the Board, but not less 
than seven ( 7 ) , nor more than twenty-one ( 21) days pr !or to the 
designated sale date. A special committee of the Board thereunto 
duly authorized shall, by Resolution, accept the lowest and best 
bid for the Series G (Second Series) Bonds, and the . principal 
mat uri ties and interest rates of said Series G (Second Series) 
Bonds shall be automatically fixed at the principal maturities and 
interest rates set out in said successful bid accepted in said 
resolution, without the necessity of any further action by the 
Board. The proceeds of the sale of said Series G (Second Series) 
Bonds shall be used only for the purposes herein described . 
. . "" 
Section 3.03. Delivery of Series 
Bonds; Application of Proceeds. Immediately 
sale and delivery of the Series G (Second 
proceeds thereof shall be applied as follows: 
G (Second Series) 
upon the issuance, 
Series) Bonds, the 
(a) To the Bond Fund, accrued interest on the Series G 
(Second Series) Bonds from the date thereof to the 
date of delivery to be applied toward payment of the 






(b) To the Bond Fund Reserve, an amount, if any, 
required to make the amount held therein equal to 
the maximum Aggregate Principal, Interest and Bond 
Fund Charges on the outstanding Bonds, which amount 
shall be allocated to a series G (second Series) 
subaccount in the Bond Fund Reserve; 
(c) 
(d) 
To the Escrow Account established pursuant to 
Section 3.05 hereof, the amount necessary to effect 
the refunding and redemption of the Series G Bonds 
pursuant to an Escrow Agreement with the Trustee; 
To a temporary account entitled, the "costs of 
issuance account" to be held by the Trustee, the 
amount necessary to pay the costs of issuance of the 
Series G (Second Series) Bonds; and 
(e) To the Bond Fund, the remaining balance, if any. 
Section 3. 04. Transfer of Bond Fund Reserve. The 
Trustee is authorized and directed to liquidate a sufficient amount 
of securities held in the Bond Fund as a debt service reserve to 
provide an amount equal to not less than ten percent ($1,183,000) 
of the initial principal amount of the Series. G (Second Series) 
Bonds for transfer to the Escrow Account on the date of delivery of 
the Series G (Second Series) Bonds. 
Section 3. 05. Escrow Agreement. The Board shall enter 
into an Escrow Agreement with the Trustee, in substantially the 
form attached hereto as Exhibit A, which shall provide for the 
establishment of an Escrow Account with the Trustee and the invest-
ment of the funds held therein to effect the refunding and redemp-
tion of the Series G Bonds. 
Section 3. 06. Compliance with Provisions of Resolution 
as to Parity Coverage. It is hereby certified that prior to the 
issuance of the Series G (Second Series) Bonds, a Statement will be 
filed by the Treasurer of the Board with the Trustee evidencing 
compliance with the conditions and restrictions set forth in 
Section 7.10 of the Resolution permitting the issuance of refunding 
bonds ranking on a basis of parity and equality with the Series B, 
Series C, Series D, Series E, Series F (Refunding), Series G and 
Series H Bonds as to security and source of payment, and in all 
other respects, as set .. out in the preamble hereto. -·... . 
section 3. 07. All Provisions of the Resolution as to 
Revenues and Bond Fund Reaffirmed. All of the provisions of the 
Resolution as to the Revenues of the Consolidated Buildings Pro-
ject, the application of same, the creation of various funds and 
the maintenance of the Reserve Fund, are hereby readopted, ratified 
and confirmed. 
tions. 
Section 3.08. Compliance with Federal Arbitrage Regula-





Series) Bonds, the Chairman of the Board and/or the chief financial 
officer of the University shall execute the appropriate certifica-
tlons.with reference to the matters referred to above, setting out 
all known and contemplated facts concerning series G (Second 
Series) Bond proceeds and investments, including the execution of 
necessary and/or desirable .certifications of the type contemplated 
by applicable Treasury Regulations in order to assure that interest 
on the Bonds will be exempt from all federal income taxes and that 
the Series G (Second Series) Bonds will not be treated as arbitrage 
bonds. 
Section 3. 09. Compliance With All Provisions of Law. 
Prior to the issuance of the Series G (Second Series) Bonds, all 
provisions of law shall be complied with, which must be complied 
with prior to or at that time. 
Section 3.10. Covenant of Board To Take All Action 
Necessary to Assure Compliance With the Internal Revenue Code of 
1986. In order to assure purchasers of the Series G (Second 
Series) Bonds that interest thereon will continue to be exempt from 
all federal and Kentucky income taxation (subject to certain 
exceptions set ou:t below), the Board covenants to and with the 
owners of the Series G (second Series) Bond,s that ( 1) the Board 
will take all actions necessary to comply with the provisions of 
the Internal Revenue Code of 1986, as applicable (the "Code"), (2) 
the Board will take no actions which will violate any of · the 
provisions of the Code, or would cause the series G (Second Series) 
Bonds to become "private activity bonds" or "arbitrage bonds" 
within the meaning of the Code, (3) none of the proceeds 'of the 
Series G (Second Series) Bonds will be used for any purpose which 
would cause the interest on the Series G (Second Series) Bonds to 
become subject to federal income taxation, and the Board will 
comply with any and all requirements as to rebate. (and reports with 
reference thereto) to the United States of America of certain 
investment earnings on the proceeds of the Series G (Second Series) 
Bonds. 
The Board certifies that these Series G (Second Series) 
Bonds are not "private activity bonds" within the meaning of the 
Code, and the Board has been advised by Bond counsel, and therefore 
believes, that interest on the Series G (Second Series) Bonds is 
not included as an item of tax preference in calculating the 
alternative minimum tax for individuals; 
The Board cov~ants·that in the event it is determined by 
the Board, upon advice of nationally recognized bond counsel, that 
the Bond Fund, including the reserve portion thereof, or any other 
fund or account established pursuant to the Resolution or the 
Series G (Second Series) Resolution, is subject to the rebate 
requirements of Section 148(f){4)(C) of the 1986 Code, and does, in 
fact, generate earnings from "non-purpose investments" in excess of 
the amount which said investments would have earned at a rate equal 
to the "yield" on the Series G (Second Series) Bonds, plus any 
income attributable to such excess, the Board shall remit any such 
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excess earnings to the United States of America on or before five 
(5) years from the date of issuance of the Series G (Second Series) 
Bonds, and once every five years thereafter until the final retire-
ment of the Series G (Second Series) Bonds; the last installment, 
to the extent required, to be made no later than sixty (60) days 
following the date on which funds sufficient for the complete 
retirement of the Bonds are deposited with the Trustee or any 
escrow agent. 
The exemption from income taxation by the United States 
of America of interest on the Series G (Second Series) Bonds is 
subject to the following exceptions: 
1. For purposes of the alternative minimum tax imposed 
on corporations (as defined for federal income tax purposes), 
interest on the Series G (Second Series) Bonds is taken into 
account in determining adjusted current earnings for taxable years 
beginning after December 31, 1989. 
2. section 265 of the Code denies a deduction for 
interest on indebtedness incurred or continued to purchase or carry 
the Series G (Second Series) Bonds, or, in the case of a financial 
institution, that portion of a holder's interest expense allocated 
to interest on the Series G (Second series) Bonds. 
3. · With respect to insurance companies 
tax imposed by Section 831 of the Code, Section 
reduces the deduction for loss reserves by 15% 
certain items, including interest on the Series G 
Bonds. 
subject to ·the 
832(b) (5) (B) (i) 
of the sum of 
(Second Series) 
4. For taxable years beginning before January 1, 1996, 
interest on the Series G (Second Series) Bonds earned by some 
corporations could be subject to the environmental tax imposed by 
Section 59A of the Code. 
5. Interest on the Series G (Second Series) Bonds 
earned by certain foreign corporations doing business in the United 
States of America could be subject to a branch profits tax imposed 
by Section 884 of the Code. 
6. Passive investment income, including interest on the 
Series G (Second Series) Bonds, may be subject to federal income 
taxation under Section. 1375 of the Code for Subchapter S corpora-
tions that have Subcha~er C·earnings and profits at the close of 
the taxable year if greater than 25% of the gross receipts of such 
Subchapter S corporation is passive investment income. 
7. Section 86 of the Code requires recipients of 
certain Social Security and certain Railroad Retirement benefits to 
take into account, in determining the taxability of such benefits, 






The Board reserves the right to amend the Series G 
(Second Series) Resolution authorizing the Series G (Second Series) 
Bonds without obtaining the consent of the owners of the Series G 
(Second Series) Bonds (i) to whatever extent shall, in the opinion 
of Bond counsel, be deemed necessary to assure that interest on the 
Series G (Second Series) Bonds shall be exempt from federal income 
taxation, and (ii) to whatever extent shall be permissible (without 
jeopardizing such tax exemption or the security of the said owners) 
to eliminate or reduce any restrictions concerning the investment 
of the proceeds of these Series G (Second Series) Bonds, or the 
application of such proceeds. The purchasers of these Series G 
(Second Series) Bonds are deemed to have relied fully upon these 
covenants and undertakings on the part of the Board as part of the 
consideration for the purchase of the Series G (Second Series) 
Bonds. To the extent that the Board obtains an opinion of nation-
ally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Series G (second Series) 
Resolution or referred to in this Series G (Second Series) Resolu-
tion would not subject interest on the Series G (Second Series) 
Bonds to federal income taxes or Kentucky income taxes, the Board 
shall not be required to comply with such covenants or require-
ments. 
This Series G (Second Series) Resolution is adopted in 
contemplation that Bond Counsel will render an opinion as to 
exemption of ·principal of the Series G (Second Series) Bonds from 
Kentucky ad va!orem taxation and as to exemption of interest on the 
Series G (Second Series) Bonds from federal and Kentucky income 
taxation, based on the assumption by Bond Counsel that the Board 
complies with covenants made by the Board with respect to compli-
ance with the provisions of the Code, and based on the assumption 
of compliance by the Board with requirements as to any required 
rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the 
Series G (Second Series) Bonds. The Board has been advised that 
based on the foregoing assumptions of compliance, Bond Counsel is 
of the opinion that the Series G (Second Series) Bonds are not 
"arbitrage bonds" within the meaning of Section 148 of the 1986 
Code. 
Section 3.11. Resolution Contractual With Bondowners. 
The Basic Resolution and this Series G (Second Series) Resolution 
shall, from and after the issuance and delivery of the Series G 
(Second Series) Bonds'·· constitute a contract between the Board of 
the University and the ~ner~ of the Series G (Second Series) Bonds 
as shall be outstanding hereunder. 
Section 3.12. Provisions in Conflict are Repealed. All 
resolutions or parts thereof in conflict with the provisions of 
this Series G (second Series) Resolution are hereby rescinded to 
the extent of such conflict. 
Section 3.13. Copy of Resolution To Be Filed With 
Trustee. A certified copy of this Series G (Second series) 
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Resolution shall be filed with the Trustee, and this Series G 
(Second Series) Resolution shall take effect immediately upon its 
adoption and the filing of a certified copy hereof with the 
Trustee. 
Adopted: March 13, 1993. 
(SEAL) 
Secretary 
CERTIFICATE OF SECRETARY 
I, Sandra Rogers, Secretary of the Board of Regents of 
Murray State University, Murray, Kentucky, hereby certify that the 
foregoing is a true copy of a Series G (Second Series) Resolution 
adopted by said Board at a meeting held on Ma~ch 13, 1993; Wftich 
series G (Second series) Resolution pertains to the issuance of 
$11,830,000 (plus or minus up to $1,180,000) of Consolidated 
Educational Bu.ildings Refunding Revenue Bonds, Series G (Second 
Series), dated March 1, 1993, all as shown by the official records 
in my custody and under my control. · 
WITNESS my signature. and the seal of the University this 







ACCEPTANCE BY PNC BANK, KENTUCKY, INC., AS 
BOND REGISTRAR, TRANSFER AGENT, PAYEE BANK AND TRUSTEE. 
The undersigned, PNC Bank, Kentucky, Inc., Louisville, 
Kentucky, having heretofore been appointed as and having served as 
Trustee, hereby agrees to the provisions of the foregoing Resolu-
tion to the extent that there are contained therein provisions as 
to the additional rights and duties of the undersigned as Bond 
Registrar, Transfer Agent, Payee Bank and Trustee. 
Dated this 
(Seal of Bank) 
---------------' 1993. 
PNC BANK, KENTUCKY, INC., 
Louisville, Kentucky 





ATTACHMENT #8 - 10 
NOTICE OF SALE OF BONDS 
$7,980,000 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS 
SERIES F (SECOND SERIES) 
DATED MARCH 1, 1993 
and 
$11,830,000 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS 
SERIES G (SECOND SERIES) 
DATED MARCH 1, 1993 
The Board of Regents of the Murray State University, 
Murray, Kentucky, will until March 30, 1993, at 10:00 A.M., c.s.T., 
receive in the Office of President of the University in Murray, 
Kentucky, sealed, competitive bids for the purchase of (a) 
$7,980,000 (plus or minus up to $790,000) of Series F (Second 
Series) Bonds, maturing on May 1, 1994 through 2000, and (b) 
$11,830,000 (plus or minus up to $1,180,000) of the above-
identified Series G (Second Series) Bonds, maturing on May 1, 1994 
through 2007. Minimum bid for the Series F (Second Series) Bonds 
is $7,880,250 (98-3/4% of par) and good faith deposit is $159,600. 
Minimum bid for the Series G (Second Series) Bonds is $11,622,975 
(981% of par) and good faith deposit is $236,600. Bidders are 
required to submit bids for both Series of Bonds; however, each 
Series will be awarded separately and each Series may be awarded to 
a different bidder. Legal opinions by Rubin Hays & Foley, 
· Louisville, Kentucky. The Bonds will be issued on a tax-exempt 
basis, subject to certain qualifications set out in detail in the 
Official Terms and Conditions of Sale of Bonds and in the Prelimi-
nary Official Statement. Bid Forms, Official Terms and Conditions, 
and Preliminary Official Statements in forms deemed to be "near 
final" by the Board may be obtained from the Fiscal Agent, J. J. B. 
Hilliard, W.L. Lyons, Inc., P.O. Box 32760, 501 South Fourth 
Avenue, Louisville, Kentucky 40232-2760, (502) 588-8400. Right to 
reject bids and to waive defects or informalities is expressly 
reserved. (Signed) Sandra Rogers, Secretary, Board of Regents, 




OFFICIAL TERMS AND CONDITIONS OF BOND SALE 
RE: MURRAY STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REFUNDING REVENUE BONDS, SERIES F (SECOND 
SERIES), DATED MARCH 1, 1993 
The Board of Regents of Murray State University, Murray, 
Kentucky (the "Board") will until March 30,, 1993, at 10:00 A.M., 
C.S.T., receive in the office of the President of Murray State 
University, Murray, Kentucky 42071, sealed, competitive bids for 
the purchase of the above-identified Bonds (the "Series F [Second 
series] Bonds"). To be considered, a bid for the purchase of said 
Bonds must be submitted on an Official Bid Form and must be deliv-
ered to such office no later than the date and hour indicated. The 
Executive Committee of the Board will meet at 1:00 P.M., C.S.T., on 
the same date to act upon the bids received. 
DESCRIPTION AND MATURITIES OF BONDS 
The Series F (Second Series) Bonds will be issued only as 
fully registered bonds in the denomination of $5,000 principal 
amount or any multiple of $5,000 within a single maturity (as 
designated by the Purchasers), will bear interest payable semi-
annually on May 1 and November 1 of each year to maturity (first 
interest payment date, November 1, 1993), and will mature on May 1 
of the respective years, as follows: 
Maturity Date Principal Maturity Date Principal 
May 1, Maturity May 1, Maturity 
1994 $ 575,000 1998 $1,420,000 
1995 1,130,000 1999 1,635,000 
1996 1,165,000 2000 690,000 
1997 1,365,000 
* The principal maturities are subject to change pursuant to Section 
2.03 of the Series F (Second Series) Resolution pursuant to which 
the Series F (Second Series) Bonds will be issued. 
The principal of, and interest on, the Series F (Second 
Series) Bonds will be payable in lawful money of the United States 
of America at the main office of PNC Bank, Kentucky, Inc., 
Louisville, Kentucky, the Trustee, Bond Registrar, Transfer Agent 
and Payee Bank. The principal of the Series F (Second Series) 
Bonds is payable upon surrender thereof at the main office of the 
Trustee. Interest on the Series F (Second Series) Bonds shall be 
paid when due by check mailed by the Trustee on or before each 
semiannual interest due date to the respect! ve persons entitled 
thereto at the addresses of the respective Bondowners of record on 
the 15th day of the month preceding each interest due date by 
regular United States mail postmarked not later than the due date. 
Upon submission of a properly executed assignment of a Bond, such 
Bank will transfer ownership of such Bond within three (3) business 




The person in whose name any Series F (Second Series) 
Bond is registered on the Record Date (April 15 or October 15) with 
respect to an interest payment date shall be entitled to receive 
the interest payable on such interest payment date (unless such 
Bond shall have been duly called for redemption on a redemption 
date which is prior to such interest payment date). 
The Series F (Second Series) Bonds are not subject to 
redemption prior to maturity. 
STATUTORY AUTHORITY AND PURPOSE OF BONDS 
These Bonds are issued in full compliance with the 
Constitution and Statutes of the Commonwealth of Kentucky, includ-
ing Sections 162. 340-162. 380, and 58.010-58.140 of the Kentucky 
Revised Statutes, and under and pursuant to the Resolution adopted 
by the Board on April 28, 1961 (the "Basic Resolution"), and to the 
Resolution adopted on March 13, 1993, authorizing these Bonds (the 
''Series F [Second Series) Resolution''), for the purpose of financ-
ing (a) the cost of redeeming the outstanding Murray State 
University Consolidated Educational Buildings Refunding Revenue 
Bonds, Series F, dated May 1, 197 3, maturing May 1, 1994 through 
2000, (b) funding the Required Debt Service Reserve, if necessary, 
and (c) paying the costs of issuance of the Series F (Second 
Series) Bonds. 
SECURITY 
These Series F (Second Series) Bonds, together with the 
Series B through H Bonds (all of the series A Bonds having been 
retired), all previously issued, and any additional parity bonds 
which may hereafter be issued and outstanding under the terms of 
the Basic Resolution and any subsequent Series Resolutions, are and 
will be payable from and will be secured by a pledge, charge and 
lien upon the Revenues to be derived by the University from the 
operation of its Consolidated Educational Buildings Project, as 
defined in the Basic Resolution. The registration fee imposed upon 
and collected from all students of the University at Murray, 
Kentucky, is designated as the source of Revenues of the Consoli-
dated Educational Buildings Project. Such fees are known as the 
Student Registration Fees (the "Registration Fee") and the Board 
covenants that the same will be fixed and if necessary revised and 
increased from time to time at such rates as may be required to pay 
the interest on and principal of the Bonds as they respectively 
mature, to provide reserves therefor, and to pay the operating 
costs of the Project to the extent that such costs are not other-
wise provided. All collections of the Student Registration Fee are 
to be set aside as received into the Consolidated Educational 
Buildings Project Revenue Fund and are made subject to a first lien 
and paramount charge for the security and source of payment of all 
outstanding Consolidated Educational Buildings Revenue Bonds. 
As further security for the Bonds, a statutory mortgage 





(Second Series) Resolution pursuant to Sections 162.350 and 162.200 
of the Kentucky Revised Statutes, in favor of the Series F (Second 
Series) Bonds and all parity bonds, including those heretofore 
issued and those hereafter issued. 
BIDDING CONDITIONS AND RESTRICTIONS 
The public offering of the Series F (Second Series) Bonds 
is made upon the following specific conditions and provisions: 
A. Bidders shall bid for the entire issue a minimum 
price of not less than $7,880,250 (98-3/4% of par) 
for the $7,980,000 of Series F (Second Series) 
Bonds, plus accrued interest from the date of the 
Bonds (March 1, 1993) to the date of delivery, 
payable in Federal Funds. 
B. 
c. 
The successful bidder will be required to deposit 
with PNC Bank, Kentucky, Inc., Louisville, Kentucky, 
Attn: Michael Hanks, for the account of the 
University, immediately available funds in the 
amount of $159,600 (2%), representing the good faith 
deposit, by the close of business on March 31, 1993. 
The amount of said good faith deposit, without 
interest, will be deducted from the purchase price 
at the time of delivery of the Bonds. 
The determination of the best bid will be made on 
the basis of all bids submitted for exactly 
$7,980,000 of Series F (Second Series) Bonds as 
offered for sale under the terms and conditions 
herein specified. Upon determination of the lowest 
net interest cost according to the schedule of 
principal amounts listed in the Official Bid Form, 
the Board shall immediately proceed to adjust such 
principal amounts of the Series F (Second Series) 
Bonds to determine the maturities of its final bond 
issue. The successful bidder will be required to 
accept the final bond issue as so computed, whether 
the principal amount has been increased or decreased 
by up to $7 9 0, 0 0 0, and to pay the percentage pur-
chase price based upon the aggregate amount of the 
final bond issue. 
D. Bidders must state an interest rate or rates in 
multiples of 1/8 or 1/20 of 1%, or both. 
E. Bidders are required to submit bids for both the 
Series F (Second Series) Bonds and the Series G 
(Second Series) Bonds, whether are being sold 
simultaneously; however, each Series will be awarded 








There is no limit on the number of different rates 
which may be specified in any bid. 
All Bonds of the same maturity shall bear the same 
and a single interest rate from the date thereof to 
maturity. 
H. Interest rates must be on an ascending scale, in 
that the interest rate for Bonds of any maturity may 
not be less than the interest rate stipulated for 
any preceding maturity. 
I. The right to reject bids for any reason deemed 
advisable by the Board and the right to waive any 
possible informal! ties, irregular! ties, or defects 
in any bid which, in the judgment of the Board, with 
the advice of the Fiscal Agent, shall be minor or 
immaterial, is expressly reserved. 
J. Bids must be made on forms which, together with an 
Official Statement, may be obtained at the office of 
the President of the University or from the Fiscal 
Agent, J.J.B. Hilliard, W.L. Lyons, Inc., P.o. Box 
32760, 501 South Fourth Avenue, Louisville, Kentucky 
40232-2760, (502) 588-8400. Bids must be enclosed 
in sealed envelopes marked "Proposal for Murray 
State University Consolidated Educational Buildings 
Refunding Revenue Bonds, Series F (Second Series), 
dated March 1, 1993," and bids must be received by 
the aforesaid Treasurer prior to the date and hour 
set for the sale. 
K. The purchasers of the Bonds shall pay the CUSIP 
Service Bureau charge for the assignment of CUSIP 
numbers, which numbers will be printed on the Bonds 
at no expense or cost to the purchasers. Neither 
the failure to print a CUSIP number on any Bond nor 
any error with respect thereto shall constitute 
cause for a failure or refusal by the purchasers 
thereof to accept delivery of and pay for the Bonds. 
L. Delivery will be made in Louisville, Kentucky, at no 
addi tiona! cost or expense to the purchasers. The 
purchasers may elect to require delivery through a 
depository trust corporation, provided the pur-
chasers agree to pay any additional expense in 
connection therewith, such expense to include 
shipping expense, insurance in transit and the fee 
of the depository trust corporation. In connection 
with the issuance of the Bonds, the Board will pay 
for the printing of the Bonds, which will contain 
the opinion of Bond Counsel. Delivery is expected 








The University may tender the Bonds in the form of a 
single fully registered temporary Bond to the 
purchasers, in which event, such purchasers, upon 
tender thereof to the Transfer Agent of the tempo-
rary Bond, will be issued fully registered Bond 
Certificates (in the denomination of $5,000 or any 
multiple thereof same within the same maturity) in 
such names as shall have been properly designated to 
the Bond Registrar. 
It shall be the responsibility of the purchasers to 
furnish or cause to be furnished to the Trustee at 
least five (5) business days prior to the date of 
delivery of the Bonds, a list of the names, 
addresses, social security numbers or taxpayer 
identification numbers, of each of the parties to 
whom the Bonds are to be registered and the princi-
pal amounts and maturities thereof. In the event of 
the failure to so furnish such list, the Bonds 
delivered to the purchasers shall be registered in 
the name or names of such purchasers or their 
designated representatives appearing as the first 
name on the successful Bid Form, or otherwise 
appropriately designated, and shall be issued in 
denominations corresponding to the principal amount 
of each respective maturity, as shall be determined 
by the Trustee-Registrar. 
Upon wrongful refusal of the purchasers to take 
delivery of and pay for the Bonds in Federal Funds 
when tendered for delivery, the amount of the good 
faith deposit shall be forfeited by such purchasers, 
and such amount shall be deemed liquidated damages 
for such default; provided, however, if such Bonds 
are not ready for delivery and payment within 
forty-five ( 45) days from the date of sale herein 
provided for, said purchasers shall be relieved of 
any liability to accept the Bonds hereunder. 
However, it is contemplated that the Bonds will be 
delivered on a date during such period as may be 
designated by representatives of the Board, and the 
purchasers will be required to accept delivery of 
and pay for the Bonds on any designated date within 
such 45 day period upon notice being given at least 
five (5) business days prior to the designated 
delivery date. 
Bidders are advised that J.J.B. Hilliard, W.L. 
Lyons, Inc., of Louisville, Kentucky, has been 
employed as Fiscal Agent in connection with the 
issuance of these Series F (Second Series) Bonds. 
Their fee for services rendered with respect to the 
sale of the Series F (Second Series) Bonds is 






Series F (Second Series) Bonds. They may submit a 
bid for the purchase of the Series F (Second Series) 
Bonds at the time of the advertised public sale of 
the Series F (Second series) Bonds, either individu-
ally or as members of a syndicate organized to 
submit a bid for the purchase of the Series F 
(Second Series) Bonds. 
If the successful bidder desires to obtain insurance 
guaranteeing the payment of the principal and/or 
interest on such Bonds, the University agrees that 
it will cooperate with such successful bidder in 
obtaining such insurance, but all of the expenses 
and charges in connection therewith (excluding 
rating charges) shall be borne by such bidder, and 
the University shall not be liable to any extent 
therefor. 
R. The successful bidder shall promptly advise the 
Financial Advisor to the Board of Regents of {i) the 
reoffering price for each maturity of the Series F 
{Second Series) Bonds, and (ii) the principal amount 
sold to the public of each principal maturity of the 
Series F (Second Series) Bonds on the reoffering 
date. 
If, upon the basis of the foregoing, the Board shall 
accept a purchase bid for these $7,980,000 (plus or minus up to 
$790,000) of Series F (Second Series) Bonds, the Board shall adopt 
a Resolution to that effect, and supply proper evidence of such 
acceptance to the bidder submitting the accepted purchase bid. 
The Board will furnish to the purchasers the customary No 
Litigation Certificate and the final, approving Legal Opinion of 
Rubin Hays & Foley, Municipal Bond Attorneys, Louisville, Kentucky, 
without expense to the purchasers. 
The Board of Regents shall provide to the successful 
purchaser a final Official Statement in accordance with SEC Rule 
15c2-12. Arrangements have been made with the printer of the 
preliminary official statement, upon submission of completion text, 
to print a reasonable quantity of final Official Statements in 
su~ficient time to meet the delivery requirements of the successful 
bidder under SEC or Municipal Securities Rulemaking Board Delivery 
Requirements, which Official Statements will be provided at the 
expense of the Board. 
Concurrently with the delivery of the Series F (Second 
Series) Bonds, the Treasurer of the Board of Regents will certify 
that, to the best of his knowledge, the Official Statement did not 
as of its date, and does not as of the date of delivery of the 
Bonds, contain any untrue statement of a material fact or omit to 
state a material fact which should be included therein for the 






necessary in order to make the statements contained therein, in the 
light of the circumstances under which they were made, not mislead-
ing in any material respect. 
SPECIAL TAX EXEMPTION CONSIDERATIONS 
In order to assure purchasers of the Series F (Second 
Series) Bonds that interest thereon will continue to be exempt from 
all Federal and Kentucky income taxation (subject to certain 
exceptions set out below), the Board covenants to and with the 
owners of such Bonds that ( l) the Board will take all actions 
necessary to comply with the provisions of the Internal Revenue 
Code of 1986, as amended (the "Code"), (2) the Board will take no 
actions which will violate any of the provisions of such Code, or 
would cause the Bonds to become "private activity bonds" within the 
meaning of the Code, (3) none of the proceeds of the Bonds will be 
used for any purpose which would cause the interest on the Bonds to 
become subject to Federal income taxation, and the Board will 
comply with any and all requirements as to rebate (and reports with 
reference thereto) to the United States of certain investment 
earnings on the proceeds of the Series F (Second Series) Bonds. 
The Board certifies that these Bonds are not "private 
activity bonds" within the meaning of the Code, and the Board has 
been advised by Bond Counsel and therefore believes that interest 
on the Bonds is not included as an item of tax preference in 
calculating the alternative minimum tax for individuals. 
The exemption from income taxation by the United States 
of America of interest on the Bonds is subject to the following 
exceptions: 
1. For purposes of the alternative m1n1mum tax imposed 
on corporations (as defined for federal income tax purposes), 
interest on the Series F (Second Series) Bonds is taken into 
account in determining adjusted current earnings for taxable years 
beginning after December 31, 1989. 
2. Section 265 of the Code denies a deduction for 
interest on indebtedness incurred or continued to purchase or carry 
the Series F (Second Series) Bonds, or, in the case of a financial 
institution, that portion of a holder's interest expense allocated 
to interest on the Series F (Second series) Bonds. 
3. With respect to insurance companies 
tax imposed by Section 8 31 of the Code, Section 
reduces the deduction for loss reserves by 15% 
certain items, including interest on the Series F 
Bonds. 
subject to the 
832(b) (5) (B) (i) 
of the sum of 
(Second Series) 
4. For taxable years beginning before January 1, 1996, 
interest on the Series F (Second Series) Bonds earned by some 
corporations could be subject to the environmental tax imposed by 






5. Interest on the Series F (Second Series) Bonds 
earned by certain foreign corporations doing business in the United 
States of America could be subject to a branch profits tax imposed 
by Section 884 of the Code. 
6. Passive investment income, including interest on the 
Series F (Second Series) Bonds, may be subject to federal income 
taxation under Section 1375 of the Code for Subchapter s corpora-
tions that have Subchapter C earnings and profits at the close of 
the taxable year if greater than 25% of the gross receipts of such 
Subchapter S corporation is passive investment income. 
7. Section 86 of the Code requires recipients of 
certain Social Security and certain Railroad Retirement benefits to 
take into account, in determining the taxability of such benefits, 
receipts or accruals of interest on the Series F (Second Series) 
Bonds. 
The Board reserves the right to amend the Resolution 
authorizing these Series F (Second Series) Bonds without obtaining 
the consent of the owners of the Bonds ( i) to whatever extent 
shall, in the opinion of Bond Counsel, be deemed necessary to 
assure that interest on the Series F (Second Series) Bonds shall be 
exempt from Federal income taxation, and ( ii) to whatever extent 
shall be permissible (without jeopardizing such tax exemption or 
the security of the owners of the Series F Bonds) to eliminate or 
reduce any restrictions concerning the Project, the investment of 
the proceeds of the Series F (Second Series) Bonds, or the applica-
tion of such proceeds or of the revenues of the Project. The 
purchasers of the series F (Second Series) Bonds are deemed to have 
relied fully upon these covenants and undertakings on the part of 
the Board as part of the consideration for the purchase of the 
Series F (Second Series) Bonds. To the extent that the Board 
obtains an opinion of nationally recognized bond counsel to the 
effect that non-compliance with any of the covenants contained in 
this Resolution or referred to in this Resolution would not subject 
interest on the Series F (Second Series) Bonds to Federal income 
taxes or Kentucky income taxes, the Board shall not be required to 
comply with such covenants or requirements. 
Bond Counsel will render the customary opinion as to 
exemption of principal of the Bonds from Kentucky ad valorem 
taxation and as to exemption of interest on the Bonds from Federal 
and Kentucky income taxation, based on the assumption by Bond 
Counsel that the Board complies with covenants made by the Board 
with respect to compliance with the provisions of the Code, subject 
to the exceptions set out above, and based on the assumption of 
compliance by the Board with requirements as to any required rebate 
(and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the 
Series F (Second Series) Bonds. Bond Counsel is of the opinion 
that, based on the foregoing assumption of compliance, the Bonds 







Bond Counsel has reviewed the Official Statement with 
regard to all matters pertaining to the legality and tax exemption 
of the Series F (Second Series) Bonds, including statements con-
cerning the Board and the purpose and security of the Series F 
(Second Series) Bonds; but Bond Counsel has not reviewed the 
financial data concerning the Board and the University in the 
Official Statement, and expresses no opinion thereon and assumes no 
responsibility in connection therewith. 
Subject to the matters set out above, the Series F 
(Second Series) Bonds are offered for sale on the basis of the 
principal of said Bonds not being subject to Kentucky ad valorem 
taxation and on the basis of the interest on said Bonds not being 
subject to Federal or Kentucky income taxation on the date of their 
delivery to the purchasers. 
If, prior to the delivery of the Series F (Second Series) 
Bonds, any event shall occur which alters such tax-exempt status, 
the purchasers shall have the privilege of voiding the purchase by 
giving immediate written notice to the Board, whereupon the amount 
of the good faith deposit of the purchasers will be returned to the 
purchasers. (Signed) Sandra M. Rogers, Secretary, Board of 






OFFICIAL TERMS AND CONDITIONS 
OF SALE OF BONDS 
RE: $11,830,000 MURRAY STATE UNIVERSITY CONSOLIDATED 
EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS, 
SERIES G (SECOND SERIES), DATED MARCH 1, 1993 
1. DATE AND HOUR OF SALE 
The President of Murray State University, Murray, 
Kentucky, will, until 10:00 A.M., C.S.T., March 30, 1993, in the 
office of the President in Murray, Kentucky, receive competitive, 
sealed bids for the purchase of $11,830,000 (plus or minus up to 
$1,180,000) of Murray State University Consolidated Educational 
Buildings Refunding Revenue Bonds, Series G (Second Series), dated 
March 1, 1993. 
2. DESCRIPTION AND MATURITIES OF BONDS 
Said Series G (Second Series) Bonds bear interest from 
March 1, 1993, payable semiannually, on May 1 and November 1, 
commencing November 1, 1993, will be in the denomination of $5,000 
or any multiple thereof within the same maturity, are numbered R-1 
and upward, and will mature on May 1 in each of the respective 




























* . b The principal maturit~es are su ject to change 
Series G (Second series) Resolution pursuant to 










as provided in the 
which the Series G 
Said Series G (Second Series) Bonds are payable as to 
principal at PNC Bank, Kentucky, Inc., Louisville, Kentucky, the 
Trustee. 
The series G (Second Series) Bonds maturing on and after 
May 1, 2004, shall be subject to redemption by the Board prior to 
maturity, in whole or in part, in the inverse order of their 
maturities (less than all of a single maturity to be selected by 
lot), on any Interest Payment Date falling on or after May 1, 2003, 
at a redemption price, expressed as a percentage of the principal 
amount of the Bonds called for redemption, plus unpaid interest 




Redemption Dates (inclusive) Redemption Prices 
May 1, 2003 through November 1 1 2003 102% 
May 1, 2004 through November 1, 2004 101% 
May 1 1 2005, and thereafter 100% 
The Series G (Second Series) Bonds are to be issued in 
fully registered form (both principal and interest). The Trustee 
will mail a check representing interest payments semiannually to 
each Bondowner of record as of the 15th day of the month preceding 
each interest due date by regular United States mail postmarked not 
later than the due date. Principal will be paid upon submission of 
matured Series G (Second Series) Bonds to the Trustee. Upon the 
submission of a proper executed assignment, the Trustee will 
transfer ownership of a Series G (Second Series) Bond within three 
(3) business days of receipt without expense to the Bondowner. 
3. AUTHORITY AND PURPOSE 
These Series G (Second Series) Bonds are being issued 
pursuant to the authority of Sections 162.340 through 162. 380, 
inclusive, of the Kentucky Revised Statutes are being issued on a 
parity as to security and source of payment with Series B, Series 
C, Series D, Series E, Series F (Refunding), Series G and series H 
Bonds (the Series A Bonds have been retired) heretofore issued 
pursuant to a Resolution of the Board of Regents of Murray State 
College (now known as Murray State University) adopted on April 28, 
1961, establishing the Consolidated Educational Buildings Project 
for the University (the "Resolution"), and a Series G (Second 
Series) Resolution. The proceeds of the Series G (Second Series) 
Bonds will be used to provide funds for the purpose of refunding 
and redeeming on May 1, 1998, $10,075,000 principal amount of 
Series G Bonds maturing on and after May 1, 1999, through the 
deposit in escrow with the Trustee under the Resolution of that 
portion of a debt service reserve held by the Trustee in an amount 
equal to not less than ten percent ($1,183,000) of the initial 
principal amount of the Series G (Second Series) Bonds and the net 
proceeds of the Series G (Second Series) Bonds for investment in 
direct obligations of the United States of America maturing or 
subject to redemption on such dates and in such amounts, such that 
the principal and investment income from such investments will be 
sufficient to pay the accruing interest on the Series G Bonds 
maturing on and after May 1, 1999, commencing November 1, 1993, and 
on each May 1 and November 1 thereafter through May 1, 1998, and 
the redemption on May 1, 1998, of the $10,075,000 of Series G Bonds 
maturing on and after May 1, 1999, at the redemption price of 102% 
of the principal amount being redeemed, plus accrued interest to 
date of redemption. 
4. SECURITY 
Said Series B through H Bonds, and any additional parity 




Resolution, are and will be payable from and constitute a paramount 
charge upon the defined Revenues {student registration fees) 
derived by the University from the operation of its Consolidated 
Educational Buildings Project. The consolidated Educational 
Buildings Project may be described generally as all of the educa-
tional buildings and appurtenant facilities of the University. 
As further security for the Bonds there is created and 
granted by Sections 162.350 and 162.200 of the Kentucky Revised 
Statutes a statutory mortgage lien upon the Consolidated Educa-
tional Buildings Project of the University. 
5. LEGAL OPINION 
In the opinion of Rubin Hays & Foley, Municipal Bond 
Counsel, Louisville, Kentucky, the principal of the Series G 
{Second Series) Bonds is not subject to Kentucky ad valorem taxa-
tion and the interest on the Series G {Second Series) Bonds is 
excludable from gross income for federal income tax purposes, is 
not an item of tax preference for purposes of the federal alterna-
tive minimum tax on individuals and corporations, and is not 
subject to Kentucky income taxation, subject to certain exceptions 
set out below. The legal opinion of Rubin Hays & Foley is subject 
to the condition that the Board comply with all requirements of the 
Internal Revenue Code of 1986, as applicable {the "Code") that must 
be satisfied subsequent to issuance of the Series G {Second Series) 
Bonds in order that interest thereon be, or continue to be, exclud-
able from gross income for federal income tax purposes, including 
the requirement as to any required rebate {and reports with refer-
ence thereto) to the United States of America of certain investment 
earnings on the proceeds of the Series G {Second Series) Bonds. 
The purchaser will be furnished said opinion, printed bond forms, 
and the usual closing documents, which will include a certificate 
that there is no litigation pending or threatened at the time of 
delivery of the issue affecting the validity of the Series G 
{Second Series) Bonds. 
In order to assure the purchasers of the Series G {Second 
Series) Bonds that interest thereon will continue to be excludable 
from gross income for federal income tax purposes and exempt from 
Kentucky income taxation {subject to certain exceptions set out 
below), the Board has covenanted in the Series G {Second Series) 
Resolution that { 1) the Board will take all actions necessary to 
comply with the provisions of the Code, {2) the Board will take no 
actions which will violate any of the provisions of the Code, or 
that would cause the Series G {Second Series) Bonds to become 
"private activity bonds" or "arbitrage bonds" within the me~ning of 
the Code, {3) none of the proceeds of the Series G {Second Series) 
Bonds will be used for any purpose which would cause the interest 
on the Series G {Second Series) Bonds to become subject to federal 
income taxation, and that the Board will comply with any and all 
requirements as to rebate {and reports with reference thereto) to 
the United States of America of certain investment earnings on the 





The Series G (Second Series) Bonds are not "private 
activity Bonds" within the meaning of the Code, and the Board of 
Regents has been advised by Bond Counsel, and therefore believes, 
that interest on the Series G (Second Series) Bonds is not included 
as an item of tax preference in calculating the alternative minimum 
tax for individuals. 
The tax-exempt status of the Series G (Second Series) 
Bonds is subject to the following exceptions: 
1. For purposes of the alternative m1n1mum tax imposed 
on corporations (as defined for federal income tax purposes), 
interest on the Series G (Second Series) Bonds is taken into 
account in determining adjusted current earnings for taxable years 
beginning after December 31, 1989. 
2. Section 265 of the Code denies a deduction for 
interest on indebtedness incurred or continued to purchase or carry 
the Series G (Second Series) Bonds, or, in the case of a financial 
institution, that portion of a holder's interest expense allocated 
to interest on the Series G (Second Series) Bonds. 
3. With respect to insurance companies 
tax imposed by Section 831 of the Code, Section 
reduces the deduction for loss reserves by 15% 
certain items, including interest on the Series G 
Bonds. 
subject to the 
832(b) (5) (B) (i) 
of the sum of 
(Second Series) 
4. For taxable years beginning before January 1, 1996, 
interest on the Series G (Second Series) Bonds earned by some 
corporations could be subject to the environmental tax imposed by 
Section 59A of the Code. 
5. Interest on the Series G (Second Series) Bonds 
earned by certain foreign corporations doing business in the United 
States of America could be subject to a branch profits tax imposed 
by Section 884 of the Code. 
6. Passive investment income, including interest on the 
Series G (Second Series) Bonds, may be subject to federal income 
taxation under Section 1375 of the Code for Subchapter S corpora-
tions that have Subchapter C earnings and profits at the close of 
the taxable year if greater than 25% of the gross receipts of such 
Subchapter S corporation is passive investment income. 
7. Section 86 of the Code requires recipients of 
certain Social Security and certain Railroad Retirement benefits to 
take into account, in determining the taxability of such benefits, 
receipts or accruals of interest on the Series G (Second Series) 
Bonds. 
The Board of Regents has reserved the right to amend the 
Series G (Second Series) Resolution pursuant to which the Series G 





the owners of the Series G (Second Series) Bonds (i) to whatever 
extent shall, in the opinion of Bond Counsel, be deemed necessary 
to assure that interest on the Series G (Second Series) Bonds shall 
be exempt from federal income taxation, and (ii) to whatever extent 
shall be permissible (without jeopardizing such tax exemption or 
the security of the owners. of the Series G [Second Series] Bonds) 
to eliminate or reduce any restrictions concerning the investment 
of the proceeds of the Series G (Second Series) Bonds, or the 
application of such proceeds of the Series G (Second Series) Bonds. 
The purchasers of the Series G (Second Series) Bonds will be deemed 
to have relied fully upon these covenants and undertakings on the 
part of the Board of Regents as part of the consideration for the 
purchase of the series G (Second Series) Bonds. To the extent that 
the Board of Regents obtains an opinion of nationally recognized 
bond counsel to the effect that non-compliance with any of the 
covenants contained in the Series G (Second Series) Resolution 
would not subject interest on the Series G (Second Series) Bonds to 
federal income taxation or Kentucky income taxation, the Board of 
Regents is not required to comply with such covenants and require-
ments. 
If, prior to the delivery of the Series G (Second Series) 
Bonds, any event shall occur which alters the tax-exempt status of 
the Series G (Second Series) Bonds, the purchaser shall have the 
privilege of voiding the purchase contract by giving immediate 
written notice to the Board of Regents, whereupon the amount of the 
good faith deposit of the purchaser will be returned to the pur-
chaser, and all respective obligations of the parties will be 
terminated. 
Bond counsel has reviewed the Official Statement with 
regard to all matters pertaining to the legality and tax exemption 
of the Series G (Second Series) Bonds, including statements con-
cerning the authority, purpose and security of the Series G (Second 
Series) Bonds; but Bond Counsel has not reviewed any of the finan-
cial statements or calculations, such as debt service requirements, 
budget estimates, enrollment, capital outlay, estimated revenues, 
expenditures or other financial information in. the Official 
Statement, and expresses no opinion thereon and assumes no 
responsibility in connection therewith. 
6. TERMS OF SALE 
The Series G (Second Series) Bonds are offered for sale 
upon the following terms and conditions: 
A. A minimum price is required 
not less than $11,622,975 
accrued interest from the 
(Second Series) Bonds (March 
delivery. 
for the entire issue of 
(98!% of par), plus 
date of the Series G 
1, 19931 to the date of 
B. The successful bidder will be required to deposit 








for the account of the Murray State University 
immediately available funds in the amount of 
$236,600, representing the good faith deposit, by 
the close of business on March 31, 1993. The amount 
of the good faith deposit, without interest, will be 
deducted from the purchase price at the time of 
delivery of the Series G (Second Series) Bonds. 
The determination of the best bid will be made on 
the basis of all bids submitted for exactly 
$11,830,000 of Series G (Second Series) Bonds as 
offered for sale under the terms and conditions 
herein specified. Upon determination of the lowest 
net interest cost according to the schedule of 
principal amounts listed in the Official Bid Form, 
the Board shall immediately proceed to adjust such 
principal amounts of the series G (Second Series) 
Bonds to determine the maturities of its final bond 
issue. The successful bidder will be required to 
accept the final bond issue as so computed, whether 
the principal amount has been increased or decreased 
by up to $1,180,000, and to pay the percentage 
purchase price based upon the aggregate amount of 
the final bond issue. 
Bidders must state an interest rate or rates in 
multiples of 1/8 or 1/20 of 1%, or both. 
Bidders are required to submit bids for both the 
Series F (second Series) Bonds and the Series G 
(Second Series) Bonds, which are being sold simulta-
neously; however, each Series will be awarded 
separately and each Series may be awarded to a 
different bidder. 
F. There is no limit on the number of different rates 
which may be specified by any bidder. 
G. Interest rates must be on an ascending scale, in 
that the interest rate for Series G (Second Series) 
Bonds of any maturity may not be less than the 
interest rate stipulated for any preceding maturity. 
H. All Series G (Second Series) Bonds of the same 
maturity shall bear the same and a single interest 
rate from the date thereof to maturity. 
I. The right to reject bids for any reason deemed 
advisable by the Board of Regents, and the right to 
waive any possible informalities, irregularities or 
defect in any bid which, in the judgment of the 






J. Bids must be made on forms which, together with an 
Official Statement; may be obtained at the office of 
the Financial Advisor, J.J.B. Hilliard, W.L. Lyons, 
Inc., P.O. Box 32760, Louisville, Kentucky 
40232-2760. Bids must be enclosed in sealed enve-
lopes marked "Bid for Murray State University 
Consolidated Educational Buildings Refunding Revenue 
Bonds, Series G (Second series)" and bids must be 
received by the President of Murray State University 
prior to the date and hour stated above. 
K. It shall be the responsibility of the purchasers of 
the Series G (Second Series) Bonds to furnish or 
cause to be furnished to the Trustee at least five 
(5) days prior to the date of delivery of the Series 
G (Second Series) Bonds, a list of the names, 
addresses and social security numbers or employer 
identification numbers of each of the parties to 
whom the Series G (Second Series) Bonds are to be 
· registered, and the principal amounts and maturities 
thereof. In the event of the failure to so deliver 
such list, the Series G (Second series) Bonds 
delivered to the purchasers shall be registered in 
the name or names of such purchasers or their 
designated representatives appearing as the first 
name on the successful bid form, or otherwise 
appropriately designated, and shall be issued in 
denominations corresponding to the principal amount 
of each respective maturity, or in the denomination 
of $5,000, as shall be determined by the Trustee. 
L. Delivery will be made in Louisville, Kentucky, on or 
about April 21, 1993. The purchasers may elect to 
require delivery through a depository trust corpora-
tion, provided the purchasers agree to pay any 
additional expense in connection therewith, such 
expense to include shipping expense, insurance in 
transit and the fee of the depository trust corpora-
tion. In connection with the issuance of the Series 
G (Second Series) Bonds, the Board of Regents will 
pay for the printing of the Series G (Second Series) 
Bonds, which will contain the opinion of Bond 
Counsel. 
M. Upon wrongful refusal of the successful bidder to 
take deli very of and pay for the Series G (Second 
Series) Bonds when tendered for delivery, the amount 
of the good faith check shall be forfeited by such 
bidder, and such amount shall be deemed liquidated 
damages for such default; provided, however, if said 
series G (Second Series) Bonds are· not ready for 
delivery and payment within forty-five (45) days 





of any liability to accept the Series G (Second 
Series) Bonds hereunder. 
The purchasers of the Series G (Second Series) Bonds 
will pay the CUSIP Service Bureau charge for the 
assignment of CUSIP numbers, which numbers will be 
printed on the Series G (Second Series) Bonds at no 
expense or cost to the purchasers. Neither the 
failure to print a CUSIP number on any Series G 
(Second Series) Bond, nor any error with respect 
thereto, shall constitute cause for a failure or 
refusal by the purchasers thereof to accept delivery 
of and payment for the Series G (Second Series) 
Bonds in accordance with the terms of the purchase 
agreement. 
o. The successful bidder shall promptly advise the 
Financial Advisor to the Board of Regents of (i) the 
reoffering price for each maturity of the Series G 
(Second Series) Bonds, and (ii) the principal amount 
sold to the public of each principal maturity of the 
Series G (Second Series) Bonds on the reoffering 
date. 
P. If the successful bidder desires to obtain insurance 
guaranteeing the payment of the principal and/or 
interest on the Series G (Second Series) Bonds, the 
University agrees that it will cooperate with such 
successful bidder in obtaining such insurance, but 
all of the expenses and charges in connection 
therewith shall be borne by such bidder (with the 
exception of the costs of ratings by Standard & 
Poor's Corporation and Moody's Investors Service) , 
and the University shall not be liable to any extent 
therefor. 
J.J.B. Hilliard, W.L. Lyons, Inc., Louisville, Kentucky, 
has been employed as Financial Advisor to the Board of Regents and 
the University in connection with the issuance of the· Series G 
(Second Series) Bonds. The Financial Advisor's fee for services 
rendered with respect to the sale of the series G (Second Series) 
Bonds is contingent upon the issuance and delivery of the Series G 
(Second Series) Bonds. The Financial Advisor may submit bids for 
the purchase of the Series G (Second Series) Bonds at the time of 
the advertised public sale of the series G (Second Series) Bonds, 
either independently or as a member of a syndicate organized to 
submit a bid for the purchase of the Series G (Second Series) 
Bonds. 
(Signed) Board of Regents of Murray State University by 






The foregoing was approved by the Board of Regents of 
Murray State University 1 Murray 1 Kentucky 1 at a meeting held on 
March 131 1993. 
(Seal) 
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OFFICIAL TERMS AND CONDITIONS OF BOND SALE 
RE: MURRAY STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REFUNDING REVENUE BONDS, SERIES F (SECOND 
SERIES), DATED MARCH 1, 1993 
The Board of Regents of Murray State University, Murray, 
Kentucky (the "Board") will until March 30, 1993, at 10:00 A.M., 
C.S.T., receive in the office of the Pres'ident of Murray State 
University, Murray, Kentucky 42071, sealed, competitive bids for 
the purchase of the above-identified Bonds (the "Series F [Second 
Series] Bonds"). To be considered, a bid for the purchase of said 
Bonds must be submitted on an Official Bid Form and must be deliv-
ered to such office no later than the date and hour indicated. The 
Executive Committee of the Board will meet at 1:00 P.M., c.s.T., on 
the same date to act upon the bids received. 
DESCRIPTION AND MATURITIES OF BONDS 
The Series F (Second Series) Bonds will be issued only as 
fully registered bonds in the denomination of $5,000 principal 
amount or any multiple of $5,000 within a single maturity (as 
designated by the Purchasers), will bear interest payable semi-
annually on May 1 and November 1 of each year to maturity (first 
interest payment date, November 1, 1993), and will mature on May 1 
\ of the respective years, as follows: 
I 
I Maturity Date Principal Maturity Date Principal 
May 1, Maturity May 1, Maturity 
1994 $ 575,000 1998 $1,420,000 
1995 1,130,000 1999 1,635,000 
1996 1,165,000 2000 690,000 
1997 1,365,000 
* The principal maturities are subject to change pursuant to Section 
2.03 of the Series F (Second Series) Resolution pursuant to which 
the Series F (Second Series) Bonds will be issued. 
The principal of, and interest on, the Series F (Second 
Series) Bonds will be payable in lawful money of the United States 
of America at the main office of PNC Bank, Kentucky, Inc., 
Louisville, Kentucky, the Trustee, Bond Registrar, Transfer Agent 
and Payee Bank. The principal of the Series F (Second Series) 
Bonds is payable upon surrender thereof at the main office of the 
Trustee. Interest on the Series F (Second Series) Bonds shall be 
paid when due by check mailed by the Trustee on or before each 
semiannual interest due date to the respective persons entitled 
thereto at the addresses of the respective Bondowners of record on 
the 15th day of the month preceding each interest due date by 
regular United States mail postmarked not later than the due date. 
Upon submission of a properly executed assignment of a Bond, such 
Bank will transfer ownership of such Bond within three (3) business 




The person in whose name any Series F (Second Series) 
Bond is registered on the Record Date (April 15 or October 15) with 
respect to an interest payment date shall be entitled to receive 
the interest payable on such interest payment date (unless such 
Bond shall have been duly called for redemption on a redemption 
date which is prior to such interest payment date). 
The Series F (Second Series) Bonds are not subject to 
redemption prior to maturity. 
STATUTORY AUTHORITY AND PURPOSE OF BONDS 
These Bonds are issued in full compliance with the 
Constitution and Statutes of the Commonwealth of Kentucky, includ-
ing Sections 162.340-162.380, and 58.010-58.140 of the Kentucky 
Revised Statutes, and under and pursuant to the Resolution adopted 
by the Board on April 28, 1961 (the "Basic Resolution"), and to the 
Resolution adopted on March 13, 1993, authorizing these Bonds (the 
"Series F [Second Series] Resolution"), for the purpose of financ-
ing (a) the cost of redeeming the outstanding Murray State 
University Consolidated Educational Buildings Refunding Revenue 
Bonds, Series F, dated May 1, 1973, maturing May 1, 1994 through 
2000, (b) funding the Required Debt Service Reserve, if necessary, 
and (c) paying the costs of issuance of the Series F (second 
Series) Bonds. 
SECURITY 
These Series F (Second Series) Bonds, together with the 
series B through H Bonds (all of the Series A Bonds having been 
retired), all previously issued, and any additional parity bonds 
which may hereafter be issued and outstanding under the terms of 
the Basic Resolution and any subsequent Series Resolutions, are and 
will be payable from and will be secured by a pledge, charge and 
lien upon the Revenues to be derived by the University from the 
operation of its Consolidated Educational Buildings Project, as 
defined in the Basic Resolution. The registration fee imposed upon 
and collected from all students of the University at Murray, 
Kentucky, is designated as the source of Revenues of the Consoli-
dated Educational Buildings Project. Such fees are known as the 
Student Registration Fees (the "Registration Fee") and the Board 
covenants that the same will be fixed and if necessary revised and 
increased from time to time at such rates as may be required to pay 
the interest on and principal of the Bonds as they respectively 
mature, to provide reserves therefor, and to pay the operating 
costs of the Project to the extent that such costs are not other-
wise provided. All collections of the Student Registration Fee are 
to be set aside as received into the consolidated Educational 
Buildings Project Revenue Fund and are made subject to a first lien 
and paramount charge for the security and source of payment of all 
outstanding Consolidated Educational Buildings Revenue Bonds. 
As further security for the Bonds, a statutory mortgage 
lien upon the Project is created and granted by the Series F 
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(Second Series) Resolution pursuant to Sections 162.350 and 162.200 
of the Kentucky Revised Statutes, in favor of the Series F (Second 
Series) Bonds and all parity bonds, including those heretofore 
issued and those hereafter issued. 
BIDDING CONDITIONS AND RESTRICTIONS 
The public offering of the Series F (Second Series) Bonds 
is made upon the following specific conditions and provisions: 
• 
A. Bidders shall bid for the entire issue a minimum 
price of not less than $7,a80,250 (98-3/4% of par) 
for the $7,980,000 of Series F (Second Series) 
Bonds, plus accrued interest from the date of the 
Bonds (March 1, 1993) to the date of delivery, 
payable in Federal Funds. 
B. The successful bidder will be required to deposit 
with PNC Bank, Kentucky, Inc., Louisville, Kentucky, 
Attn: Michael Hanks, for the account of the 
University, immediately available funds in the 
amount of $159,600 (2%), representing the good faith 
deposit, by the close of business on March 31, 1993. 
The amount of said good faith deposit, without 
interest, will be deducted from the purchase price 
at the time of delivery of the Bonds. 
c. The determination of the best bid will be made on 
the basis of all bids submitted for exactly 
$7,980,000 of Series F (Second Series) Bonds as 
offered for sale under the terms and conditions 
herein specified. Upon determination of the lowest 
net interest cost according to the schedule of 
principal amounts listed in the Official Bid Form, 
the Board shall immediately proceed to adjust such 
principal amounts of the Series F {Second Series) 
Bonds to determine the maturities of its final bond 
issue. The successful bidder will be required to 
accept the final bond issue as so computed, whether 
the principal amount has been increased or decreased 
by up to $790,000, and to pay the percentage pur-
chase price based upon the aggregate amount of the 
final bond issue. 
D. Bidders must state an interest rate or rates in 
multiples of 1/8 or 1/20 of 1%, or both. 
E. Bidders are required to submit bids for both the 
Series F {Second Series) Bonds and the Series G 
(Second Series) Bonds, whether are being sold 
simultaneously; however, each Series will be awarded 
separately and each Series may be awarded to a 
different bidder. 
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F. There is no limit on the number of different rates 
which may be specified in any bid. 
G. All Bonds of the same maturity shall bear the same 
and a single interest rate from the date thereof to 
maturity. 
H. Interest rates must be on an ascending scale, in 
that the interest rate for Bonds of any maturity may 
not be less than the interest rate stipulated for 
any preceding maturity. 
I. The right to reject bids for any reason deemed 
advisable by the Board and the right to waive any 
possible informalities, irregularities, or defects 
in any bid which, in the judgment of the Board, with 
the advice of the Fiscal Agent, shall be minor or 
immaterial, is expressly reserved. 
J. Bids must be made on forms which, together with an 
Official Statement, may be obtained at the office of 
the President of the University or from the Fiscal 
Agent, J.J.B. Hilliard, W.L. Lyons, Inc., P.o. Box 
32760, 501 South Fourth Avenue, Louisville, Kentucky 
40232-2760, ( 502) 588-8400. Bids must be enclosed 
in sealed envelopes marked "Proposal for Murray 
State University Consolidated Educational Buildings 
Refunding Revenue Bonds, series F (Second Series), 
dated March 1, 1993," and bids must be received by 
the aforesaid Treasurer prior to the date and hour 
set for the sale. 
K. The purchasers of the Bonds shall pay the CUSIP 
Service Bureau charge for the assignment of CUSIP 
numbers, which numbers will be printed on the Bonds 
at no expense or cost to the purchasers. Neither 
the failure to print a CUSIP number on any Bond nor 
any error with respect thereto shall constitute 
cause for a failure or refusal by the purchasers 
thereof to accept delivery of and pay for the Bonds. 
L. Delivery will be made in Louisville, Kentucky, at no 
additional cost or expense to the purchasers. The 
purchasers may elect to require delivery through a 
depository trust corporation, provided the pur-
chasers agree to pay any additional expense in 
connection therewith, such expense to include 
shipping expense, insurance in transit and the fee 
of the depository trust corporation. In connection 
with the issuance of the Bonds, the Board will pay 
for the printing of the Bonds, which will contain 
the opinion of Bond Counsel. Delivery is expected 
on April 21, 1993. 
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M. The University may tender the Bonds in the form of a 
single fully registered temporary Bond to the 
purchasers, in which event, such purchasers, upon 
tender thereof to the Transfer Agent of the tempo-
rary Bond, will be issued fully registered Bond 
certificates (in the denomination of $5,000 or any 
multiple thereof same within the same maturity) in 
such names as shall have been properly designated to 
the Bond Registrar. 
N. It shall be the responsibility of the purchasers to 
furnish or cause to be furnished to the Trustee at 
least five ( 5) business days prior to the date of 
delivery of the Bonds, a list of the names, 
addresses, social security numbers or taxpayer 
identification numbers, of each of the parties to 
whom the Bonds are to be registered and the princi-
pal amounts and maturities thereof. In the event of 
the failure to so furnish such list, the Bonds 
delivered to the purchasers shall be registered in 
the name or names of such purchasers or their 
designated representatives appearing as the first 
name on the successful Bid Form, or otherwise 
appropriately designated, imd shall be issued · in 
denominations corresponding to the principal amount 
of each respective maturity, as shall be determined 
by the Trustee-Registrar. 
o. Upon wrongful refusal of the purchasers to take 
delivery of and pay for the Bonds in Federal Funds 
when tendered for delivery, the amount of the good 
faith deposit shall be forfeited by such purchasers, 
and such amount shall be deemed liquidated damages 
for such default; provided, however, if such Bonds 
are not ready for delivery and payment within 
forty-five (45) days from the date of sale herein 
provided for, said purchasers shall be relieved of 
any liability to accept the Bonds hereunder. 
However, it is contemplated that the Bonds will be 
delivered on a date during such period as may be 
designated by representatives of the Board, and the 
purchasers will be required to accept delivery of 
and pay for the Bonds on any designated date within 
such 45 day period upon notice being given at least 
five (5) business days prior to the designated 
delivery date. 
P. Bidders are advised that J.J.B. Hilliard, W.L. 
Lyons, Inc., of Louisville, Kentucky, has been 
employed as Fiscal Agent in connection with the 
issuance of these Series F (second series) Bonds. 
Their fee for services rendered with respect to the 
sale of the Series F (Second Series) Bonds is 
contingent upon the issuance and deli very of the 
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Series F (Second series) Bonds. They may submit a 
bid for the purchase of the Series F (Second Series) 
Bonds at the time of the advertised public sale of 
the Series F (Second Series) Bonds, either individu-
ally or as members of a syndicate organized to 
submit a bid for the purchase of the Series F 
(Second Series) Bonds. 
Q. If the successful bidder desires to obtain insurance 
guaranteeing the payment of the principal and/or 
interest on such Bonds, the University agrees that 
it will cooperate with such successful bidder in 
obtaining such insurance, but all of the expenses 
and charges in connection therewith (excluding 
rating charges) shall be borne by such bidder, and 
the University shall not be liable to any extent 
therefor. 
R. The successful bidder shall promptly advise the 
Financial Advisor to the Board of Regents of (i) the 
reoffering price for each maturity of the Series F 
(Second Series) Bonds, and (ii) the principal amount 
sold to the public of each principal maturity of the 
Series F (Second Series) Bonds on the reoffering 
date. 
If, upon the basis of the foregoing, the Board shall 
accept a purchase bid for these $7,980,000 (plus or minus up to 
$790,000) of Series F (Second series) Bonds, the Board shall adopt 
a Resolution to that effect, and supply proper evidence of such 
acceptance to the bidder submitting the accepted purchase bid. 
The Board will furnish to the purchasers the customary No 
Litigation Certificate and the final, approving Legal Opinion of 
Rubin Hays & Foley, Municipal Bond Attorneys, Louisville, Kentucky, 
without expense to the purchasers. 
The Board of Regents shall provide to the successful 
purchaser a final Official Statement in accordance with SEC Rule 
15c2-12. Arrangements have been made with the printer of the 
preliminary official statement, upon submission of completion text, 
to print a reasonable quantity of final Official Statements in 
sufficient time to meet the delivery requirements of the successful 
bidder under SEC or Municipal Securities Rulemaking Board Delivery 
Requirements, which Official Statements will be provided at the 
expense of the Board. 
Concurrently with the delivery of the Series F (Second 
Series) Bonds, the Treasurer of the Board of Regents will certify 
that, to the best of his knowledge, the Official Statement did not 
as of its date, and does not as of the date of delivery of the 
Bonds, contain any untrue statement of a material fact or omit to 
state a material fact which should be included therein for the 
purpose for which the Official Statement is to be used, or which is 
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necessary in order to make the statements contained therein, in the 
light of the circumstances under which they were made, not mislead-
ing in any material respect. 
SPECIAL TAX EXEMPTION CONSIDERATIONS 
In order to assure purchasers of the Series F (Second 
Series) Bonds that interest thereon will continue to be exempt from 
all Federal and Kentucky income taxation (subject to certain 
exceptions set out below), the Board covenants to and with the 
owners of such Bonds that ( 1) the Board will take all actions 
necessary to comply with the provisions of the Internal Revenue 
Code of 1986, as amended (the "Code") , ( 2) the Board will take no 
actions which will violate any of the provisions of such Code, or 
would cause the Bonds to become "private activity bonds" within the 
meaning of the Code, (3) none of the proceeds of the Bonds will be 
used for any purpose which would cause the interest on the Bonds to 
become subject to Federal income taxation, and the Board will 
comply with any and all requirements as to rebate (and reports with 
reference thereto) to the United States of certain investment 
earnings on the proceeds of the Series F (Second Series) Bonds. 
The Board certifies that these Bonds are not "private 
activity bonds" within the meaning of the Code, and the Board has 
been advised by Bond Counsel and therefore believes that interest 
on the Bonds is not included as an item of tax preference in 
calculating the alternative minimum tax for individuals. 
The exemption from income taxation by the United States 
of America of interest on the Bonds is subject to the following 
exceptions: 
1. For purposes of the alternative minimum tax imposed 
on corporations (as defined for federal income tax purposes) , 
interest on the Series F (Second Series) Bonds is taken into 
account in determining adjusted current earnings for taxable years 
beginning after December 31, 1989. 
2. Section 265 of the Code denies a deduction for 
interest on indebtedness incurred or continued to purchase or carry 
the Series F (Second Series) Bonds, or, in the case of a financial 
institution, that portion of a holder's interest expense allocated 
to interest on the Series F (Second Series) Bonds. 
3. With respect to insurance companies 
tax imposed by Section 831 of the Code, Section 
reduces the deduction for loss reserves by 15% 
certain items, including interest on the Series F 
1 Bonds. 
subject to the 
832(b)(5) (B) (i) 
of the sum of 
(Second Series) 
4. For taxable years beginning before January 1, 1996, 
interest on the Series F (Second Series) Bonds earned by some 
corporations could be subject to the environmental tax imposed by 
Section 59A of the Code. 
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5. Interest on the Series F (Second Series) Bonds 
earned by certain foreign corporations doing business in the United 
States of America could be subject to a branch profits tax imposed 
by Section 884 of the Code. 
6. Passive investment income, including interest on the 
Series F (Second Series) Bonds, may be subject to federal income 
taxation under Section 1375 of the Code for Subchapter S corpora-
tions that have Subchapter C earnings and profits at the close of 
the taxable year if greater than 25% of the gross receipts of such 
Subchapter S corporation is passive investment income. 
7. Section 86 of the Code requires recipients of 
certain social Security and certain Railroad Retirement benefits to 
take into account, in determining the taxability of such benefits, 
receipts or accruals of interest on the Series F (Second Series) 
Bonds. · 
The Board reserves the right to amend the Resolution 
authorizing these Series F (Second Series) Bonds without obtaining 
the consent of the owners of the Bonds ( i) to whatever extent 
shall, in the opinion of Bond Counsel, be deemed necessary to 
assure that interest on the Series F (Second Series) Bonds shall be 
exempt from Federal income taxation, and ( ii) to whatever extent 
shall be permissible (without jeopardizing such tax exemption or 
the security of the owners of the Series F Bonds) to eliminate or 
reduce any restrictions concerning the Project, the investment of 
, the proceeds of the series F (Second Series) Bonds, or the applica-
tion of such proceeds or of the revenues of the Project. The 
purchasers of the Series F (Second Series) Bonds are deemed to have 
relied fully upon these covenants and undertakings on the part of 
the Board as part of the consideration for the purchase of the 
Series F (Second Series) Bonds. To the extent that the Board 
obtains an opinion of nationally recognized bond counsel to the 
effect that non-compliance with any of the covenants contained in 
this Resolution or referred to in this Resolution would not subject 
interest on the Series F (Second Series) Bonds to Federal income 
taxes or Kentucky income taxes, the Board shall not be required to 
comply with such covenants or requirements. 
Bond Counsel will render the customary op~n~on as to 
exemption of principal of the Bonds from Kentucky ad valorem 
taxation and as to exemption of interest on the Bonds from Federal 
and Kentucky income taxation, based on the assumption by Bond 
Counsel that the Board complies with covenants made by the Board 
with respect to compliance with the provisions of the Code, subject 
to the exceptions set out above, and based on the assumption of 
compliance by the Board with requirements as to any required rebate 
(and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the 
Series F (Second Series) Bonds. Bond Counsel is of the opinion 
that, based on the foregoing assumption of compliance, the Bonds 
are not "arbitrage bonds" within the meaning of Section 148 of the 
Code. 
8 
Bond Counsel has reviewed the Official Statement with 
regard to all matters pertaining to the legality and tax exemption 
of the Series F (Second Series) Bonds, including statements con-
cerning the Board and the purpose and security of the Series F 
(Second Series) Bonds; but Bond Counsel has not reviewed the 
financial data concerning the Board and the University in the 
Official Statement, and expresses no opinion thereon and assumes no 
responsibility in connection therewith. 
Subject to the matters set out above, the Series F 
(Second Series) Bonds are offered for· sale on the basis of the 
principal of said Bonds not being subject to Kentucky ad valorem 
taxation and on the basis of the interest on said Bonds not being 
subject to Federal or Kentucky income taxation on the date of their 
delivery to the purchasers. 
If, prior to the delivery of the Series F (Second Series) 
Bonds, any event shall occur which alters such tax-exempt status, 
the purchasers shall have the privilege of voiding the purchase by 
giving immediate written notice .to the Board, whereupon the amount 
of the good faith deposit of the purchasers will be returned to the 
purchasers. (Signed) Sandra M. Rogers, Secretary, Board of 







MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS 
SERIES F (SECOND SERIES) 
DATED MARCH 1, 1993 
and 
$11,830,000 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS 
SERIES G (SECOND SERIES) 
DATED MARCH 1, 1993 
Section 1. Bid for $7,980,000 (plus or minus up to $790,000) Murray 
State University consolidated Educational Buildings Refunding Revenue Bonds, 
Series F (Second Series), dated March 1, 1993. 
Subject to the terms and conditions set forth in the Official Terms and 
Conditions of Sale of Bonds, providing for the sale of $7,980,000 (plus or minus 
up to $790,000) of Murray State University Consolidated Educational Buildings 
Refunding Revenue Bonds, Series F (Second Series), dated March 1, 1993, and in 
accordance with the notice of sale of the Bonds as advertised, to all of which the 
undersigned agrees, the undersigned hereby submits the following offer to purchase 
said Bonds. 
We hereby bid for said $7,980,000 principal amount of Bonds, the sum of 
$ (not less than $7 ,880,250), plus accrued interest from March 1, 
1993, to the date of delivery of the Bonds, such Bonds to bear interest payable 
semiannually on May 1 and November 1, commencing November 1, 1993, at the follow-
ing annual rate(s): 
Maturity Principal Interest Maturity Principal Interest 
May 1, Amount Rate May 1, Amount Rate 
1994 $ 575,000 % 1998 $1,420' 000 ' 1995 1,130,000 ' 1999 1,635,000 ' 1996 1,165,000 ' 2000 690,000 ' 1997 1,365,000 ' 
We understand that this bid may be accepted for as much as $8,770,000 of 
Bonds and for as little as $7,190,000 of Bonds, rounded to $5,000, at the same 
price per $1,000 of Bonds as the price bid per $1,000 of Bonds by the undersigned 
with the variation in such amount being adjusted as determined by the Board of 
Trustees at the time of acceptance of the best bid. We understand that bidders 
are required to submit bids for both the Series F (Second Series) and the Series G 
(Second Series) Bonds and that each Series will be awarded· separately and each 
Series may be awarded to a different bidder. 
we· understand that the Board of Regents will furnish the final, approv-
ing legal opinion of Rubin Hays & Foley, Municipal Bond Attorneys, of Louisville, 
Kentucky. We agree that if we are the successful bidder, immediately available 
funds in the amount of $159,600, payable to the Murray State University will be 
deposited in PNC Bank, Kentucky; Inc., Louisville, Kentucky, by federal wire 
transfer, ABA #083-000108, Attn: Mike Hanks, prior to the end of the business day 
on March 31, 1993, in accordance with the Notice of Bond Sale and the Official 
Terms, with the understanding that the amount thereof, without interest, will be 





If we are the successful bidder, we agree to accept and make payment for the Bonds 
in accordance with the terms of sale. 
Respectfully submitted, 
Total interest cost from March 1, 1993, to final maturity 
Less premium bid or plus discount, if any 
$ ___ _ 
$ ___ _ 
Net Interest cost $ ___ _ 
Average Interest Rate or Cost ____ , 
The above computations of net interest cost and of average interest rate or cost 
are submitted for information only and are not a part of this Bid. 
ACCEPTANCE OF BID BY THE BOARD OF REGENTS 
WITH ADJUSTMENT OF AMOUNT AND TOTAL BID PRICE 
Accepted by the Board of Regents of Murray State University on this 
March 30, 1993, as to $ of Bonds at an adjusted price of $ _____ _ 
plus accrued interest, with the change in amount of Bonds being reflected by the 
following changes in the maturities thereof. 
Maturity Principal Interest 
May 1, Amount Rate 
1994 $ % 
1995 ' 1996 ' 1997 ' 
Maturity Principal Interest 










section 2. Bid for $11,830,000 (plus or minus up to $1,180,000) 
State University Consolidated Educational Buildings Refunding Revenue 
Series G (Second Series), dated March 1, 1993. 
Murray 
Bonds, 
Subject to the terms and conditions set forth in the Official Terms and 
conditions of Sale of Bonds, providing for the sale of $11,830,000 (plus or minus 
up to $1, 180,000) of Murray State University Consolidated Educational Buildings 
Refunding Revenue Bonds, Series G (Second Series), dated March 1, 1993, and in 
accordance with the notice of sale of the Bonds as advertised, to all of which the 
undersigned agrees, the undersigned hereby submits the following offer to purchase 
said Bonds. 
We hereby bid for said $11,830,000 principal amount of Bonds, the sum of 
$ (not less than $11,622,975), plus accrued interest from March 1, 
1993, to the date of delivery of the Bonds, such Bonds to bear interest payable 
\ 
.. __ , 
I 
I 
semiannually on May 1 and November 1, commencing November 1, 1993, at the follow-
ing annual rate(s): 
Maturity Principal Interest Maturity Principal Interest 
May 1, Amount Rate May 1, Amount Rate 
1994 $ 130,000 % 2001 $1,120,000 % 
1995 170,000 .% 2002 1,170,000 % 
1996 175,000 % 2003 1,225,000 % 
1997 180,000 % 2004 1,285,000 % 
1998 190,000 % 2005 1,350,000 % 
1999 850,000 % 2006 1,415,000 % 
2000 1,080,000 % 2007 1,490,000 ' 
We understand that this bid may be accepted for as much as $13,010,000 
of Bonds and for as little as $10,650,000 of Bonds, at the same price per $1,000 
of Bonds as the price bid per $1,000 of Bonds by the undersigned with the varia-
tion in such amount being adjusted as determined by the Board of Trustees at the 
time of acceptance of the best bid. We understand that bidders are required to 
submit bids for both the Series F (Second series) and the Series G (Second Series) 
Bonds and that each Series will be awarded separately and each Series may be 
awarded to a different bidder. 
We understand that the Board of Regents will furnish the final, approv-
ing legal opinion of Rubin Hays & Foley, Municipal Bond Attorneys, of Louisville, 
Kentucky. we agree that if we are the successful bidder, immediately available 
funds in the amount of $236,600, payable to the Murray State University will be 
deposited in PNC Bank, Kentucky, Inc., Louisville, Kentucky, by federal wire 
transfer, ABA #083-000108, Attn: Mike Hanks, prior to the end of the business day 
on March 31, 1993, in accordance with the Notice of Bond Sale and the Official 
Terms, with the understanding that the amount thereof, without interest, will be 
deducted from the purchase price of the Bonds when tendered to us for delivery. 
If we are the successful bidder, we agree to accept and make payment for the Bonds 
in accordance with the terms of sale. 
Respectfully submitted, 
Total interest cost from March 1, 1993, to final maturity 
Less premium bid or plus discount, if any 
Net Interest cost 
Average Interest Rate or Cost 
$ ___ _ 
$ ___ _ 
$ ___ _ 
----' 
The above computations of net interest cost and of average interest rate or cost 





ACCEPTANCE OF BID BY THE BOARD OF REGENTS 
WITH ADJUSTMENT OF AMOUNT AND TOTAL BID PRICE 
Accepted by the Board of Regents of Murray State University on this 
March 30, 1993, as to $ of Bonds at an adjusted price of $·-,--,-.,--...,-,,-
plus accrued interest, with the change in amount of Bonds being reflected by the 





















Maturity Principal Interest 





















EXCERPTS FROM MINUTES OF REGULAR MEETING OF THE 
BOARD OF REGENTS OF MURRAY STATE UNIVERSITY, 
MURRAY, KENTUCKY, HELD ON MARCH 13, 1993 
The Board of Regents of Murray State University convened 
in regular session at 9:00 A.M., c.s.T., on March 13, 1993, 
pursuant to KRS 164.340 and notice duly mailed by the Chairman to 
each member of the Board. 
presided, 
present: 
The Chairman of the Board of Regents, James 0. Butts, 
and the following members of the Board of Regents were 
James o. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J. Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett 
Robert F. Matthews 
Virginia N. Strohecker 
The following members were absent: 
The Secretary to the Board, Sandra M. Rogers, was present 
and recorded the minutes of the meeting. 
It having been determined that a quorum was present for 
the transaction of business, the Chairman called the meeting to 
order. 
* * * * * 
The Chairman brought to the attention of the Board the 
fact that due to the conditions in the marketplace it is advanta-
geous to the Board at this time to authorize the refunding on 
May 1, 1993, of the outstanding Murray State University Consoli-
dated Educational Building Refunding Revenue Bonds, Series F, dated 
May 1, 1973, scheduled to mature on May 1, 1994 through May 1, 
2000, at a redemption price of 101% of the principal amount 
redeemed. 
The Board was then presented with a Series F (Second 
Series) Resolution and other documents required to proceed with the 
issuance of $7,980,000 (plus or minus up to $790,000) of Murray 
State University Consolidated Educational Buildings Refunding 




proceeds of which Series F (Second Series) Bonds will be used to 
redeem the Series F Bonds on May 1, 1993. 
After due consideration, Board Member ~ ~ 
introduced, caused to be read in full, and moved for t~iate 
adoption of tt: fol~g Resolution, which motion was seconded by 
Board Member !.0/l.Ud . 
A RESOLUTION AUTHORIZING THE ISSUANCE OF MURRAY 
STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REFUNDING REVENUE BONDS, SERIES F 
(SECOND SERIES) 1 DATED MARCH 1, 1993, OF THE 
BOARD OF REGENTS OF THE MURRAY STATE UNIVERSITY. 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY, AS FOLLOWS: 
Section 1. This Board hereby authorizes the issuance of 
its "Murray State University Consolidated Educational Buildings 
Refunding Revenue Bonds, Series F (Second Series), dated March 1, 
1993" (the "Series F [Second Series] Bonds"), in the principal 
amount of $7,980,000 (plus or minus up to $790,000), according to 
statutory authority as set forth in KRS 162.340 to 162.380, inclu-
sive, and KRS 58.010 through 58.140, and in accordance with the 
terms, provisions, conditions and restrictions set forth in said 
Series F (Second Series) Resolution, and the Resolution adopted on 
April 28, 1961, wherein the present Consolidated Educational 
Buildings Project of the University was created and established. 
Section 2. In order to implement the issuance of said 
Series F (Second Series) Bonds, and to make provision for all 
details relating to said Series F (Second Series) Bonds, the 
officers of the Board and the University are hereby authorized to 
execute such certifications and other documentation as may be 
necessary to accomplish the issuance of the Series F (Second 
Series) Bonds; provided, however, said Series F (Second Series) 
Bonds shall be sold at such time and date as may be determined by 
the Board or the special committee, upon the advice of the 
University's Financial Advisor, J.J.B. Hilliard, W.L. Lyons, Inc., 
to be the best time for achieving the most interest savings then 
currently available in the marketplace. 
Upon a vote being taken upon the motion to adopt the 




Yeas For the Motion 
James 0. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J. Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett. 
Robert F. Matthews 
Virginia N. Strohecker 
Nays Against the Motion 
None 
The Chairman thereupon declared that said motion had 
carried and that said Resolution had been adopted. 
Board Member~ &:;,. b'& then moved that: 
(a) The forms of Notice of Bond Sale, Official Terms and 
Conditions of Sale of Bonds, Bid Form and Official Statement, be 
approved by the Board and a copy of each be placed by the Secretary 
in the official record of the Board; 
(b) The Board authorize the publication of the Notice of 
Bond Sale in accordance with Chapter 424 of the Kentucky Revised 
Statutes and the Financial Advisors be authorized to disseminate 
copies of the Official Statement; and 
(c) sealed bids for the purchase of the Series F (Second 
Series) Bonds be opened and considered by the Board or the special 
committee of the Board on such date and at such time as designated 
by the special committee, whereupon there is herewith appointed a 
special committee of the Board, consisting of the Vice-Chairman, 
Sid Easley, and Frank H. Julian and Todd Logsdon and, as alternate 
members, the Chairman, James 0. Butts, and Beverly J. Ford, which 
committee shall, by resolution, accept on such date the lowest and 
best bid as recommended by J.J.B. Hilliard, W.L. Lyons, Inc., the 
Financial Advisor to the Board. 
Said motion was seconded by Board Member J.o t.M~ c:fuJ , 
and after a full discussion the Chairman put the mot1on t a vote, 






Yeas For the Motion 
James o. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J. Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett 
Robert F. Matthews 
Virginia N. Strohecker 
Nays Against the Motion 
None 
The Chairman thereupon declared that said motion had 
* * * * * 
There being no further business to come before the Board 






CERTIFICATE OF SECRETARY 
I, sandra M. Rogers, Secretary of the Board of Regents of 
Murray State University, Murray, Kentucky, hereby certify (1) that 
the foregoing (with items hereto attached) constitutes a true, 
correct and complete excerpt from the transcript of the record of 
the proceedings of said Board of Regents held on March 13, 1993, 
insofar as such proceedings relate to the matter of the adoption of 
the Series F (Second Series) Resolution, (2) that the copies of the 
instruments referred to in said proceedings, which are attached to 
these minutes, are true copies of said instruments as read and 
approved by said Board of Regents at said meeting, and (3) that the 
foregoing minutes and instruments have all been duly recorded in 
the official minutes and records of this Board of Regents. 
Witness my signature this March 13, 1993. 
/~m. Adif!Ak' 





EXCERPTS FROM MINUTES OF REGULAR MEETING OF THE 
BOARD OF REGENTS OF MURRAY STATE UNIVERSITY, 
MURRAY, KENTUCKY, HELD ON MARCH 13, 1993 
The Board of Regents of Murray State University convened 
in regular session at 9:00 A.M., c.s.T., on March 13, 1993, 
pursuant to KRS 164.340 and notice duly mailed by the Chairman to 
each member of the Board. 
The Chairman of the Board of Regents, James o. Butts, 
presided, and the following members of the Board of Regents were 
present: 
James o. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J. Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett 
Robert F. Matthews 
Virginia N. Strohecker 
The following members were absent: 
The secretary to the Board, Sandra M. Rogers, was present 
and recorded the minutes of the meeting. 
It having been determined that a quorum was present for 
the transaction of business, the Chairman called the meeting to 
order. 
* * * * * 
The Chairman brought to the attention of the Board the 
fact that due to the conditions in the marketplace it is advanta-
geous to the Board at this time to authorize the refunding on 
May 1, 1998, of the Murray State University Consolidated 
Educational Building Revenue Bonds, Series G, dated December 1, 
1987, scheduled to mature on May 1, 1999 through May 1, 2007, at a 
redemption price of 102% of the principal amount redeemed. 
The Board was then presented with a Series G (Second 
Series) Resolution and other documents required to proceed with the 
issuance of $11,830,000 (plus or minus up to $1,180,000) of Murray 
State University Consolidated Educational Buildings Refunding 
Revenue Bonds, Series G (Second Series), dated March 1, 1993, the 
proceeds of which Series G (Second Series) Bonds will invested in 




G Bonds scheduled to mature on May 1, 1999 through May 1, 2007, 
from November 1, 1993 to May 1, 1998, and to redeem said Series G 
Bonds on May 1, 1998. 
After due consideration, Board Member ~~4~ 
introduced, caused to be read in full, and moved for the immlaiate 
adoption of tjJe folloyingn Resolution, which mo.tion was seconded by 
Board Member J;r;.Lw./,__ ~. 
d 
A RESOLUTION AUTHORIZING THE ISSUANCE OF MURRAY 
STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REFUNDING REVENUE BONDS, SERIES G 
(SECOND SERIES), DATED MARCH 1, 1993, OF THE 
BOARD OF REGENTS OF THE MURRAY STATE 
UNIVERSITY. 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF 
MURRAY STATE UNIVERSITY, AS FOLLOWS: 
Section 1. This Board hereby authorizes the issuance of 
its "Murray State University Consolidated Educational Buildings 
Refunding Revenue Bonds, Series G (Second Series), dated March 1, 
1993" (the "Series G [Second Series] Bonds"), in the principal 
amount of $11,830,000 (plus or minus up to $1,180,000), according 
to statutory authority as set forth in KRS 162.340 to 162.380, 
inclusive, and KRS 58.010 through 58.140, and in accordance with 
the terms, provisions, conditions and restrictions set forth in 
said Series G (Second Series) Resolution, and the Resolution 
adopted on April 28, 1961, wherein the present Consolidated 
Educational Buildings Project of the University was created and 
established. 
Section 2. In order to implement the issuance of said 
Series G (Second Series) Bonds, and to make provision for all 
details relating to said Series G (Second Series) Bonds, the 
officers of the Board and the University are hereby authorized to 
execute such certifications and other documentation as may be 
necessary to accomplish the issuance of the Series G (Second 
Series) Bonds; provided, however, said Series G (Second Series) 
Bonds shall be sold at such time and date as may be determined by 
the Board or a special committee of the Board appointed for that 
purpose, upon the advice of the University's Financial Advisor, 
J.J.B. ·Hilliard, W.L. Lyons, Inc., to be the best time for 
achieving the most interest savings then currently available in the 
marketplace. 
Upon a vote being taken upon the motion to adopt the 





Yeas For the Motion 
James o. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J. Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett 
Robert F. Matthews 
Virginia N. Strohecker 
Nays Against the Motion 
None 
The Chairman thereupon declared that said motion had 
carried and that said Resolution had been adopted. 
Board Member ,h ~= then moved that: 
(a) The forms of Notice of Bond Sale, Official Terms and 
Conditions of Sale of Bonds, Bid Form and Official Statement, be 
approved by the Board and a copy of each be placed by the Secretary 
in the official record of the Board; 
(b) The Board authorize the publication of the Notice of 
Bond Sale in accordance with Chapter 424 of the Kentucky Revised 
Statutes and the Financial Advisors be authorized to disseminate 
copies of the Official Statement; and 
(c) Sealed bids for the purchase of the Series G (Second 
Series) Bonds be opened and considered by the Board or the special 
committee of the Board on such date and at such time as designated 
by the special committee, whereupon there is herewith appointed a 
special committee of the Board, consisting of the Vice-Chairman, 
Sid Easley, and Frank H. Julian and Todd Logsdon and, as alternate 
members,. the Chairman, James o. Butts, and Beverly J. Ford, which 
committee shall, by resolution, accept on such date the lowest and 
best bid as recommended by J.J.B. Hilliard, W.L. Lyons, Inc., the 
Financial Advisor to the Board. 
Said motion was seconded by Board Member .L{;MA f7. 4J 
and after a full discussion the Chairman put the motion to vote, 






Yeas For the Motion 
James o. Butts, Chairman 
Sid Easley, Vice Chairman 
Marilyn R. Buchanon 
Beverly J, Ford 
G. Arlivia Gamble 
Frank H. Julian 
Todd Logsdon 
Wells T. Lovett 
Robert F. Matthews 
Virginia N. Strohecker 
Nays Against the Motion 
None 
The Chairman thereupon declared that said motion had 
* * * * * 
There being no further business to come before the Board 






CERTIFICATE OF SECRETARY 
I, Sandra M. Rogers, Secretary of the Board of Regents of 
Murray State University, Murray, Kentucky, hereby certify (1) that 
the foregoing (with items hereto attached) constitutes a true, 
correct and complete excerpt from the transcript of the record of 
the proceedings of said Board of Regents held on March 13, 1993, 
insofar as such proceedings relate to the matter of the adoption of 
the Series G (Second Series) Resolution, (2) that the copies of the 
instruments referred to in said proceedings, which are attached to 
these minutes, are true copies of said instruments as read and 
approved by said Board of Regents at said meeting, and (3) that the 
foregoing minutes and instruments have all been duly recorded in 






THIS ESCROW AGREEMENT, dated as of March 1, 1993, by and 
between the BOARD OF REGENTS OF MURRAY STATE UNIVERSITY, a body 
corporate and public educational institution of higher learning of 
the Commonwealth of Kentucky (the "Board"), and PNC BANK, KENTUCKY, 
INC., Louisville, Kentucky, a state banking corporation, organized 
and existing under and by virtue of the laws of the Commonwealth of 
Kentucky, with its principal trust office located at 500 West 
Jefferson Street, Louisville, Kentucky 40296 (the "Trustee Escrow 
Agent") , 
W I T N E S S E T H : 
WHEREAS, the Board, by Resolution adopted April 28, 1961 
(the "Resolution"), has created and established an issue of Consol-
idated Educational Buildings Revenue Bonds (the "Bonds"), and 
authorized the issuance by the Board of said Bonds in one or more 
series pursuant to a resolution authorizing such series on a parity 
as to security and source of payment with. all other series of 
Bonds; and 
WHEREAS, the Board has previously authorized, sold, 
issued and has outstanding seven (7) prior issues of Bonds desig-
nated "Murray State University Consolidated Educational Buildings 
Revenue Bonds, series B, series C, series D, Series E, series F 
(Refunding), Series G and Series H" (all of the. Series A Bonds 
having been retired); and 
WHEREAS, there are presently outstanding $13,235,000 of 
the Series G Bonds, dated December 1, 1987, bearing interest at 
rates ranging from 6. 40% to 8. 00%, and scheduled to mature on 
May 1, in each of the respective years 1993 through 2007; and 
WHEREAS, because of favorable interest rates currently 
available in the marketplace, the Board has determined that 
$10,075,000 of the outstanding Series G Bonds scheduled to mature 
on May 1, 1999 through 2007 should be refunded and called for 
redemption on May 1, 1998 (the first call date), at a redemption 
price of 102% of the principal amount to be redeemed, as provided 
in this Series G (Second Series) Resolution, at a substantial 
savings in debt service to the University; and 
WHEREAS, by resolution adopted on February 27, 1993 (the 
"Series G [Second Series] Resolution"), the Board authorized the 
issuance of $ of "Consolidated Educational Buildings 
Refunding Revenue Bonds, Series G (Second Series)," dated March 1, 
1993 (the "Series G [Second Series] Bonds"); and 
WHEREAS, at the time of the delivery of the Series G 
(Second Series) Bonds there will remain outstanding Series B Bonds, 
Series C Bonds, Series D Bonds, Series E Bonds, Series F Bonds 




WHEREAS, under the Resolution and the Series B Resolu-
tion, the Series C Resolution, the Series D Resolution, the Series 
E Resolution, the Series F (Refunding) Resolution, the Series G 
Resolution and the Series H Resolution, and the Series H (Second 
Series) Resolution, PNC Bank, Kentucky, Inc. (formerly, Citizens 
Fidelity Bank & Trust Company), Louisville, Kentucky, has been 
appointed as Trustee (the "Trustee") for the owners of each of 
those Series of Bonds. 
NOW, THEREFORE, in consideration of the mutual covenants 
of the parties hereto, it is agreed as follows: 
1. The Trustee Escrow Agent will hold a special 
account, designated as the "University of Murray State Consolidated 
Educational Buildings Series G Escrow Account (the "Escrow 
Account"), created in Section 3.05 of the Series G (Second Series) 
Resolution. All funds in the Escrow Account shall be held in trust 
separate from all other funds of the Trustee Escrow Agent. 
2. For the purpose of refunding and redeeming prior to 
maturity the Series G Bonds maturing on and after May 1, 1999, the 
Trustee Escrow Agent will accept investments for deposit in the 
Escrow Account (all investments in the Escrow Account being herein-
after sometimes referred to as the "Investments") in (i) cash, and 
(ii) direct non-callable obligations of the United States of 
America, including United States Treasury Certificates, Notes or 
Bonds - State and Local Governments Series, (investments in mutual 
funds or unit investment trusts are prohibited), all of which 
Investments, together with any uninvested cash, shall be scheduled 
to mature and be available at such times and in such amounts which 
will be adequate and necessary, as set out in Exhibit A attached 
hereto, to provide sufficient funds in ample time to meet the 
following requirements: 
(a) to pay all interest accruing on the $10,075,000 of 
Series G Bonds maturing on and after May 1, 1999, 
payable commencing November 1, 1993 and on May 1 and 
November 1 of each year thereafter until and 
including May 1, 1998; and 
(b) to redeem on May 1, 
uled to mature on 
redemption price of 
be redeemed, plus 
redemption. 
1998, the Series G Bonds ached-
and after May 1, 1999, at a 
102% of the principal amount to 
accrued interest to date of 
3. The Board has agreed, and the Trustee Escrow Agent 
has been informed and acquiesces, that the net proceeds 
($ ) received from the purchaser of the Series G 
(Second Series) Bonds, shall be held in cash, in part, and, in 
part, applied to the purchase of the Investments for deposit in 





4. The Board, in the Series G (Second Series) Resolu-
tion, has directed the Trustee to liquidate a sufficient amount of 
securities held in the Bond Fund created by the Resolution as a 
debt service reserve to provide an amount equal to not less than 
ten percent ( $1, 183, 000) of the initial principal amount of the 
Series G (Second Series) Bonds for transfer to the Escrow Account. 
5. Amounts on deposit in the Escrow Account shall be 
transferred in such amounts and at such times to the Trustee for 
the purpose of providing for payment of the Series G Bonds in the 
manner set forth in Paragraph 2 hereof. The amount so deposited in 
the Escrow Account and all such Investments therein shall be held 
in the Escrow Account, subject to the following terms and condi-
tions: 
(a) the amount to be provided by both the principal and 
investment earnings from such Investments plus any 
uninvested cash shall be sufficient, and shall be 
made available to the Trustee in ample time, to meet 
the requirements specified in ·Paragraph 2(a) and (b) 
hereof; and 
(b) on or immediately prior to each of the semiannual 
interest payment dates on the Series G Bonds matur-
ing on and after May 1, 1999 (May 1 and November 1), 
commencing November 1, 1993, the necessary amounts 
of investments in the Escrow Account shall be 
converted to cash by the Trustee Escrow Agent for 
the benefit of the owners of the Series G Bonds and 
transferred to the Trustee for payment of the inter-
est due on the $10,075,000 of Series G Bonds 
maturing on and after May 1, 1999; and 
(c) on or immediately prior to May 1, 1998, a sufficient 
amount of investments in the Escrow Account shall be 
converted to cash by the Trustee Escrow Agent for 
the benefit of the owners of the Series G Bonds 
scheduled to mature on and after May 1, 1999, and 
transferred to the Trustee and applied to redeem on 
May 1, 1998, the $10,075,000 of the Series G Bonds 
scheduled to mature on and after May 1, 1999, at a 
redemption price of $10,276,500 (the redemption 
price being 102% of the principal amount of the 
Series G Bonds to be redeemed), plus accrued 
interest to date of redemption, which Series G Bonds 
will have been called for redemption on such date. 
6. The Escrow Account is irrevocable and the owners of 
the Series G Bonds scheduled to mature on and after May 1, 1999, 
shall have an express lien on all monies and investments in the 






7. The Escrow Agent will give written Notice of Redemp-
tion of the Series G Bonds maturing on and after May 1, 1999, by 
sending a Notice of Redemption substantially in the form attached 
hereto as Exhibit B "Second Notice" to each registered bondowner 
via first class mail not less than thirty (30) nor more than sixty 
( 60) days prior to the redemption date. The Escrow Agent shall 
also send a copy of the Notice of Redemption substantially in the 
form attached hereto as Exhibit B "First Notice" to each registered 
bondowner as soon as practicable after the deposit into the Escrow 
Account of amounts sufficient to defease the Series G Bonds to be 
called for redemption on May 1, 1998. 
8. After the application by the Trustee Escrow Agent of 
sufficient funds from the Escrow Account to meet all of the re-
quirements of Paragraphs 2 (a) and (b) hereof, including the re-
quirements of any of the Series G Bonds called for redemption 
(and/or checks for payment of interest on the Series G Bonds and/or 
for payment of the redemption price of the Series G Bonds, which 
have not yet been cashed), any surplus remaining after May 1, 1998, 
shall be deposited into the Bond Fund created in Section 4.05 of 
the Resolution. 
9. The parties hereto agree that all of the foregoing 
provisions are binding on each of the parties until and including 
May 1, 1998, the date on which all of the funds held in the Escrow 
Account have been transferred to the Trustee as hereinabove pro-
vided. 
10. In the event of a change in Trustee pursuant to the 
provisions of the Resolution, the successor Trustee shall become 
the successor Trustee Escrow Agent, in which event the Trustee 
Escrow Agent shall, upon receipt of written notice of the aforemen-
tioned Successor Trustee Escrow Agent, transfer all investments and 
funds in the Escrow Account to the successor Trustee Escrow Agent 
and thereupon the Trustee Escrow Agent shall be relieved from 
further liability of the administration of the Escrow Account. 
11. The Trustee Escrow Agent may rely, and shall be 
protected in acting or refraining from acting, upon any instrument 
furnished to it hereunder and believed by it to be genuine and 
believed by it to have been signed or presented by the appropriate 
party or parties (including without limitation, with respect to any 
corporation, any instrument purporting to have been signed on its 
behalf by its president, any of its vice-presidents, its treasurer 
or its secretary). The Trustee Escrow Agent shall not be liable 
for any action (or any refraining from action) taken by it in good 
faith and believed by it to be authorized or within the rights or 
powers conferred upon it in this Agreement. The Trustee Escrow 
Agent may consult with counsel of its choice and shall be fully 
protected in acting or refraining to act in good faith. and in 
accordance with the opinion of such counsel. 
12. The Trustee Escrow Agent shall not be liable for any 




or law, or for anything which it may do or refrain from doing, . 
except for its negligence or its default in the performance of any 
obligation imposed upon it hereunder. The Trustee Escrow Agent 
shall be responsible only for amounts or investments actually 
received by the Trustee Escrow Agent and shall not be responsible 
in any manner whatsoever for the statements contained herein, or in 
the Series G Bonds, or in the Series G {Second Series) Bonds, or in 
any proceedings taken in connection therewith, but the same are 
made solely by the Board. The Trustee Escrow Agent shall not be 
liable or responsible for any loss resulting from any investment 
made pursuant to this Agreement and in full compliance with the 
provisions hereof. None of the provisions contained in this 
Agreement shall require the Trustee Escrow Agent to use or advance 
its own funds or otherwise to incur personal financial liability in 
the performance of any of its duties or in the exercise of any of 
its rights or powers hereunder. The Trustee Escrow Agent shall be 
under no liability for interest on any funds or other property 
received by it hereunder, except as herein expressly provided. 
13. This Agreement is made for the benefit of the Board 
and the holders and owners from time to time of the Series G Bonds 
and it shall not be repealed, revoked, altered, or amended, regard-
less of whether the consent of the parties hereto shall be given, 
other than for the purpose of subjecting to this Agreement addi-
tional funds, securities, or properties. The Trustee Escrow Agent 
shall be entitled to rely exclusively on an unqualified opinion of 
nationally recognized attorneys on the subject of municipal bonds 
with respect to compliance with this Agreement, including the 
extent, if any, to which any change affects the rights of the 
owners of the Series G Bonds and/or is in compliance with the 
conditions and provisions of this Agreement. Moody's Investors 
Service shall be provided with draft copies of any draft amendments 
prior to their execution at Moody's Investors Service, 99 Church 
Street, New York, New York 10007, Attention: Public Finance Rating 
Desk Refunded Bonds. 
14. If at any time there shall be insufficient funds on 
hand in the Escrow Account for the payment of the interest on, or 
the redemption price of, the Series G Bonds being called for 
redemption, the Trustee Escrow Agent shall promptly notify the 
Board of such deficiency, and the Board shall immediately supply 
such deficiency from funds of the Board to the extent of funds 
available therefor from the Revenues (as defined in the Resolu-
tion). · 
15. The Trustee Escrow Agent shall, on or before the 1st 
day of April and October of each year, deliver to the Board an 
investment statement with respect to the Escrow Account and shall, 
on or before August 1 of each year, deliver to the Board a trans-
action statement for the Escrow Account for the fiscal year ending 
the preceding July 1. 
16. The Trustee Escrow Agent shall be entitled to 





rendered hereunder and all advances, counsel fees and other 
expenses reasonably and necessarily made or incurred by the Trustee 
Escrow Agent in connection with such services. Trustee Escrow 
Agent shall under no circumstances assert a lien against any funds 
in the Escrow Fund for any of its fees or expenses. 
IN TESTIMONY WHEREOF, witness the signatures of the 
parties hereto as of the date first above written, the parties 
executing same each certifying that he had the authority to execute 
same on behalf of the party for whom he executes this Agreement. 
This Agreement may be simultaneously executed in several counter-
parts, all of which constitute one and the same instrument and each 
of which shall be, and shall be deemed to be, an original. 




Trustee Escrow Agent 
By ____________________________ ___ 










Notice of Redemption 
"First Notice" 
NOTICE OF REDEMPTION 
RE: MURRAY STATE UNIVERSITY CONSOLIDATED EDUCATIONAL 
BUILDINGS REVENUE BONDS, SERIES G, DATED DECEMBER 1, 
1987 
Notice is hereby given that the Board of Regents of Murray 
State University has provided for the refunding of the Series G 
Bonds maturing on and after May 1, 1999, bearing CUSIP numbers 
627185- 627185-_ 627185-_; 627185-_ 627185-__ ; 
627185-__ 627185- 627185-__ ; and 627185-__ through the 
deposit in escrow with PNC Bank, Kentucky, Inc., Louisville, 
Kentucky, as Trustee Escrow Agent, of direct obligations of the 
United States of America maturing in such amounts and on such dates 
as will be sufficient to pay the interest on said Bonds as same 
becomes due, and, will be sufficient to redeem said Series G Bonds 
scheduled to mature on and after May 1, 1999, on May 1, 1998. The 
Series G Bonds called for redemption shall be payable solely from 
the investments held in escrow, and said Series G Bonds shall no 
longer be secured by the pledge of the Revenues of the Consolidated 
Educational Buildings Project created by the Resolution of the 
Board of Regents of Murray State University pursuant to which the 
Series G Bonds have been issued. 
The remaining Series G Bonds scheduled to mature on May 1, 
1993 through May 1, 1998 will be paid as and when they become due. 
Attention is called to the fact that no action is required by the 
owners of such called Bonds until May 1, 1998. Funds sufficient 
for the payment of the interest on the Bonds through May 1, 1998, 
and the redemptlon price of the Bonds to be redeemed on May 1, 
1998, have been placed on deposit and invested in United States 




NOTICE OF REDEMPTION 
MURRAY STATE UNIVERSITY 
BUILDINGS REVENUE BONDS, 
1987 
CONSOLIDATED EDUCATIONAL 
SERIES G, DATED DECEMBER 1, 
Owners of the above-identified Bonds scheduled to mature on 
May 1, 1999 through 2007, bearing CUSIP numbers 627185-__ ; 
627185- i 627185- i 627185- 627185- 627185-__ ; 
627185- ; 627185- -;-and 627185---, are advised that such Bonds 
are called for redemption on May 1, 1998, at the principal 
corporate trust office of PNC Bank, Kentucky, Inc., 500 West 
Jefferson Street, Louisville, Kentucky 40296. Owners of said 
called Bonds are notified to present them as set out above and upon 
surrender thereof, said Bonds will be redeemed at a price of $5,100 
per $5,000 Bond (102%) plus accrued interest to May 1, 1998. 
Interest on said called Bonds will no longer accrue after May 1, 
1998. (Signed) PNC Bank, Kentucky, Inc., Escrow Agent. 
ATTACHMENT 1112 
As Revised 2/8/93 
CHE SEMESTER TUITION RATES 




1991/92 . 1992/93 Dollar Percent 1993/94 Dollar Percent 
Rates Rates Increase Increase Rates Increase Increase 
650 670 20 3.1 750 80 11.9 
720 740 20 2.8 830 90 12.2 
NON RESIDENT 
Revised 
1991/92 1992/93 Dollar Percent 1993/94 Dollar Percent 
Rates Rates Increase Increase Rates Increase Increase 
Undergraduate 1,950 2;010 60 3.1 2,250 240 11.9 




1991/92 1992/93 Dollar Percent 1993/94 Dollar Percent 
Rates Rates Increase Increase Rates Increase Increase 
ldergrad~to 59 60 1 1.7 67 7 11.7 
aduate 87 89 2 2.3 99 10 11.2 
NON RESIDENT 
Revised 
1991/92 1992/93 Dollar Percent 1993/94 Dollar Percent 
Rates Rates Increase Increase Rates Increase Increase 
Undergraduate 168 173 5 3.0 193 20 11.6 
Graduate 246 252 6 2.~ 282 30 11.9 










































Benefit payments for conditions treated within the three months 
preceding the effective date of coverage will be limited to $2,000 for 
the first twelve months unless the individual has been treatment free 
for three months. 
*Family includes: employee + child(ren), 
employee + spouse, 
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ATTACHMENT B 


























Note: Positive amounts represent employee contributions, negative amounts in parenthesis 












HEALTH INSURANCE BUDGETING REQUIREMENTS 
Fiscal year 1993-94 
Univ. contribution f6r ABC plan 3,503,440 
Univ. contribution to extend 350,000 
old plan 7/1/93 to 12/31/93 
Subtotal FY 1993-94 Univ. 
contribution 
Employee contribution for 
1/1/94 to 6/30/94 
Total FY '93-94 plan cost 
Calendar year 1994 
Univ. contribution for 
1/1/94 to 6/30/94 
Univ. contribution for 
7/1/94 to 12/31/94 
Subtotal calendar year 1994 
Univ. contribution 
Employee contribution for 
1/1/94 to 12/31/94 
















This policy issue is addressed by embedding a university subsidy for dependents into the 
structure and rates of the plan. Initial plan rates reflect a 78% subsidy of employee 
dependents (a reduction of 22% from the current plan). 
Treatment of MSU Couples 
MSU couples will be treated as individuals and will be able to make the most advantageous 
selection(s) for their circumstances. 
Opt Outs 
Employees providing evidence of insurance elsewhere may elect not to participate in the 
MSU program and receive cash rebate. The amount of the rebate is a component of the rate 
structure. 
Income Considerations 
The plan design is structured to minimize required monthly contributions for health 
insurance. The effect of reduced university contributions will generally take the form of 
higher deductibles and out-of-pocket expenses for users of the system. 
Preferred Provider 
The level of change being introduced in this plan cycle in addition to the relative immaturity 
of the Preferred Provider Organization (PPO) network concept to users and health care 
providers in western Kentucky mitigate against implementing a PPO arrangement in the first 
year of this new plan. Potential cost savings afforded by utilizing a PPO network in this 
area will continue to be monitored with the expectation that a PPO arrangement may be 
recommended for implementation in future plan years. 
Health Assessment 
Health assessment is a critical eleiflt!nt in the effort to improve campus wellness and thus 
reduce claims cost. As campus initiatives on wellness issues coalesce into formal proposals 
there may be modifications to the benefit structure to accommodate these recommendations. 
It is expected that an assessment element will be a key component in any proposal that is 










Murray State University's Board of Regents intentions are to employ an 
internal audit function as a means of providing management personnel at 
all levels with information to control the operations for which they are 
responsible. · 
POLICY 
The President is accountable to the Board of Regents for the internal 
audit function and will ensure that: 
1. All internal audits will be conducted in a manner consistent with 
the Institute of Internal Auditor's "Standards for the Professional 
Practice of Internal Auditing." 
2. An annual audit plan will be developed and approved; including 
audit time for special projects that may arise. 
3. The internal audit staff will have no authority over or 
responsibility for the activities they audit. 
4. Departments within the University are to be reviewed to determine 
whether they are effectively carrying out their functions of 
planning, accounting, custody and control in accordance with 
management instructions, policies and procedures, and in a manner 
consistent with the University's mission statement, strategic plan, 
objectives and high standards of administrative practice. 
5. The results of reviews performed by the internal audit staff, the 
opinions which they form, and the recommendations which they make 
are promptly reported to appropriate management personnel. 
6. Management responses to recommendations made by the internal audit 
staff will be requested for inclusion in the final internal audit 
report, but the lack thereof will not prevent the final report from 
being issued with timing being of the essence . 
. .''NI< . 
AUTHORITY 
The Internal Auditor reports directly to the President. If required, 
the Internal Auditor shall have independent access to the Board of 
Regents Finance/Audit Committee. The Internal Auditor is authorized to 
conduct a broad, comprehensive program of internal auditing within the 
University. Internal auditing reviews and evaluates the adequacy and 





·Page 2 of 2 
University to direct its activities toward the accomplishment of its 
objectives. In pursuing these objectives, the Internal Auditor and 
staff are authorized to have full, free and unrestricted access to all 
University and affiliated corporations functions, records, property and 
personnel. 
RESPONSIBILITY 
The Internal Auditor's responsibilities are contained in the job 
description on file in the University's Personnel Office. 
Audit Charter Approved: 
Date: 
'M 
References and Resources 
University of Louisville, Internal Audit Policies and Procedures 
Manual, Louisville, KY, 1992. 
National Association of College and University Business Officers, 
College and University Business Administration, 5th Edition, Chapter 15, 
Auditing, Washington, D.C., 1992. 
The Institute of Internal Auditors, Inc., "Standards for the 







Job Title: Internal Auditor 
2-16001-006 Position Number: 
Department: Office of the President 
Reports To: Directly to the President with a reporting 
relationship to the Board of Regents Finance/Audit 
Committee and a functional relationship with the 
Vice President for University Relations and 
Administrative Services 
Date: November 19, 1992 
Description of Position: 
Responsible for the internal audit function at Murray State 
University and governed by internal audit policies established by 
the Board.of Regents. The policies created by the Board of Regents 
for the internal audit function are contained in the Audit Charter. 
From this charter the internal auditor receives authority to 
carry-out the responsibilities and duties of the position. 
Responsibilities/Duties: 
The internal auditor is concerned with every phase of institational 
activity and serves as a major element in overall management 
control. 
Examine financial transactions for accuracy and compliance with 
institutional policies. 
Evaluate financial and operational procedures for adequate internal 
controls. 
Test the timeliness, reliability, and usefulness of institutional 
records and reports. 
Evaluate the cost-effectiveness of operations and activities. 
Monitor the development, implementation, and major revision of 
methods, systeniS¥and pr.ocedures, including those pertinent to 
computer applications. 
Evaluate and monitor the computer center's system of internal 
control to ensure adequate security and controls related to 
hardware, software, date, and operating personnel and to ensure 
retrieval of necessary data for audit purposes. 
Evaluate control over end-user computing. 




· Internal Auditor 
2-16001-006 
Responsibilities/Duties continued: 
Determine the level of compliance with required internal policies 
and procedures, state and federal laws, and government regulations. 
Evaluate program performance. 
Coordinate necessary work with the external auditors. 
Review the contractual and project management control for projects. 
The above responsibilities/duties should be completed in light of 
current conditions and materiality to the University's overall 
mission. 
........ 
References and Resources 
National Association of College and University Business Officers, 
College and University Business Administration, 5th Edition, Chapter 15, 
Auditing, Washington, D.C., 1992. 
National Association of College and University Business Officers, 




PROPOSAL FOR MURRAY STATE QNIVERSITY's IMPLEMENTATION OF A 
.PRO-RATA REFUND TO ALL FIRST TIME STUDENTS IN COMPLIANCE WITH 
THE 1992 TITLE IV HIGHER EDUCATION AMENDMENTS 
PURPOSE ( See Attachment A ) 
This proposal revises the current refund policy of Murray 
State University. This revision would bring the University's 
policy into compliance with The Higher Education·Amendments of 1992 
for all Title IV Institutions. 
BACKGROUND (.See Attacltrelt A & B) 
Murray state University's current refund policy is 
satisfactory in most instances. However, a pro-rata provision 
requirement was included in the Higher Education Amendments of 
1992. This provision became effective upon enactment on July 23, 
1992. The provision applies to: 
11 ••• a student attending such institution for the first time of 
not less than that portion of the tuition, fees,·· room and 
board, and other charges· assessed the student by the 
institution equal to that portion of the period of enrollment 
for which the student has been charged that remain on the last 
day of attendance by the student, 11 up to the 60 percent point 
(in time) in the period of enrollment. 
A change to the refunds on room and board is not a part of this 
·proposal because these refunds are pro-rated for·all students under 
the University's current refund policy (See attachment B). The 
pro-rata refund applies to students who received a grant, or loan, 
under Title IV or whose parent received a loan made under section 
428B on behalf of the student, if the student: 
(1) does not register for the period of enrollment for which 
the assistanc~ was intended: or 
.. ·.-. 
(2) withdraws or otherwise fails to complete the period of 
enrollment for which the assistance was provided. 
A change in the University's current refund policy is 
necessary to cover the students and circumstances described above. 
Under this proposal the change would apply to all first time 
students at Murray State University, regardless of the means used 






DESIGN AND PROCEDURE 
The following steps would implement the proposed change in the 
University's refund policy: 
(1) Incorporate a change to include a pro-rata refund in 
our refund policy for all first time students who 
withdraw from their first semeste~. 
(2) Computer Center personnel will create a new method 
for crediting student accounts. 
(3) set up a new manual routing and refund system 
between Accounts Receivable and Student Loan 
Accounting. 
TIME OF IMPLEMENTATION 
The changes would be implemented for the Fall 1993 Semester. 
A good faith effort to implement the Pro-rata Refund requirement is· 
all that is required at this time even though the requirement was 
effective upon enactment. 
PROJECTED COSTS 
The costs to implement the proposed. change in the University's 
refund policy is projected to be approximately $27,000 per year. 
This projection is arrived at by using withdrawal data from the 
Fall Semester of 1992. The requirement is for students benefiting 
from Title IV aid only; however, we feel that it is in the best 
interest of the University to inclu.de all first time students. 
This will give fair and equitable treatment to all first time 
students. The difference in the costs of· including all first time 
students, as compared to Title IV aid receivers only; will decrease 
with the implementation of the new unsubsidized loan program that 
is included in the new Federal Family Educational Loan (FFEL) 
Program. 
RECOMMENDATION 
In summary, it is recommended that the University refund 
policy be revised to implement the 60% Pro-rata Refund (as required 
by the Higher Education Amendments of 1992) for all first time 
students who withdraw from their first semester. 
~ ·. ... ' · .... AT.:l'ACHMENT A 
. . . . I . 
-- ··-Au-ust 31 1992,,· g .. ,. .. '··· _,.,,_, ... , .. _,." 
I 
New Student Refund Policy for all Title IV-
. Institutions 
HIGHER_EDUCATION AMENDMENTS OF 1992: 
·PART G:-GENERAL PROVISIONS 
·SECTION 484B. INSTITUTIONAL REFUNDS 
• 
OVERVIEW 
President Bush . signed Public Law 102-325, the Higher Education 
·.Amendments of 1992 (HEA amendments) on July 23, . 1992. Tl:re HEA 
·amendments reauthorize the Higher Educati9n Act of 1965 as amended for· 
the next five years; The principal role- and function of the law Is to 
authorize programs, establish funding levels, and_ set policies to govern 
~ostsecondary · educa~lon . - programs--Including . . student financial 
assistance--administered by the Department of Education (ED). This report 
focuses on Section 484B which establishes an institutional refund policy ·for 
all Institutions participating·!lkl the .. Title IV student aid programs; the July 
23, 1992, effective date; l!lnd the ED call for a "good faith" compliance effort 
by institutions. 
REFUND POLICY 
Effective Date. The refund policy requirement became effective ,on 
July 23, 1992, the date of enactment of the law. · 
Pro-rata Provision. The new policy lnclud~s a requirement for 
fnstitutions to provide a pro-rata refund to- «a student attending such 
Institution for the first time of not less than that -portion 'of the tuition, 
fees, room and board, and other charges assessed the student by the 
,. 
' ... 
. : ~ ... 
·•· .. 
_..;__ . 
1992 NACUBO. This report may be reproduced by NACUBO rrembe!' "'stitutions a-1d subscribers for intl!mal distribution. All other 
' . 
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Institution equal 'to that portion of the period of enrollment (or which . the 
. student has.· been· charged that remain on the last day of attendance by the 
. student,n U() tC) the 60 percent point (in time) In the perloet of enrollment. 
·It Is· Important to note that this 60 percent .:pro-rated refund :Is. required 
only JCJ.r: fh:st~.tl~e st~dents who receive assistance'· under Title IV of the 
law. · · · , · . · . ·: . -
· ,. : :.~.'-.. ~.;::_'::!"..:. . . . . - . • .. . . - ,:.-··- .. ·; -. :-· . · ·.• 
Cove~e•:•:i>t't'he refund policy Is applicable to all, students who receive a 
grant,. a loanj·:•or work assistance under Title IV, or parents who _receive 
,. c-Part~ B ._loans'~· for ;their children. Individuals. who fall to register,. do not 
attend·;:classes;; withdraw, ·or otherwise fall. to complete the- period of . 
enrollment for whl.ch the. assistance was provided are· eligible for the refund. · ·· · 
The ·refund· polh:y covers unearned tuition, fees, room and board, and ._ 
other charges. · _ ::: ;.~: · •... ·· '- · ~'< .. 
. Fair and Equitable, The refund pollcy 0nn.ist b~ ;'fair a~d::-eqult~ble;" • lt':~:2+ 
. must provide for· a refund oFthe largest amount :,determined by using· the ·:~(: · 
three following methods(: (1)· requirements of state· laYif"(2) the' specific • '~·-' · 
refund requlrements'-establlshed. by the Institution's nationally recognized 
accrediting -agency and:--approved by the ED secretary; or (3) the pro-rata·. · 
refund calculation fo'r first-time students through 60 'percent of the 
enrollment period. •· · · · .. · .. _ . ' 
·,_J" : • . ••. ,. 
Good Faith Compliance. ED has stated that institutions are expected to 
-make a good faith effort to comply with the l'!w, Including changes· In 
institutional_ refund policies. It Is understood that the July 23 effective date 
causes major problems, but institutions are expected to:·examlne the unique 
... facts and circumstances at their institutions and to make a good faith effort 
towards compliance that can be justified . 
. • f • 
. As of this date, ED has not issued any guidance related ·to the law or to 
provide answers to problems and concerns. According to ED, the 100-page 
"Dear Colleague" letter will not ·be available until late September. _ ED 
personnel are currently -directing institutions that Inquire about the HEA 
ameridnients to ED's regional· offices. Although there· is only yery. limited 
assistance available at present,. It may be helpful to raise ·rnstltuti!mal 
. concerns abo\Jt the refund policy r_equl'rements and other changes stemming 
from the HEA amendments with regional representatives·. -- - · · 
· Background. P~lor· to ~h~ ~na~tment of t~e HEA am~ndment~. 'i:h~r~ ~~~ .:f;;,·;;;J;. 
no universal requirement for a pro-rata. refund. The concept was officially 
introduced as one of several default reduction measures aimed at ·curbing 
abuses in the Guaran\,led Si:!Jdent Loan ·Program~ (GSLP). The pro-r·ata 
refund was set as a penalty for GSLP institutions with high default rates in 
final ED regulations issued on June 5, 1989. 
The 1989 regulations set a precedent that led to a series of legislative 
proposals offered by both houses of Congress as part of the HEA 
reauthorization. The final bills passed by the House of Representatives and 
the Senate included a pro-rata refund requirement. (See NACUBO Special 
Action Report 92-4 for details of the proposals.) .As a result of negotiations 
during the House-Senate conference on S. ll50, a compromise pro-rata 
refund policy was included in the final bill. · ·.No longer specified as a 
penalty for individual institutions based on their administrative performance. 





·or default rate, the pro-rata refund has been applied to. all Institutions 
par~icipating In any of the federal student aid programs provided under 
Title IV of the HEA. ' 
· Problems and Concerns. .Several key ..Issues emerge., :from the 
establishment of the' new :refund policy •. .,Many ,lns~l~u~lo~:~s,. have.ddentlfled 




Compliance. with. the July 23, 1992, effective date. 
Definition· of· terms such as "student attending such 
lnst!tutlon for ... the first time." .. : . ·. •. ·.· 
• Fairness' ·and . equity . of treatment of "first-time" students 
receiving •federal"ald and other first-time students. .. . 
· • Acceptance· of existing and previously approved refund policies 
for other thlln fl rst-tlme students. 
• Coordination of refund provisions In the HEA amendments with 
refund requirements ir;J the GSLP regulations. ., 
• Application of refunds to nonfederal sources of ald. 
• Implementation of new institutional policies and notification to 
campus community, parents, and students. of revisions to policies 
for the 1992-93 academic year. 
r• Absence of· clear guidance and interpretation· of the HEA 
amendments by ED. 
• Possibility of future negative program reviews and penalitles for 
institutional noncompliance due to delays in implementation. 
Negotiated Rulefflaking. The HEA amendments require the ED -secretary 
to. convene regional meetings to obtain publj.c involvement in the development 
of proposed Title IV regulations for Part B--Federal Family EducatloR-Loan 
Programs.· (formerly the GSL·P). Part G-~General Provisions, and Part 
H--Program Integrity.· The refund policy Is included In Part G and will be 
covered in the negotiated rulemaking process. (See NACUBO's Special 
Action Report 92-8 about scheduled ED regional meetings to procure public 
comment on proposed re~lations.) · NACUBO strongly ·urges business 
officer participation at these regional meetings. The ED meetings r·epresent 
a unique opportunity to participate in the development of Important 
regulations. · 
FURTHER INFORMATION 
NACUBO Is monitoring ED's actions on the pro-rata refund policy and 
will disseminate information to NACUBO members via the Business Officer, 
.-special mailings, and/or reports as soon as they are available. . The 
NACUBO contact is Christine Larger, Associate Director, P..ublic Policy and 







.copies of revised Institutional refund policies and other documentation related 
to Institutional Implementation of the new refund requirements. 
ATTACHMENTS 
··To· assist you;in'making decislo~s related to the HEA's new refund policy, . 
. :"attached are the• following legislative and regulatory excerpts related to this 
Issue.· 
. . . 
Attachment A:··· Higher Education Amendments of 1992: 
·Excerpts Related to Student Refunds 
Attachment B: Congressional Joint Explanatory Statement 
. of the Committee of Conference (Managers ·Report 
. .·· .. · Excerpt Related·. to Student -Refunds · · 
' ·• '_~-. . :: . . . ,. . . . . . . 
Attachment C: Current Regulations: Excerpts from 34 CFR ·682 
Guaranteed Student Loan Programs Refunds 
. .. . . 
Attachment 0: Current- Regulations: Appendix A to Part 682 
' 
· Standards for Acceptable Refund .Policies 
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HIGHER EDUCATION AMENDMENTS OF 1992: .. 
EXCERPTS RELATED TO STUDENT REFUNDS 
REFUND POLICY: I . 1 
' 
.. ·-.":: ': ;; . .. 
'• .. 
Section 4848 of . the HEA amendments amends Part G of the ·Title IV by 
Inserting after Section 484A of the HEA the following new section: ' 
SEC. 4848. INSTITUTIQNAL REFUNDS. 
(a) REFUND POLICY REQUIRED.--Each Institution of higher education 
participating In a program under this title shall have In ·.effect a fair and 
equitable refund policy under which tlie li'lstrtutlon refunds unearned tuition, 
fees, room and board, ''lind other charges to a student who received grant, 
loan, or work assistance under this title, or whose parent received a loan 
made under section 4288 on behalf of the student, If the student--
(1) does not register for the period of attendance for which the 
assistance was Intended; or : 
"(2) withdraws or otherwise falls to complete the period of enrollment 
for which the assistance was provided. 
(b) DETERMINATIONS. --The ·Institution's refund policy shall · be 
considered to be fair and equitable for purposes of this section If that policy 
provides fol' a. refund In an amount of at least the .largest of the amounts 
. provided under~- · . 
(1) the r~qulremimts of applicable State law; 
(2) the specific refund requirements established by the Institution's 
natlpnally recognized accrediting agency and approved by the Secretary; 
or 
(3) the pro-rata refund calculation described In subsection (d), [see 
(c) below] except that this paragraph will not apply to the institution's 
·refund policy for any . student whose date of withdrawal from the 
institution Is .. after the 60 percent point (in time) · in the period of 
enrollment for which the student has been charged. · . 
(c) DEFINITIONS.--(1) As used in this section, the term 'pro rata 
refund' means a refund by the institution to a' student attend ins_. such 
Institution for the first-time .of not less than that portion of the tuition; 
fees, room and board, _and other charges assessed the student by the 
Institution equal to the portion of the period of enrollment for which the 
student has been charged that remain on the last day of attendance by the 
student, rounded down~a~ to t!Je nearest 10 perce~t of that period, less 
any unpaid charges owed by the student for the period of -enrollment for 
which the student has been charged, and less a reasonable administrative 
fee not to exceed the lesser of 5 percent of the tuition, fees, room and 
board, and other charges assessed the student, or $100. 
(2). For purposes of paragraph (1), 'the portion of the period of 
enrollment for which the student has been charged. that remains'., shall be 
determined-- · · 
(A) in the case of a program that Is measured In credit hours, by-
dividing the total number of weeks comprising the period of enrollment 
for which the student has been charged into the number of weeks 
remaining in that period as of the last recorded day of attendance by the 
student; 
··-:·.'·. 
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(B) in the case of a program that is measured in clock hours, by 
dividing the total number of clock hours comprising the ·period of 
enrollment for which the student has been charged into the number of 
clock hours remaining 'to be completed by the student In that period as of 
the last recorded day of attendance by the student: and .· · . 
(C) ·In the' case :of a correspondence program, by dividing the totai · ; 
. number of lessons comprising the period of enrollment . for ;which the 
student has been charged into the total number of' such ·lessons not 
submitted by. the student. 
. I •• 
***** 
DISTRIBUTION OF ~EFUNDS: 
SECTION 488 •. INFORMATION DISSEMINATION. 
(a) INFORMATION .DISSEMINATION ACTIVITIES.--Sectlon 485(a)(1) of 




(B) by iDserting before the semicolon at ·the ending the 
which refunds shall be credited in the following order: 
(i) to outstanding balances on loans under part B .. of .this. 
title, [Federal Family Education Loans] · · · ' 
(ii) to outstanding balances on loans under part D of this 
title, [Federal Direct Loans] 
.(iii) to outst.anding balances on loans under part E. of this 
.title, {Federal Perkins Loans) . • 
(lv) to awards subpart 1 of part A of this title, [Federal 
. Pell Grants] · 
(v) to awards under subpart 3 of part .A of this title, 
[Federal Supplemental Educ11tion Opportunity Grants] 
(vi) to awards· under part C of this title, [Federal 
Work-Study Program] · 
(vii) to other student assistance provided under this 
title; and 
(viii) to the student. 
* * * * * 
REFUND CASH RESERVE: 
Section 499 of ·the HEA amendments amends Title IV by adding a new 
Part H--Program lnt119<1'1ty. ~ The following excerpts represent selected 
references to institutional refunds under Subpart 3--Eiigibility and 
Certification Procedures. . 
SEC. 498. ELIGIBILITY AND CERTIFICATION PROCEDURES. 
(c) FINANCIAL RESPONSIBILITY STANDARD$ .. --(1) The Secretary shall 
determine whether an institution has the financial responsibility required by 
this title on the basis of whether the institution is able-- · · 
(C) to meet all of its financial obligations, .. including (but not 
limited to) refunds of institutional charges and repayments to the Secretary 
,, '· r' 




for liabilities and debts incurred in programs administered by the 
Secretary. ; .. 
(S)(A) The Secretary shall establish requirements for the maintenance 
by an institution of higher education of sufficient cash reserves to ensure 
repayment of any required refunds. . 
(B) The Secretary shall provide for a process under which the 
Secretary shall exempt an institution of higher education from the 
requirements described in subparagraph (A) if the Secretary determines 
that the institution-- · 
(I) Is located In a State· that has a \uition recovery . fund that 
ensures that the Institution meets the requirements of subparagraph (A); 
(II) contributes to the fund; and·-
(111) otherwise has legal. authority to opej'ate within the State. 
Source: Higher Educat'fon Amendments of 1992: Conference Report to 
Accompany S. 1150, U.S. House of Representatives, Report 102-830 (June 
29, 1992). 
.--
\._ I I t 
MURRAY STATE UNIVERSITY 
REFUND· POLICY 
ATTACHMENT B 
The following policy sets forth the basis on which refunds will be 
provided to students who withdraw from the University and shall be 
applied to all tuition and fees except those specifically identified 
as non-refundable. 
I Fees paid by students during pre-registration periods will be refundable in full providing the request for refund is filed prior to the beginning of classes for the term for which the fees have been paid. 
2. Fees which are considered non-refundable·include: 
I. D. Card Fee 
Automobile registration fee 
Student health fee 
Late registration fee 
Deferred payment fee 
Installment application fee 
Towel fee 
3. The student activity fee is only refundable if the student 





Refunds for reduction in course load for part-time students 
will be at the same percentage rate as for students who 
officially withdraw from the University: however, if the 
reduction in course load results from the cancellation of a 
class for which he was not eligible, a full refund will be 
made of the tuition fee for the course being dropped if 
approved by the Registrar's Office. 
Students residing in residence halls or purchasing meal plans 
have contracted for the full semester. Refunds will not 
normally be made. Exceptions include withdrawal from school 
or marriage. Refunds under those circumstances will be done 
on a prorated basis for the period of time remaining in the 
semester. 
In order for the HousirigMdeposit to be refunded, students 
must cancel their housing application in writing to the 
Director of Housing no later than July 1 for the fall semester, 
December 1 for the spring semester, and May 15 for the summer 
term. Cancellations after the dates above will result in a 
forfeiture of the deposit. 
7. In the event that the student has an outstanding account 
balance with the University, any refund will. be applied to the 
student's account. 
·, 
\, I I t 
8. Institutional refunds when Student Financial Aid Funds are 
disbursed to students, either by a credit on their accounts 
andjor paid directly to them will be returned to the various 
programs or sources of those funds according to the following 
formula. 
I 
Aid Disbursed from a Particular Program or Source (minus FCWS) 
--------------------------------------------------------------
Total Aid Disbursed (minus work earnings) 
Title IV Funds will be treated as one Source of Funds using the 
formula above. The percentage derived from the formula.will be 
applied to the institutional refund amount, less unpaid charges. 
That amount of the refund will be returned to the Title IV 
Programs in the following order. 
a. FFEL Programs (the Part B Loans) 
b. Federal Direct Loans 
c. Federal Perkins Loans 
d. Federal Pell Grants 
e. Federal SEOG 
f. Any other Title IV Assistance 
g. The Student 
In no event will funds be returned in excess of the amount 
received from a program. This policy will be consistently 
applied to all students receiving Student Financial Aid. 
9. After the beginning of classes, refunds are calculated as 
follows: 
[' •r stud~ts 
REGULAR SHORT 5 WKS 7 1/2 WKS· 10 WKS 
% SEMESTER TERMS SESSION SESSION SESSION 
2 1/2 WKS 
' 100% PRIOR TO 1ST DAY 1ST DAY 1ST DAY 1ST DAY 
CLASSES OF OF OF OF 
CLASSES CLASSES CLASSES CLASSES 
75% 1ST & 2ND 2ND DAY 2ND & 3RD 2ND - 4TH 2ND - 5TH 
WK OF Of·M DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
50% 3RD & 4TH 3RD DAY 4TH & 5TH 5TH - 7TH 6TH - 9TH 
WK OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
25% 5TH & 6TH 4TH DAY 6TH & 7TH 8TH - lOTH lOTH - 13TH 
WK OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
I 
..... • ' t 
*. 60% Pro-Rata Rufund - 1st time students - 1st semester only 







SEMESTER TERM SESSION SESSION SESSION 
2 1/2 WKS 
PRIOR TO 1ST DAY 1ST DAY 1ST DAY 1ST DAY 
1ST DAY OF OF OF OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
1ST - 7TH 2ND DAY 2ND - 3RD 2ND - 3RD 2ND - 4TH 
DAY OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
8TH - 15TH 3RD DAY 4TH - 5TH 4TH - 6TH 5TH - 8TH 
DAY OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
16TH - 23RD 4TH DAY 6TH - 7TH 7TH - 9TH 9TH - 12TH 
DAY OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES i"' T ·'"'' " 1>" CLASSES_ 
24TH - 30TH 5TH DAY 8TH - 9TH lOTH - 12TH 13TH - 16TH 
DAY OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES I"'T .>!.""'"" CLASSES CLASSES -
31ST - 38TH 6TH DAY lOTH - 11TH 13TH - 15TH 17TH - 20TH 
DAY OF OF DAY OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
39TH - 46TH 7TH DAY 12TH DAY 16TH - 18TH 21ST - 24TH 
DAY OF OF OF DAY OF DAY OF 
CLASSES CLASSES CLASSES CLASSES CLASSES 
* 60% Pro-rata refund for first time students·is required by the 
Higher Education Amendments of 1992 
Any questions concerning the refund policy should be directed to the 
Bursar Office. 
_ ..... 
MURRAY STATE UNIVERSITY 
REPORTS ON FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
IN ACCORDANCE WITH OMB CIRCULAR A-133 
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certified public accoontants 
INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION 
SCHEDULE OF FEDERAL A~~DS 
Board of Regents 
Murray State University 
We have audited the balance sheet of Murray State University (the 
"University") as of June 30, 1992, and the related statement of 
changes in fund balances and the statement of current funds 
revenues, expenditures and other changes for the year then ended 
and have expressed our unqualified opinion on the financial 
statements dated Se~tember 4, 1992. These financial statements 
are the res~onsibil1ty of the University's management. our 
responsibil1ty is to express an opinion on these financial 
statements based on our audit. 
We conducted our audit in accordance with ~enerally accepted 
auditing standards and with Government Aud1ting Standards, issued 
by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable 
basis for our opinion. 
our audit was made for the purpose of forming an opinion on the 
basic financial statements of Murray state University taken as a 
whole. The accompanying Schedule of Federal Financial Assistance 
by Major and Nonmajor Program for the year ended June 30, 1992 is 
presented for purposes of additional analysis in accordance with 
the requirements of Office and Management Budget (OMB) Circular 
A-133, and is not a required part of the basic financial 
statements. such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly ~resented in all material respects 
in relation to the basic financ1al statements taken as a whole. 
Louisville, Kentucky 
September 4, 1992 
1 
HURRAY STATE UNIVERSITY 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
for the year ended June 30, 1992 
CFDA federal Grantor/Program I1tle 
~ 
MAJOR PROGBAMS 
Student Financial Aid: 
U. S. Department of Education 
Pell Grant Program 
84.063 SEOG Program 
84.007 CWS Program 
84.033 Perkins Loan Program 
84.038 
Total Student Financial Aid 
Research and Development: 
U. S. Department of Health and Human Services: 
Characteristics of a Murine MHC Hotspot 
93.390 Molecular Characterization of Bacterial Luclferase 93.390 Transposon in Streptococcus 
93.390 
Total U.S. Department of Health and Human Servlceo 
Tennessee Valley Authority: 
KT Lale Symposium & Public Foruo 
62.005 Lyme Disease Surveillance In TVA Public Use Areas 62.005 Manganese Accumulation &·Toxicity In Mussels 62.D05 Water Quality & Algal Growth Potential 62.005 
Total Tennessee Valley Authority 
National Institute for Environmental Health: 
Biochemical Interactions In Chloropropane Toxicity 93.143 
·Environmental Protection Agency: 
MARC: Vegetation Stress Analysts 66.701 Water Quality Assessment of KT Lake Embayments 66.505 
Total Environmental Protection Agency 
U. S. Army Corps of Engineers: 
Happing Vater Quality In River Impoundments 12.100 
U.S. Department of Fish and Vlldllfe: 
Indiana Bat Population 
15.610 
U.S. Department of Agriculture: 
Lands Inundated by Floodwaters In Henderson Co. 10.00! 




Total Research and Development 
Instruction: 
U. S. Department of Education: 
Upward Bound 
84.047 

































MURRAY STATE UNIVERSITY 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE, Continued 
Federal Grantor/Program Tttle 
NONMAJOR PROGRAMS 
U. S. Department of Education: 
Talent Search 
Student Support Services 
National Writing Project 
Infant Toddler Preschool Grant 
Improving Services to Rural Handicapped 
Safeguarding KY Youth 
Total U. S. Department of Education 
Small Business Administration: 
Small Business Development Center 
Title II Eisenhower Act Program: 
Institute· for Teaching Remote Sensing 
Middle School Meteorology Institute 
Motivating Children Through Science Inquiry 
Title II Hath/Science Alliance 
Total Title II Eisenhower Act Program 
National Sc1ence Foundation: 
Freshwater Systems 
KY K-4 Mathematics Program 
Purchase of an Oligonugleotide Synthesizer 
Res~rvoir Ecology Instruction 
Total National Science Foundation 
Federal Carl D. Perkins Vocational Education Act: 
Administration and Coordination 
Advanced Animal Science Classes 
Agriculture Education Enrichment Activities 
Automated School Management System Consultant 
Business Teacher Education Enrichment 
Computer-Aided Drafting-Title II A & 8 
Field-Based Teacher Education for Industrial Ed 
Gender Equity Resource Center 
Home Economics Enrichment 
Marketing Education Enrichment 
Training Workshop for Agriculture Education 
Total Federal Carl D. Perkins Vocational Education Act 
U. S. Department of Health and Hunan Services: 
NIOSH Program Planning Grant 
OSHA: Program Improvement 
Total U. S. Department of Health and Human Services 
Tennessee Valley Authority: 
TVA/MSE Occupational Safety & Health Training 
TVA/MSE Environmental Education Center 
Total Tennessee Valley Authority 
U. S. Information Agency: 
Central American Students 
Other Departments 












































































MURRAY STATE UNIVERSITY 
NOTES TO THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
1. Summary of Significant Accounting Policies: 
Basis of Presentation: 
The accompanying Schedule of Federal Financial Assistance 
includes the federal grant transacti6ns of Murray state 
University (the "University") recorded on the accrual basis 
of accounting. 
2. Reconciliation of the Schedule of Federal Financial Assist-
ance to the Statement of Current Fund Revenues. Expenditures 
and Other Changes: 
The following schedule is a reconciliation of total expendi-
tures as shown on the Schedule of Federal Financial 
Assistance to the revenue item shown as Grants and Contracts 
on the Statement of Current Fund Revenues, Expenditures and 
Other Changes, which is included as part of the University's 
basic financial statements: 
Expenditures per Schedule of Federal 
Financial Assistance 
Plus: 
State grants and contracts 
Other grants and contracts 
Institutional capital contributions 
Award year 1990-91 Pell expenditures 
Less: 
Perkins Loan Program disbursements 
included in the Loan Fund 
College Work Study Program disbursements 
included in auxiliary enterprises 
Grants and contracts as shown on the 
Statement of Current Funds Revenues, 
Expenditures and Other Changes 









The University has advanced $616,125 to students for the 






MURRAY STATE UNIVERSITY 
NOTES TO THE SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE, Continued 
Indirect Costs: 
The University has an approved three~ear predetermined 
indirect cost rate which is effective from July 1, 1990 
through June 30, 1993. The University also has an approved 
one year provisional indirect cost rate which is effective 
from July 1, 1993 through June 30, 1994. Both rates are 
based on 1989 financial information and were reviewed in 
accordance with cost principles (A-21) as part of the 1989 
audit. The base'rates for all on-campus programs is 55% of 










certified public acrountants 
INDEPENDENT AUPITORS' REPORT ON THE INTERNAL CONTROL 
STRUCTURE IN ACCORDANCE WITH GOYEBNMENT AUDITING STANDARDS 
Board of Regents 
Murray State University 
We have audited the financial statements~£ Murray state 
University (the "University") as of June 30, 1992 and for the 
year then ended and have issued our unqualified report thereon, 
dated September 4, 1992. 
We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditing Standards, issued by 
the Comptroller General of the United States. These standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement. 
In planning and performin~ our audit of the basic financial 
statements of the Univers1ty for the year ended June 30, 1992, we 
considered its internal control structure in order to determine 
our auditing ~rocedures for the purpose of expressing our opinion 
on the financ1al statements, and not to provide assurance on the 
int~rnal control structure. 
The management of the University is responsible for establishing 
and maintaining an internal control structure. To fulfill this 
responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objec-
tives of an internal control structure are to provide management 
with reasonable but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance with manage-
ment's authorization and recorded properly to permit the prepara-
tion of financial statements in accordance with generally 
accepted accounting principles. Because of inherent limitations 
in any internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the 
risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation 
of policies and procedures may deteriorate. 
For the purpose of this report, we have classified the signifi-
cant internal control structure policies and procedures according 






For all of the control categories listed above, we obtained an 
understanding of the design of relevant policies and procedures 
and whether they have been placed in operation, and we assessed 
control risk. 
our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control struc-
ture that might be material weaknesses under standards estab-
lished by the American Institute of Certified Public Accountants. 
A material weakness is a reportable condition in which the design 
or operation of one or more of the interl'ial control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the financial statements being audited may occur and 
not be detected within a timelr period by employees in the normal 
course of performing their ass gned functions. We noted no 
matters involving the internal control structure and its opera-
tion that we consider to be material weaknesses as defined above. 
However, we noted as part of our audit of the basic financial 
statements certain matters involving the internal control struc-
ture and its operation that we have reported to the management of 
the University in a separate communication dated September 4, , 
1992. ,·' 
This report is intended for the information of the Board of 
Regents and management of the University. This is not intended 
to limit the distribution of this report, which is a matter of 
public record. 
Louisville, Kentucky 






certified public acoountants 
INQEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL 
STRUCTURE USED IN ADMINISTERING FEDERAL AWABDS 
Board of Regents 
Murray State University ,.., '. 
We have audited the financial statements of Murray State 
University (the "University") as of and for the year ended 
June 30, 1992, and have issued our report thereon, dated Septem-
ber 4, 1992. We have also audited the University's compliance 
with requirements applicable to major federal award programs and 
have issued our report thereon dated December 28, 1992. 
We conducted our audits in accordance with generally accepted 
auditing standards; Government Auditing Standards, issued by the 
Comptroller General of the United States; and Office of Manage-
ment and Budget (OMB) Circular A-133, Audits of Institutions of 
Higher Education and Other Nonprofit Institutions. Those stand-
ards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement and about whether 
the University complied with laws and regulations, noncompliance 
wit~ which would be material to a major federal award program. 
In planning and performing our audit for the year ended June 30, 
1992, we considered the University's internal control structure 
in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and on the 
University's compliance with requirements applicable to major 
programs and not to provide assurance on the internal control 
structure. This report addresses our consideration of internal 
control structure policies and procedures relevant to compliance 
with requirements applicable to federal financial awards 
programs. We have addressed policies and procedures relevant to 
our audit of the financial statements in a separate report dated 
September 4, 1992. 
The management of the University is responsible for establishing 
and maintainin~ an internal control structure. In fulfilling 
this responsib1lity, estimates and judgments by management are 
required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objec-
tives of an internal control structure are to provide management 
with reasonable 1 but not absolute, assurance that assets are safeguarded a~a1nst loss from unauthorized use or disposition, 
that transact1ons are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles, and that federal award programs are 
managed in compliance with applicable laws and regulations. 
Continued 
8 
Because of inherent limitations in any internal control struc-
ture, errors, irregularities or instances of noncompliance may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the 
risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation 
of policies and procedures may deteriorate. 
For the purpose of this report, we have classified the signifi-
cant internal control structure policies and procedures used in 





Federal financial reports 




Types of services allowed 
Eligibility 
""'·· 
Matching, level of effort, or earmarking 
Reporting 
. Cost allocation 
•• Special requirements, if any 
Claims for Advances and Reimbursements 
AmOUnts Claimed or Used for Matching 
For all of the internal control structure categories listed 
above, we obtained an understanding of the design of relevant 
policies and procedures and determined whether they have been 
placed in operation, and we assessed control risk. 
During the year ended June 30, 1992, the University expended 87% 
of its total federal awards under major programs. 
We performed tests of controls, as required by OMB Circular 
A-133, to evaluate the effectiveness of the design and operation 
of internal control structure ~olicies and procedures that we 
considered relevant to prevent1ng or detecting material noncom-
pliance with specific requirements: general requirements; and 
requirements governing claims for advances and reimbursements and 
amounts claimed or used for matching that are applicable to each 
of the University's major programs! which are identified in the 
accompanying Schedule of Federal F nancial Assistance. Our 
procedures were less in scope than would be necessarr to render 
an opinion on these internal control structure polic1es and 





Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control struc-
ture that might be material weaknesses under standards estab-
lished by the American Institute of Certified Public Accountants. 
A material weakness is a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
noncompliance with laws and regulations that would be material to 
a major federal award program being audited may occur and not be 
detected within a timell period by emplo¥~es in the normal course 
of performing their ass gned functions. We noted no matters 
involving the internal control structure and its operation that 
we considered to be material weaknesses as defined above. 
However, we noted other matters involving the internal control 
structure and its o~eration that we have re~orted to the manage-
ment of the Univers1ty in a separate commun1cation dated Septem-
ber 4, 1992. 
This report is intended solely for the information of the Board 
of Regents and management of the University. This is not 
intended to limit the distribution of this report, which is a 
matter of public record. 
Louisville, Kentucky 









certified public accountants 
INDEPENDENT AUDITORS' COMPLIANCE REPORT BASED ON 
AN AUQIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUQITING STANDARDS 
Board of Regents 
Murray state University 
We have audited the financial statements of Murray State 
University (the "University") as of and for the year ended 
June 30, 1992, and have issued our report thereon, dated Septem-
ber 4, 1992. 
We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditing Standards, issued by 
the Comptroller General of the United States. These standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement. 
Compliance with laws, re9Ulations, contracts, and grants appli-
cable to the University 1s the responsibility of the University's 
management. As part of obtaining reasonable assurance about 
whether the financial statements are free of material misstate-
ment, we performed tests of the University's compliance with 
certain provisions of laws, regulations, contracts,· and grants. 
However, the objective of our audit of the basic financial state-
ments was not to provide an opinion of overall compliance with 
such provisions •. Accordingly, we do not express such an opinion. 
The results of our tests indicate that, with respect to the items 
tested, the University complied, in all material respects, with 
the provisions referred to in the preceding paragraph. With 
respect to items not tested, nothing came to our attention that 
caused us to believe that the University had not complied, in all 
material respects, with those provisions. 
This report is intended for the information of the Board of 
Regents and management of the University. This is not intended 
to limit the distribution of this report, which is a matter of 
public record. 
Louisville, Kentucky 




Board of Regents 
Murray State University 
certified public accountants 
We have audited the basic financial statements of Murray State 
University (the "University") as of and for the year ended 
June 30, 1992, and have issued our unqualified report thereon, 
dated September 4, 1992. I 
We have also audited the University's com~liance with the 
requirements governing eli~ibility, match1ng and reporting that 
are a~plicable to each of 1ts major programs, which are identi-
fied 1n the accompanying Schedule of Federal Financial Assistance 
for the year ended June 30, 1992. The management of the 
University is responsible for compliance with those requirements. 
Our responsibility is to express an opinion on compliance with 
those requirements based on our audit. 
We conducted our audit in accordance with generally·accepted 
auditing standards; Government Auditing Standards 1 issued by the Comptroller General of the United States; and Off1ce·of Manage-
ment and Budget (OMB) Circular A-133, Audits of Institutions of 
Higher Education and Other Nonprofit Institutions. Those stand-
ards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether material 
noncom~liance with re9Uirements referred to above occurred. An 
audit 1ncludes examin1ng, on a test basis, evidence about the 
University's compliance with those requirements. We believe that 
our audit provides a reasonable basis for our opinion. 
The results of our audit procedures disclosed immaterial 
instances of noncompliance with the requirements referred to 
above, which are described in the accompanying Schedule of 
Immaterial Noncomiliance Findings. We considered these instances 
of noncompliance n forming our opinion on compliance, which is 
expressed in the following paragraph. · 
In our opinion, the University complied, in all material 
respects, with the requirements governing eligibility, matching 
and reporting that are applicable to its major programs, which 
are identified in the accompanying Schedule of Federal Financial 




This report is intended solely for the information of the Board 
of Regents and management of the University. This is not 
intended to limit the distribution of this report, which is a 
matter of public record. 
Louisville, Kentucky 
December 28, 1992 
13 
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SCHEDULE OF IMMATERIAL NONCOMPLIANCE FINDINGS 
overpayment Calculations: 
The University did not complete overpayment calculations for 






certified public accountants 
INDEPENDENT AUPITORS' REPQRT ON COMPLIANCE 
WITH GENERAL REQUIREMENTS 
Board of Regents 
Murray State University 
We have audited the financial statements of Murray State 
University (the "University"), as of and for the year ended 
June 30, 1992, and have issued our unqualified report thereon, 
dated September 4, 1992. 
We have applied procedures to test the University's compliance 
with the following general requirements applicable to its federal 
programs, which are identified in the accompanying Schedule of 




Federal f1nancial reports 
Allowable costsjcost principles 
-Dru<J-Free workplace 
Admlnistrative requirements 
Our procedures were limited to the applicable procedures 
described in the Office of Management and Budget's Compliance 
supplement for Single Audits of state and Local Governments. our 
procedures were substantially less in scope than an audit, the 
objective of which is the expression of an opinion on the 
University's compliance with these requirements. Accordingly, we 
do not express such an opinion. 
With respect to the items tested, the results of those procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the second paragraph of this report. With 
respect to items not tested, nothing came to our attention that 
caused us to believe that the University has not complied, in all 
material respects, with those requirements. 
This report is intended solely for the information of the Board 
of Regents and management of the University. This is not 
intended to limit the distribution of this report, which is a 
matter of public record. 
Louisville, Kentucky 




COMMENTS ON OTHER MATTERS 
' 
' 
INDEPENDENT AUDITORS' COMMENTS ON RESOLUTION 
OF PRIOR YEAR FINDINGS 
The University has taken corrective action on all findings from 







MURRAY STATE UNIVERSITY 
SECOND FLOOR, SPARKS HALL 
Murray, Kentucky 42071 
H. Samuel Strader. Jr."!"·cPA 
(606) 255-3366 
The audit was performed between the months of June 1992 and 
December 1992 at the University's facilities as follows: 




Murray state University 
Second Floor, Sparks Hall 





and Student Financial 
Aid Office December 1992 
Institution's Accrediting Organization: Southern Association of 
Colleges and Schools 
Records for the accounting and administration of the SFA programs 
are located at: 
Murray state University 
Accounting and Financial Services and 









Under separate cover, the following reports are to be considered 
an appendix to this report: 
Re~ort on the audit of the financial statements of Murray State 
Un1versity for the year ended June 30,"1992 and Report to 






Recommendations of the Task Force on Incentive Grants 
The charge to the Task Force on Incentive Grants was to promote 
cost containment while maintaining current level of enrollment. The 
recommendations are as follows: 
1. That with the 1993 fall term we award an annual Incentive Grant 
of $2,000 for both full-time graduate and undergraduate 
students who meet the eligibility requirements. This would 
replace the current policy of awarding an amount which is equal 
to non-resident tuition minus resident tuition plus $400. 
A comprehensive review of the program will be done in 1995. 
(see Attachment A) 
2. That housing and full-time requirements be maintained for all 
levels including graduate students. No part-time students will 
receive the grant. 
3. That summer Incentive Grants be eliminated after the 1993 summer 
session. 
4. That we either eliminate or significantly reduce the number of 
housing exemptions. The Incentive Grant program should 
supersede any university housing exemption policy. 
5. That initial savings go to recruitment to supplement new market 
development and to the Mills scholarship program for attracting 
and retention of talented Kentucky African-American students. 
6. That a committee be established to suggest an appropriate name 
to replace the title Incentive Grant. 
Background: 
The cost for the Incentive Grant program (Discounted Tuition) increased 
to over $2 million in 1991. The surcharge was raised to $400 per 
semester for the 1992 fall term, which lowered the budget for Incentive 
Grants to $1.6 million. It is projected that the cost under this 
proposal will be $1.27 million for FY 1993- 94 and be reduced to 
$1 million by the FY 1995-96. The recent changes in tuition by the CHE 
in Frankfort would have raised the FY 1993-94 budget to $1.8 million if 
no changes were requested. 
r~~ .. 
A chronology of Tuition Reciprocity is attached (See Attachment B). It 
does not include the early "Dorm Scholarships" of the late 1960's and 
early 1970's which were budgeted to recruit non-resident students that 
would live in the Residence Halls. 
' 
MURRAY STATE UNIVERSITY 
BACCALAUREATE INCENTIVE GRANT PROGRAM 
EFFECTIVE FALL 1993 
1\ I 11\l.tiMtN I A 
Full-time students pursuing an initial baccalaureate degree who are from selected 
counties in Tennessee, Missouri, Illinois, and Indiana are eligible for Incentive Grants to 
help cover the cost of education at Murray State University. These Incentive Grants 
cover all but $400 of the difference between out-of-state tuition and in-state tuition. 
(The full-time student pays in-state tuition plus $400.) No Incentive Grants are awarded 
during summer terms. No application is required to be initially considered for eligibility 
for this program. An Incentive Grant will be credited against the fees of those who meet 
the following criteria: · 
I. The student must be officially classified a~ a resident for tuition purposes in 
one of the following counties: Benton, Carroll, Dyer, Gibson, Houston, Humphreys, 
Lake, and Montgomery in Tennessee; Alexander, Franklin, Gallatin, Hamilton, Hardin, 
Jackson, Johnson, Massac, Pope, Pulaski, Saline, Union, White, and Williamson in 
Illinois; Perry, Posey, Spencer, Vanderburgh, and Warrick in Indiana; Bollinger, Cape 
Girardeau, Dunklin, Mississippi, New Madrid, Pemiscot, Perry, Scott, and Stoddard in 
Missouri. 
2. Visiting, auditing, nondegree, and statement-of-standing a~missions do not· 
qualify and must pay the full out-of-state tuition. 
3. A new freshman admission must have met the standard requirements for 
admission to unconditional baccalaureate status. 
4. A student in preparatory status will pay the full out-of-state tuition until 
he/she earns a minimum of 24 semester hours of degree credit with at least a 2.0 
cumulative grade point average. A student in associate degree only status will pay full 
out-of-state tuition until he/she earns a minimum of 12 semester hours of degree credit 
with at least a 2.0 cumulative grade point average. After these requirements are met, 
preparatory and associate degree only students must complete forms in the Admissions 
Office to have admission status reviewed. 
5. A new transfer admission must have earned prior to enrolling at Murray State, 
24 semester hours of degree credit with a minimum cumulative grade point average of 
3.0 on a 4.0 grading scale. 
6. An undergraduate readl'hission ·student must· meet all admission requirements 
for unconditional baccalaureate status, and have a minimum cumulative grade point 
average of 2.30 on a 4.0 grading scale. 
7. A continuing undergraduate or graduate student who was eligible for the 
incentive grant under the previous guidelines will continue to be assessed for eligibility 
under those requirements as long as he/she continues to enroll at Murray State every 
fall or term. 
' 
8. The student must schedule and maintain a course l<iad of 12 or more semester 
hours each semester. Incentive grants are not available during summer sessions. 
9. The student must pay for campus housing and an appropriate meal plan unless 
Murray State cannot provide housing, or he/she is doing an approved semester of co-op, 
student teaching, exchange, etc. 
10. All students will he evaluated once a year in May to determine eligibility for 
wntinuation of the Incentive Grant. In addition to the reljuirements stated earlier. each 
continuing undergraduate student who comes under the previous guidelines must be off 
Preparatory Status and must have a minimum cumulative GPJ\ of 2.0; each continuing 
graduate student who comes under the previous guidelines must he pursuing a specific 
program and must have a minimum cumulative GPA of 3.0 on all graduate work at 
Murray State; each undergraduate who first enrolled at Murray State in the fall of 1993 
or later must have qualified for removal of all admission restrictions (preparatory or 
associate degree only status), and must have a minimum cumulative GPA of a 2.30. 
Each year notification of the status of a student's Incentive Grant will be mailed after 
the spring term grades have been processed. 
Note: The out-of-state tuition rate will appear on the student's bill. The 
Incentive Grant credit is applied for those eligible, along with an 
appropriate housing charge. Students must also pay for a meal plan. 
REINSTATEMENT OF INCENTIVE GRANTS 
J\ student who was ineligible or lost eligibility for an Incentive Grant and wishes to he 
re-evaluated must file a formal application that can he obtained in the Admissions and 
Registrar's Office. To he considered, he/she must meet all requirements for eligibility 
and will be notified in writing of the action taken on the appeal, based on one of the 
following: 
1. An admitted student whose improved grade point average, ACT scores, or 
class rank makes her /him eligible for the Incentive Grant prior to · 
enrolling. All official transcripts must be on file in the Admissions Office 
before the semester bcJ:ins. ' ' 
2. An enrolled student who was ineligible in May and regains eligibility 
during the summer. An application for re-evaluation of eligibility, all 
grade changes, anci.;uldition.al course work must be in the Admissions and 
Registrar's Office before August 15th. 
J\ student cannot regain eligihility on the basis of grades earned during a fall term, or a 
summer term that docs not end in time to meet the August 15 deadline. Out-of-state 
tuition will he charged while a student is attempting to regain eligibility . 
.. '""Y,_..., .. ,. .. , 
< ...................... . "'.... . 
........ IIIIi 
' ' ' 
. . . 
' 
Attachment B 
CHRONOLOGY OF TUITION RECIPROCITY 
1974 - Kentucky and Tennessee recognized tuition reciprocity. 
1977 - Murray State and Western add counties with housing requirement. 
Recognized by Council on Higher Education. 
-Murray State University adds counties in Missouri, Illinois, and 
Indiana. 
1981 - Kentucky Council on Higher Education rescinded all waivers. 
Decision to maintain waivers left to individual universities 
but must appear as line expenditure items in budget. 
- Murray State University voted to retain all waivers. 
1983- Murray State University adds $50 per semester differential. 
1984- Murray State University adds $100 per semester differential. 
1986 - Murray State University adds six counties in Tennessee and two 
counties in Indiana. 
New standards (Incentive Grants} require all students except 
part-time graduates to live in campus housing. Incentive grants 
now carry grade point and entrance requirements. 
1989- Murray State University adds $200 per semester differential. 
1990 - Kentucky and Tennessee Councils on Higher Education recognize 
tuition reciprocity for Henry, Obion, Stewart, Weakley counties 
and Murray State University. 
1992 -Murray State University adds $400 per semester differential. 






OFFER OF EMPLOYMENT 
TO: HOUSTON D. NUTT 
WHEREAS, Murray State University is desirous of 
maintaining a strong football program with an appropriate 
balance between athletics and academics, and 
WHEREAS, Murray State University is committed to the 
notion of providing a period of stability for its football 
coach in order that the coach can more effectively establish 
a program, and 
WHEREAS, it is believed that a period of stability 
reflects the University's commitment to provide the Head 
Football Coach an opportunity of success, and 
WHEREAS, Murray state University is now desirous of 
employing HOUSTON D. NUTT as the Head Football Coach under 
the terms and conditions described herein, 
NOW, THEREFORE, in consideration of the premises, 
Murray State University, subject to the approval of the 
Board of Regents, is pleased to offer you a contract of 
employment under the following terms and conditions: 
A. Your job responsibilities initially and hopefully 
throughout the term of this contract will be those 
associated with the job of Head Football Coach and 
shall carry the rank of Assistant Professor. 
B. The term of the contract will be for three years 
and one and one-half months (December 15, 1992 
through January 31, 1996. 
I 
I 
C. You will be paid a minimum salary of FIFTY SIX 
THOUSAND AND N0/100 ($56,000) DOLLARS per year. 
D. That on or before December 1 of each year the 
University will make an assessment of your 
performance. The University will notify you on or 
before December 1 of each year of its decision in 
this connection. This notification shall be made 
either by personal delivery or by depositing in 
the United States Post Office on or before 
December 1 in an envelope addressed either to your 
home or University office. Should the 
University's decision be favorable to your 
continued employment as the head Football Coach, 
you will be continued in that position for the 
next year under similar terms and conditions. 
In the event the University's decision is 
against your continued employment as Head Football 
Coach, you will be so advised. In this latter 
event, your employment will continue at Murray 
State University throughout your contract term, 
but your duties will be other than as Head 
Football Coach. In the event of reassignment, the 
University will make a good faith effort to 
reassign to such job responsibilities as will 
allow the University to take advantage of your 
talents; however, the reassignment is within the 




the annual assessment of your performance is also 
within the sole discretion of the University. 
Should you resign your position for whatever 
reason, this contract will terminate and all 
rights and obligations under it will cease. 
E. The University will support the concept of a 
summer football camp. This football camp will be 
coordinated with the Summer Youth Program. It is 
mutually understood and agreed as follows: 
1. The proceeds from such a camp less the 
necessary university administrative costs 
shall be available to Houston D. Nutt and to 
his staff as additional compensation. The 
proceeds may also be used for further 
development of the football program. 
2. Houston D. Nutt shall have authority to 
distribute the proceeds of the camp subject 
to the recommendation of the Director of 
Athletics and the written approval of the 
President. 
3. It is further understood that: 
a. Any compensation received by Houston D. 
b. 
Nutt shall be over and above the salary 
figure quoted hereinabove. 
The necessary administrative costs will 




Athletics and fixed and determined by 
the President. 
4. That should you be reassigned to duties other 
than those of Head Football Coach, then in 
such event your rights under this numbered 
section (Summer Football Camp) shall 
terminate as of the date of the reassignment. 
F. The University recognizes the possibility for 
additional income which Houston D. Nutt may 
negotiate for and obtain from such sources as 
speaking engagements, television and radio 
appearances--endorsement of products associated 
with athletic events (i.e. shoe contracts), and 
clinics. This recognition by the University 
acknowledges the benefit to the athletic program 
and the University as a whole arising out of such 
exposure. Advertising contracts must be reviewed 
by the Athletic Director and the President of the 
University. Any promotion or contract must take 
into consideration the University's public 
relations posture. Should a question arise as to 
the feasibility of promotional activities or 
sponsorship contracts, such question will be 
resolved by mutual agreement. 
No right recognized under this section shall 




G. Should the University decide to continue your 
employment beyond the term (three years and one 
and one-half months) of this contract as Head 
Football Coach, your succeeding contract will be 
for a two-year term with a decision being made 
each year as to whether or not the contract will 
be renewed for an additional two-year term. In 
the event your employment is continued by Murray 
State University in a capacity other than as Head 
Football Coach, such employment shall be on an 
annual basis. 
H. Should you be found in violation of NCAA 
regulations, the University reserves the right to 
take disciplinary or corrective action as set 
forth in the provisions of the NCAA enforcement 
procedure (NCAA Constitution 3-2-(g)). Should you 
be found to be involved in deliberate or serious 
violations of NCAA regulations, such action may 
include suspension for a period of time, without 
pay, or termination of your employment. (NCAA 
Constitution 3-6-(h)). In the event of any such 
suspension or termination, the University may, 
within its sole discretion, employ you in such job 
responsibilities as will allow the University to 




This the 15th day of December, 1992. 




I hereby accept employment at Murray State University 
as Head Football Coach upon the terms and conditions set 
forth in the above OFFER OF EMPLOYMENT. 
Witness my hand this 15th day of December, 1992. 
NUTT 
STATE OF KENTUCKY 
ss 
COUNTY OF CALLOWAY 
I, Saundra S. Edwards, a Notary Public in and for the 
County and State aforesaid, do hereby certify that the 
foregoing OFFER OF EMPLOYMENT was duly acknowledged before 
me in said County by RONALD J. KURTH, President of MURRAY 
STATE UNIVERSITY, to be the act and deed of MURRAY STATE 
UNIVERSITY, and his act and deed acting in his official 
capacity as President of Murray State University, all of 
which is certified to the proper office for record. 
Given under my hand and seal on this, the 15th day of 
December, 1992. 
Hy Commission Expires: 
September 24, 1995 
~J~~ 
 PUBLIC, KENTUCKY AT 
LARGE, WITH COMMISSION FILED 
IN CALLOWAY COUNTY, KENTUCKY 




STATE OF KENTUCKY 




The foregoing ACCEPTANCE was acknowledged before me 
this 15th day of December, 1992, by HOUSTON D. NUTT. 
NOTARY PUBLIC, KENTUCKY AT 
LARGE, WITH COMMISSION FILED 




My Commission Expires: 
,~-zt l?''ld 
(AFFIX NOTARIAL IMPRESSION SEAL) 
I certify that the foregoing 
instrument was prepared by me. 
ES 0. OVERBY, Gene 
Murray State Universi 
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Official Statement Dated March 10, 1992 
NEW ISSUE Moody's Rating: Aaa 
"BANK QUALIFIED" 
Standard & Poor's Rating: AAA 
(See "Ratings" herein) 
In the opinion of Bond Counsel, Rubin Hays & Foley, interest on the Series H Bonds is exempt from 
Federal and Kentucky income taxation under existing statutes, court decisions, regulations and pub· 
lished rulings, and under existing laws the principal of the Series H Bonds is exempt from ad valorem 
taxation by the Commonwealth of Kentucky and any political subdivision thereof, assuming compli· 
ance by the University with certain tax covenants. For a more complete statement with reference to 
the foregoing see "Tax Exemption" and "Special Tax Exemption Considerations" herein. 
$4,625,000 
MURRAY STATE UNIVERSITY 
Consolidated Educational Buildings Revenue Bonds 
Series H 
Dated: March 1, 1992 Due: May 1, as shown below 
The Series H Bonds bear interest payable on each Interest Payment Date (May I and November 
I of each year), commencing November I, 1992. Principal shall be payable at the principal office of 
Citizens Fidelity Bank and Trust Company, Louisville, Kentucky (the "Registrar and Paying Agent"), 
and interest shall be payable by check or draft mailed by the Paying Agent no later than the due date 
thereof to the registered owners thereof of record as of the close of business on the 15th day of the 
month preceding each interest payment date (April 15 and October 15). The Series H Bonds shall be 
issued only as fully registered bonds in the denominations of $5,000, or integral multiples thereof, and 
shall mature on May I, in accordance with the following schedule: 
Payment of the principal of and interest on the Bonds when due will be insured by a municipal 
bond insurance policy to be issued by AMBAC Indemnity Corporation simultaneously with the deliv-
ery of the bonds. 
AMBAC. 
SCHEDULE OF MATURITIES 
Due Price or Due Price or 
May I Amount Rate Yield May I Amount Rate ~ 
1993 $ 90,000 3.50% 100% 2003 $220,000 5.75% 100% 
1994 140,000 4.00 100 2004 235,000 5.90 100 
1995 150,000 4.50 100 2005 250,000 6.00 100 
1996 155,000 4.75 100 2006 265,000 6.00 6.10 
1997 160,000 5.00 100 2007 285,000 6.00 6.20 
1998 170,000 5.10 100 2008 305,000 6.10 6.25 
1999 180,000 5.20 100 2009 325,000 6.20 6.30 
2000 185,000 5.30 100 2010 345,000 6.20 6.35 
2001 200,000 5.45 100 2011 365,000 6.20 6.40 
2002 210,000 5.60 100 2012 390,000 6.20 6.40 
(Plus Accrued Interest from March I, 1992) 
The Series H Bonds are subject to redemption prior to maturity as described herein. 
The Series H Bonds maturing 2006 through 2012 will be issued at an original issue discount as 
more fully described under "Original Issue Discount" herein. 
The proceeds of the Series H Bonds will be used for the replacement of the Underground Steam 
Lines and to renovate the old Fine Arts Building, as more fully described under "Description of the 
Series H Project" herein. 
The Series H Bonds constitute special obligations of Murray State University and do not consti· 
tute a debt, liability or obligation of the Commonwealth of Kentucky nor a pledge of the full faith and 
credit of the Commonwealth. Principal of and interest on the Series H Bonds are payable solely from 
the revenues of the Consolidated Educational Buildings Project, on a parity as to security and source 
of payment with the outstanding Series B, C, D, E, F Refunding and G Bonds. 
The Series H Bonds are issued subject to the approval of legality by Rubin Hays & Foley, 
Louisville, Kentucky, Bond Counsel. 
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Policy issued to: 
AMBAC Indemnity Corporation 
c/o CT Corporation Systems 
222 West \X'ashington Avenue 
;\ladison. \Visconsin 5370.3 
Administrati\·e Office: 
One State Strc:et Plaza 
~ew York. :\ew York 1000-f 
Attached to and forming pan of 
The Policy w which this endorsement is attached and of which it f<"i{H:-.~ 
following language: 
.. NUlwithstanding anything contained herein to the contra · ~~Marc issued in book entry form. the In-
surance Trustee shall disburse that portion of the princip :"-~uch Bonds Due for Payment but unpaid by 
reason of ~on payment to a Bondholder only upon n~· l: · s · cto \'tO the Insurance Trustt:e of the Bondholdc::r's right 
to rc::cc::ivc:: payment of the principal or intc::rest then D f P ' n nd that such right has been effectively transferred to 
A~BAC on the books maintained for such purp~ ·ul: rsement A.\1BAC shall become the owner of such 
Bond. appurtenant coupoO or right ofpayme 
Bondholder's rights thereunder, including_ 
its duly authorized officc:rs 
terest on such Bond and shall be fully subrogated to all the 
dhol(er\'s r1"ght to payment thereof." 
conditions. provisions, agrecmc::nts 
~ny has caused its Corporate Seal to be hereto affixed and thc::se prc::sents to bt: signed by 
acsimik 10 become effective as its original seal and signatures and binding on the Company 
by vinue of countt:rsignatun: by its duly authorizt:d agc:nt. 
AMBAC Indemnity Corporation 
#~~~~~ '+-o ......... c-o,\ 
I ' ··"Q'- POll.;··· • ' ~~<../C. ~'j"· .. o.,.. A. 
(:t SEAL\.\~: d) iLA 
t\ - !; r;~ . .... .... , 
,, ...... , '!>\'" ••• ··I 
'··· .. !~?! .. ····· .• Secretarv , ..... ,_.- . 
~~ 
Authorized Representatin.: 
form Ill ~!H·OOO.> 11-'NUl 
~ 
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No dealer, broker, salesman or other person has been authorized by Murray State University or the 
Underwriters to give any information or to make any representations, other than those contained in this 
Official Statement, and, if given or made, such other information or representations must not be relied 
upon as having been authorized by any of the foregoing. This Official Statement does not constitute an 
offer to sell or the solicitation of any offer to buy, nor shall there be any sale of, the Series H Bonds by any 
person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 
The information set forth herein has been obtained from Murray State University and other sources 
which are believed to be reliable but is not guaranteed as to accuracy or completeness. The information 
and expressions of opinion herein are subject to change without notice, and neither the delivery of this 
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication 
that there has been no change in the affairs of Murray State University since the date hereof. 
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Municipal Bond Insurance Policy 
Issuer: 
Bonds, 
AMBAC Indemnity Co!pomion 
cto CT Corpruation S}'SirmS 
222W.w..shingronAve.,Madison,WI 53703 
Administr2tive Ollice 
One St= Str= Plaza,New"rork, NY 10004 
Policy Number, 
Premium: 
AMBAC Indemnity Corporation (AMBAC) A W&onsin Stock Insurance Company 
in consideration of the payment of the premium and subject to the terms of this Policy, hereby agrees to pay to. the United 
Sl3tes Trust Company of New York. as trustee, or its successor (the "Insurance Trustee"), for the benefit of Bondholders, that 
ponion of the prindpal of and interest on the above-described debt obligations (the "B~··) which shall become Due for 
Payment but shall be unpaid by reason of Nonpayment by the Issuer. 
AMBAC will make such payments to the Insurance Trustee within 5 days follo~g 
Upon a BondholderS presentation and surrender to the Insurance Truste 
uncanceled and in bearer form and free of any adverse claim, the Ins 
AMBAC of Nonpayment. 
!\n~r appurtenam coupons, 
the Bondholder the face 
m, AMBAC shall become 
lerS righ~ to payment 
amount of principal and interest which is then Due for Payment b 
the o-wner of the surrendered Bonds and coupons and shall 
Bondholders or their assigns, 
(OO-~riution and surrender to the 
t~r with an instrument of assignment, 
such BondholderS dulv authorized 
me of AMBAC or its noffiinee. In cases 
_ _ _ _ _'egistered Bondholders or their assigns, the 
\t:o-r¥~ upon presentation to the Insurance Trustee of 
1e l ¥rest on the Bond and delivery to the Insurance Trustee 
e I urance Trustee, dulv executed bv the claimant Bondholder or 
nsD mg ro AMBAC all righ[s under such Bond to receive the interest 
ras ae. AMBAC shall be subrogated to all of the Bondholders rights to 
urance disbursements so made. 
ler" meM"""any person other than the Issuer who, at the time of Nonpayment, is the owner 
to a Bond. "Due for Paymem·: when referring to the principal of Bonds, is when the 
r~emption date for lhe application of a required sinking fund insullmem has been 
to~y earlier date on which payment is due by reason of call for redemption (other than by 
1g fund installments~ acceleration or other advancement of maturiry; and, when referring to 
interest on the Bonds.~hen the stated dare for payment of interest has been reached. "Nonpayment" means the failure 
of the Issuer to have provided sufficient funds to the paying agent for payment in full of all principal of and interest on the 
Bonds which are Due for P.lyment 
This Policy is noncancelable. The premium on iliis Policy is nm refundable for any reason, including payment of the Bonds 
prior to maturity. This Policy does not insure against loss of any redemption, prepayment or acceleration premium which at 
any time may become due in respecr of any Bond, nor against risk other than Nonpayment. 
In witness whereo( AMBAC has caused this Policy tO be affixed with a facsimile of its corporate seal and to be signed by its 
duly authorized officers in facsimile to become effective as its original seal and signatures and binding upon AMBAC by virtue 
of the counter-signature of itS duly authorized representative. -------.... ........... , 
.. ~~,.ronry ~ 
, ,<!> ···-·-· C"'o "' I(.. ••••• ,()1-PO.;:;;:.~""~' N .. SEAL\*: ~b.v/ ~ 
• '· i • t \ - i I Secretary 
'·· .. ._... ,_.··I 
' ._,IJC'O ... ~\ll-, •• .- I " -··--··· . ''·---·· Effeaive Date' 
UNITED SThTES TRUST COMPANY OF NEW IDRK acknowledges that it 
has agreed to perform the duties of Insurance lhlslee under this Policy. 
form i/11 566-0003 (3190) 
Authorized Representative 
~ eA.a, '7 
Authorized Officer 




HURRAY STATE UNIVERSITY 
Consolidated Educational Buildings Revenue Bonds 
series B 
Dated Karch 1, 1992 
This Official Statement, which includes the cover page and the 
Exhibits appended hereto, is being distributed by Murray State University 
(the "University") to furnish pertinent information to all who may become 
owners of its Consolidated Educational Buildings Revenue Bonds, Series H 
(the "Series H Bonds") being offered hereby pursuant to the provisions of 
Sections 162.340 through 162.380 of the Kentucky Revised Statutes, and 
pursuant to the terms of a Basic Resolution (the "Resolution") adopted by 
the Board of Regents of the University (the "Board") on April 28, 1961, 
and a Series H Resolution adopted by the Board on February 8, 1992. 
The summaries and references to Sections of the Kentucky Revised 
Statutes, the Basic Resolution, and the Series H Resolution, as included 
in this Official Statement, do not purport to be comprehensive or 
definitive and are qualified in their entirety by reference to each such 
document. 
MURRAY STATE UNIVERSITY 
Murray State University (the "University"), located in Murray, 
Calloway county, Kentucky, was established in 1922 as Murray State Normal 
School by act of the General Assembly of Kentucky. In 1966 the General 
Assembly of Kentucky established its present name, Murray State 
University. The University's main campus is on a 232 acre site in Murray 
Kentucky. Two agricultural farms totaling 351 acres are within one mile 
of the campus. 
The governing body of the University is the Board of Regents 
consisting of eight members appointed by the Governor of the Commonwealth 
of Kentucky, one faculty member and one student member. Pursuant to 
Section 164.350 of the Kentucky Revised Statutes, the Board is a body 
corporate with the powers usually vested in corporations and, as such, 
subject to the statutes of the Commonwealth, has control and management 
of the University, together with the properties and funds thereof. 
From an enrollment of 202 students in 1923, the University has grown 
to more than 8, 300 students with a teaching faculty of 350. The 
University is a comprehensive institution comprised of six colleges: 
College of Business and Public Affairs; College of Education; College of 
Fine Arts and Communication; College of Humanistic studies; College of 






provided in medicine, dentistry, 
optometry, engineering, medical 
technology, theology, pharmacy, law, architecture, physical therapy, and 
speech language pathology. Additionally, the University offers 
extension, correspondence and evening classes for the continuing 
education of its geographic population. 
The University confers 24 different degrees. These include three 
Associates Degrees, 12 Baccalaureate Degrees, 8 Masters Degrees and one 
Specialist Degree. Degrees offered are the Associate of Arts, Associate 
of Sciences and Associate of Science in Vocational-Technical Education --
Bachelor of Arts, Bachelor of Arts in Business, Bachelor of Fine Arts, 
Bachelor of Independent Studies, Bachelor of Music, Bachelor of Music 
Education, Bachelor of Science, Bachelor of Science in Agriculture, 
Bachelor of Science in Business, Bachelor of Science in Home Economics, 
Bachelor of Science in Vocational-Technical Education and Bachelor of 
Science in Nursing -- Master of Arts, Master of Arts in Education, Master 
of Arts in Teaching, Master of Business Administration, Master of Music 
Education, Master of Public Administration, Master of Science, and Master 
of Science in Nursing -- Specialist in Education. 
Murray State University was designated by the Kentucky council on 
Higher Education for a Center of Excellency for Research and Reservoir 
Ecology and an Endowed Chair for Applied Ecosystem Ecology. The 
University is the official transfer agent of NASA Lansat technology in 
Kentucky. The National Museum of the Boy Scouts of America is also 
located on the campus of Murray State University. 
DESCRIPTION OF THE SERIES H BONDS 
Authority 
The Series H Bonds are being issued and sold pursuant to a Series H 
Resolution adopted by the Board on February 8, 1992 and pursuant to 
authority contained in Sections 162.340 through 162.380 of the Kentucky 
Revised Statutes. 
Terms 
The Series H Bonds are dated March 1, 1992, will bear interest 
payable on each Interest Payment Date (May 1 and November 1 of each 
year), commencing November 1, 1992, at rates to be established by the 
University upon acceptance of a bid for said Bonds, and, subject to the 
redemption provisions set forth below, will mature on the dates and in 
the amounts set forth on the cover page hereof and in the Series H 
Resolution. 
Denominations and Payment 
The Series H Bonds shall be issued only as fully registered bonds in 
the denominations of $5,000, or any integral multiple thereof. Principal 
shall be payable at the principal office of Citizens Fidelity Bank and 
Trust Company, Louisville, Kentucky (the "Paying Agent"), and interest J 










the Paying Agent to the registered owners thereof of record as of the 
close of business on the 15th day of the month preceding each interest 
payment date (April 15 and October 15). 
Optional Redemption Provisions 
The Series H Bonds maturing on and after May 1, 2003, shall be 
subject to redemption prior to maturity, at the option of the Board, on 
any Interest Payment Date on and after May 1, 2002 in inverse order of 
maturities and by lot within a single maturity, at the following 
redemption prices (expressed as a percentage of principal amount) plus 
accrued interest to the date of redemption, as follows: 
RedemRtion Dates (inclusive~ 
May 1, 2002 through November 1, 2002 
May 1, 2003 through November 1, 2003 
May 1, 2004 through November 1, 2004 
May 1, 2005 through November 1, 2005 
May 1, 2006 and thereafter to maturity 
sources of Funds 
Series H Bond Proceeds 
Accrued Interest 
uses of FUl1ds 
Project Costs 
Bond Discount 
SOURCES AND USES OF FUNDS 
Issuance costs and Bond Insurance 

















DESCRIPTION OF THE SERIES H PROJECT 
Project DescriRtion: 
Underground steam/Condensate Lines Replacement: The scope of this 
project is to replace steam and condensate piping that has deteriorated. 
This will prevent foreign materials from entering the system that damage 
pumps and boilers and reduce energy losses and water treatment 
requirements caused by leaking piping. The estimated cost is $500,000. 
Old Pine Arts Renovation: The scope of this project includes renovation 
or replacement of the electrical and plumbing systems and the HVAC 
systems. Other needs to address are handicapped accessibility standards, 
life safety codes and acoustical requirements to limit sound transmission 
in music practice rooms. Included also are room design changes and the 
appropriate upgrading of floor covering, walls, ceilings, trim, and door 
hardware. The estimated cost is $3,500,000. 
3 
SECURITY FOR THE BONDS 
The Series H Bonds, together with the Series B, Series c, Series D, 
Series E, Series F Refunding and Series G Bonds, and additional parity 
bonds which may hereafter be issued and outstanding under the terms of 
the Basic Resolution and subsequent Series resolutions (the "Bonds" or 
"All Bonds"), will be payable from and will constitute a paramount charge 
upon the revenues (the "Revenues") to be derived by the University from 
the operation of its Consolidated Educational Buildings Project (the 
"Project"). The fee imposed upon and collected from all students 
enrolled in Murray State University as an incident to registration at the 
beginning of each semester of the regular academic year and each summer 
session, including fees imposed for part-time students, night school, 
extension courses and specialized conferences and institutes is 
designated as the source of Revenues of the Project. All collections of 
the student registration fee are to be set aside, as received, into the 
Murray State University Consolidated Educational Buildings Project 
Revenue Fund (the "Revenue Fund") and are made subject to the lien and 
paramount charge for the security and source of payment of all 
outstanding Murray State University Consolidated Educational Buildings 
Revenue Bonds. 
The Resolution requires the establishment (within four years 
following the issuance of a Series of Bonds) and maintenance of a reserve 
in the Bond Fund (defined herein) in an amount equal to the maximum 
aggregate principal, interest and bond fund charges in any future twelve 
month period. The Trustee reports that there is an amount on deposit in 
the Bond Fund Reserve equal to at least $3,243,241 (as of 12/31/91), 
which amount equals the requirements of the Series Resolutions for the 
Series B, c, D, E, F Refunding, and G Bonds. The Bond Fund Reserve is 
pledged equally to all of the Bonds. An additional deposit will be made 
into the Bond Fund Reserve from the proceeds of the Series H Bonds 
sufficient to bring the balance to the required amount. 
As further security for the Series H Bonds, there is created and 
granted by Sections 162.350 and 162.200 of the Kentucky Revised Statutes 
a first statutory mortgage lien upon the Consolidated Educational 
Buildings Project of the University on a parity with All Bonds 
outstanding. 
DISPOSITION OF SERIES H BOND PROCEEDS 
There shall first be deposited into the Bond Fund (defined herein 
below) with the Citizens Fidelity Bank and Trust Company, Louisville, 
Kentucky, (the "Trustee"), the amount received as accrued interest, if 
any, on the Series H Bonds from their date to the date of delivery, plus 
an amount sufficient to increase the Debt Service Reserve portion of the 
Bond Fund to the maximum annual debt service on All Bonds, provided, 
however, that this additional amount may not exceed 10% of the Series H 
Bonds. 
~ 
The balance of the proceeds shall then be deposited with the 
Treasurer of the Commonwealth of Kentucky for immediate deposit into an J 
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AMBAC INDEMNITY CORPORATION 
AMBAC Indemnity corporation ("AMBAC Indemnity") is a 
Wisconsin-domiciled stock insurance corporation regulated by the Office 
of the Commissioner of Insurance of the State of Wisconsin and licensed 
to do business in 50 states and the District of Columbia, with admitted 
assets of approximately $1,350,000,000 (unaudited) and statutory capital 
of approximately $800,000,000 (unaudited) as of December 31, 1991. 
Statutory capital consists of AMBAC Indemnity's policyholders' surplus 
and statutory contingency reserve. AMBAC Indemnity is a wholly owned 
subsidiary of AMBAC Inc., a 100% publicly-held company. Moody's 
Investors Service, Inc. and Standard & Poor's Corporation have both 
assigned a triple-A claims-paying ability rating to AMBAC Indemnity. 
Copies of AMBAC Indemnity's financial statements prepared in 
accordance with statutory accounting standards are available from AMBAC 
Indemnity. The address of AMBAC Indemnity's administrative offices and 
its telephone number are one state street Plaza, 17th Floor, New York, 
New York, 10004 and (212) 668-0340. 
AMBAC Indemnity has entered into pro rata reinsurance agreements 
under which a percentage of the insurance underwritten pursuant to 
certain municipal bond insurance programs of AMBAC Indemnity has been and 
will be assumed by a number of foreign and domestic unaffiliated 
reinsurers. 
AMBAC Indemnity has obtained a ruling from the Internal Revenue 
service to the effect that the insuring of an obligation by AMBAC 
Indemnity will not affect the treatment for federal income tax purposes 
of interest on such obligation and that insurance proceeds representing 
maturing interest paid by AMBAC Indemnity under policy provisions 
substantially identical to those contained in its municipal bond 
insurance policy shall be treated for federal income tax purposes in the 
same manner as if such payments were made by the issuer of the Bonds. 
AMBAC Indemnity makes no representation regarding the Bonds or the 
advisability of investing in the Bonds and makes no representation 
regarding, nor has it participated in the preparation of, the Official 
statement other than the information supplied by AMBAC Indemnity and 





payment of any redemption, prepayment or 
acceleration premium. 
nonpayment of principal or interest caused by the 
insolvency or negligence of any Trustee or Paying 
Agent, if any. 
If it becomes necessary to call upon the Municipal Bond Insurance 
Policy, payment of principal requires surrender of Bonds to the Insurance 
Trustee together with an appropriate instrument of assignment so as to 
permit ownership of such Bonds to be registered in the name of AMBAC 
Indemnity to the extent of the payment under the Municipal Bond Insurance 
Policy. Payment of interest pursuant to the Municipal Bond Insurance 
Policy requires proof of Bondholder entitlement to interest payments and 
an appropriate assignment of the Bondholder's right to payment to AMBAC 
Indemnity. 
Upon payment of the insurance benefits, AMBAC Indemnity will become 
the owner of the Bond, appurtenant coupon, if any, or right to payment of 
principal or interest on such Bond and will be fully subrogated to the 




account designated Murray State University Consolidated Educational 
Buildings Project - Bond Proceeds Series H Construction Account, to be 
disbursed for the costs of the planned current construction of the Series 
H Project. The Treasurer will also establish with the Trustee a Series 
H Costs of Issuance Account, to be disbursed for the costs of the 
issuance of the Series H Bonds. 
CONSOLIDATED EDUCATIONAL BUILDINGS PROJECTS 
For the purpose of securing bonds to be issued to finance erection 
of needed academic facilities and to provide for the continuing expansion 
of its physical plant, the Board of Regents by Resolution dated April 28, 
1961 {the "Basic Resolution"), created its Consolidated Educational 
Buildings Project {the "Project"). The Project consists of all 
educational buildings and necessary appurtenances then existing and all 
such facilities thereafter erected on the property of the University in 
Calloway County, Kentucky, whether constructed from the funds of the 
University or from bond proceeds. Excluded from the Project are housing 
facilities and facilities used exclusively for athletics {as 
distinguished from facilities which are or may be used wholly or 
principally for physical education). 
Land, buildings and improvements presently existing on the Calloway 
County, Kentucky, campus and constituting a part of the Consolidated 
Educational Buildings Project are valued at original cost in an amount in 
excess of $98 million {as stated in the 1991 audited Financial Statements 
attached as Exhibit B). 
In 1961, the University issued $1,400,000 Consolidated Educational 
Buildings Revenue Bonds, Series A {Series A Bonds), to provide funds for 
the construction of a Classroom Building. The project financed by the 
Series A Bonds has been completed and is part of the Project. The final 
maturity of the Series A Bonds was May 1, 1986. 
In 1963, the University issued $2,360,000 Consolidated Educational 
Buildings Revenue Bonds, Series B {Series B Bonds), to provide funds for 
the construction of an Applied sciences Building, a Nursery {child care) 
Building, a Maintenance Service Building, air conditioning system for the 
Auditorium and the reconstruction of the existing Maintenance Shop. The 
projects financed by the Series B Bonds have been completed and are a 
part of the Project. The final maturity of the series B Bonds will be 
May 1, 1994. 
In 1966, the University issued $2,721,000 Consolidated Educational 
Buildings Revenue Bonds, Series C {Series C Bonds), and $5,280,000 Series 
D {Series D Bonds) to provide funds for the erection of a Nursing 
Building, an Administration Building, a Marine Biological station, a 
Broadcasting Center, and additions to or reconstruction of the existing 
Library, Education Building, College High Science Building, Heating 
Plant, and Farm Shop. The Series C Bonds were originally sold to the 
U.S. Department of Health, Education and Welfare. The projects financed 
by the Series c and D Bonds have been completed and are a part of the 
5 
Project. The final maturities of the Series C and D Bonds will be May 1, 
1996 and May 1, 1994, respectively. 
In 1971, the University issued $2,733,000 Consolidated Educational 
Buildings Revenue Bonds, Series E (Series E Bonds), and $12,500,000 
Series F (Series F Bonds), for erection of a General Classroom Building; 
and Academic-Athletic Facility; Business Services Building; Pedestrian 
Access, lighting, landscaping, parking and other appurtenant facilities; 
and an addition to the Fine Arts Building. The Series E Bonds were 
originally sold to the u.s. Department of Health, Education and Welfare. 
The projects financed by the Series E and F Bonds have been completed and 
are a part of the Project. The final maturity of the Series E Bonds will 
be May 1, 1998. 
In 1973, the University issued $11,770,000 Consolidated Educational 
Buildings Refunding Revenue Bonds, Series F (the Series F Refunding 
Bonds), for the purpose of refunding at a lower interest cost on May 1, 
1981, all of the then outstanding Consolidated Educational Buildings 
Revenue Bonds, Series F, and to pay the redemption premium applicable 
thereto. The refunding has occurred and the Series F Refunding Bonds are 
now secured by the Project. The final maturity of the Series F Refunding 
Bonds will be May 1, 2000. 
In 1987, the University issued $14,785,000 Consolidated Educational 
Buildings Revenue Bonds, Series G (Series G Bonds), for the purpose of 
constructing and equipping a new industrial technology building and 
related improvements located on the campus of the University at Murray, 
Kentucky. The Projects financed by the Series G Bonds have been 
completed and are a part of the Project. The final maturity of the 
Series G Bonds will be May 1, 2007. 
CERTAIN PROVISIONS OF THE BASIC RESOLUTION 
On April 28, 1961, the Board adopted the Basic Resolution which 
created the Project and authorized the issuance of its Consolidated 
Educational Buildings Revenue Bonds. The Project consists of all 
existing educational buildings and necessary appurtenances and all such 
buildings hereafter erected on property owned by Murray State University 
in Murray, Kentucky, excluding housing facilities and facilities used 
exclusively for athletics. 
The following statements are intended to provide only brief 
summaries of selected pertinent provisions of the Resolution. For 
detailed and complete information, reference is hereby made to the 
Resolution, copies of which are on file with the University and with the 
Trustee. For purposes of this description, the Resolution and the Series 
B, c, D, E, F Refunding, G and H Resolutions, collectively, and the 
Bonds issued thereunder, collectively, shall be referred to as the 
"Resolutions" and the "Bonds" or "All Bonds", respectively, and the 
Consolidated Educational Buildings Project shall from time-to-time be 




AMBAC INDEMNITY OFFICIAL STATEMENT DISCLOSURE 
Payment Pursuant to Municipal Bond Insurance Policy 
AMBAC Indemnity has made a· commitment to issue a municipal bond 
insurance policy (the "Municipal Bond Insurance Policy") relating to the 
Bonds effective as of the date of issuance of the Bonds. Under the terms 
of the Municipal Bond Insurance Policy, AMBAC Indemnity will pay to the 
United States Trust Company of New York, in New York, New York or any 
successor thereto (the "Insurance Trustee") that portion of the principal 
of and interest on the Bonds which shall become Due for Payment but shall 
be unpaid by reason of Nonpayment by the Issuer (as such terms are 
defined in the Municipal Bond Insurance Policy). AMBAC Indemnity will 
make such payments to the Insurance Trustee on the later of the date on 
which such principal and interest becomes Due for Payment or within one 
business day following the date on which AMBAC Indemnity shall have 
received notice of Nonpayment from the Trustee/Paying Agent. The 
insurance will extend for the term of the Bonds and, once issued, cannot 
be canceled by AMBAC Indemnity. 
The Municipal Bond Insurance Policy will insure payment only on 
stated maturity dates and on mandatory sinking fund installment dates, in 
the case of principal, and on stated dates for payment, in the case of 
interest. If the Bonds become subject to mandatory redemption and 
insufficient funds are available for redemption of all outstanding Bonds, 
AMBAC Indemnity will remain obligated to pay principal of and interest on 
outstanding Bonds on the originally scheduled interest and principal 
payment dates including mandatory sinking fund redemption dates. In the 
event of any acceleration of the principal of the Bonds, the insured 
payments will be made at such times and in such amounts as would have 
been made had there not been an acceleration. 
In the event the Trustee/Paying Agent has notice that any payment of 
principal of or interest on a Bond which has become Due for Payment and 
which is made to a Bondholder by or on behalf of the Issuer has been 
deemed a preferential transfer and theretofore recovered from its 
registered owner pursuant to the United States Bankruptcy code in 
accordance with a final, nonappealable order of a court of competent 
jurisdiction, such registered owner will be entitled to payment from 
AMBAC Indemnity to the extent of such recovery if sufficient funds are 
not otherwise available. 
The Municipal Bond Insurance Policy does not insure any risk other 
than Nonpayment, as defined in the Policy. Specifically, the Municipal 
Bond Insurance Policy does not cover: 
1. payment on acceleration, as a result of a call for 
redemption (other than mandatory sinking fund 
redemption) or as a result of any other advancement 
of maturity. 




Application of Revenues 
There is created and established a special fund known as the 
Consolidated Educational Buildings Project Revenue Fund (the "Revenue 
Fund") in the custody of the Treasurer of the Board, separate and apart 
from other funds of the University. Such Revenue Fund shall be 
maintained so long as any of the Bonds are outstanding and unpaid as a 
trust fund in one or more banks which shall be members of the Federal 
Deposit Insurance Corporation and shall be expended and used by the 
Treasurer only in the manner and order specified in the Resolutions. 
Upon the issuance and delivery of any Bonds pursuant to the Resolutions, 
all Revenues derived from the Project shall be deposited as collected in 
the Revenue Fund to be held and administered by the Treasurer of the 
Board and shall be paid out and applied for the uses and purposes set 
forth below. 
1. Bond and Interest Sinking Fund: There is created and 
established a special account known as the Consolidated Educational 
Buildings Project Bond and Interest Sinking Fund (the "Bond Fund") which 
is maintained by and in the custody of the Trustee so long as any Bonds 
are outstanding and unpaid. The Bond Fund shall be used by the Trustee 
to pay interest on the Bonds as the same become due from time to time and 
to pay and retire the Bonds as they become due, or as otherwise provided 
in the Resolutions. From and after the issuance of any Bonds and 
thereafter commencing on May 1 of each year, the Treasurer shall transfer 
from the Revenue Fund, and deposit to the credit of the Bond Fund all the 
Revenues as and when the same are received and deposited into the Revenue 
Fund, until there has been so deposited and paid into the Bond Fund an 
amount equal to the total interest and principal becoming due on or prior 
to the succeeding May 1, on all Bonds then outstanding, plus such amount 
as may be provided in a pertinent Series Resolution to be deposited in 
the Bond Fund during such year to provide for the retirement of Bonds 
scheduled to mature on May 1 of any subsequent year. 
2. Reserve Fund: For the purpose of creating and maintaining a 
reserve in the Bond Fund equal to the maximum Aggregate Principal, 
Interest and Bond Fund Charges (defined herein), the amount to be set 
aside into the Bond Fund shall be 125% of the amounts otherwise provided 
in the Resolution to be paid into the Bond Fund until such reserve is so 
accumulated, and thereafter the same shall be resumed and continued 
whenever and so long as required to restore and maintain such reserve. 
Aggregate Principal, Interest and Bond Fund Charges is defined "as of any 
particular date of computation and with respect to a particular twelve 
month period, an amount of money equal to the aggregate of the amounts 
required by the provisions of the Resolutions, to be paid into the Bond 
Fund in such twelve month period for account of the interest on all 
outstanding Bonds becoming due during such twelve month period, and to 
accomplish the retirement of the principal of all outstanding Bonds at or 
prior to the maturity thereof." 
The amounts by which the above payments exceed the Aggregate 
Principal, Interest and Bond Fund Charges in any particular twelve month 
period shall be held in the Bond Fund as a reserve. Moneys in the Bond 
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Fund in excess of the Aggregate Principal, Interest and Bond Fund Charges 
and the prescribed reserve may be used to purchase or redeem Bonds in 
advance of maturity. 
When all required payments into the Bond Fund have been made in any 
particular twelve month period ending May 1, any moneys remaining in the 
Revenue Fund may be used by the Board in its discretion to pay the 
operating costs of the Project to the extent that such costs are not 
otherwise provided, or may be used for the purchase or retirement of 
Bonds in advance of maturity, or for any other lawful purpose. 
Application of Bond Proceeds 
Any amounts received upon delivery of a Series of Bonds in payment 
of accrued interest thereon shall be deposited by the Treasurer into the 
Bond Fund to be applied to the payment of interest next becoming due on 
said Series of Bonds. 
Upon the delivery of a series of Bonds and after the deposit of 
accrued interest into the Bond Fund, there shall be established in the 
State Treasury of the Commonwealth of Kentucky an account designated as 
a Murray State University Educational Buildings Project - Bond Proceeds 
Series Construction Account (the "Construction Account") and proceeds of 
said Series of Bonds (remaining after the payment of any interim loans) 
shall be deposited into said Construction Account and disbursements shall 
be made solely for defraying the costs of erecting and completing 
buildings and appurtenances which will become parts of the Murray State 
University Consolidated Educational Buildings Project and in accordance 
with inspection, audit and disbursement procedures provided by law. The 
aforesaid costs may include engineering, accounting, legal and fiscal 
expenses incurred in connection with the issuance of said series of Bonds 
and interest on the Bonds for a construction period not to exceed three 
years from the date of issuance of the Bonds. 
Any balance remaining in the Construction Account after erection and 
completion of the authorized educational buildings and appurtenances and 
the payment of all costs in connection therewith shall be deposited in 
the Bond Fund: provided, that if proceedings are then pending or 
imminently contemplated for the construction or completion of one or more 
additional educational buildings which are or will be financed by the 
issuance of bonds under a Series Resolution, the balances may be taken 
into account in determining the amount of bonds to be authorized 
therefor, or may otherwise be applied to the proper costs thereof. 
Additional Bonds 
The Board covenants and agrees that it will not hereafter create or 
permit the creation of or issue any bonds which will have a priority over 
the charge on the Revenues or the payments to be made into the Bond Fund. 
Additional bonds ranking on a parity with the Bonds outstanding may 
be issued only for the purpose of erecting and completing an educational 
building or buildings and necessary appurtenances which building or 






Educational Buildings Project, which consists of all of the educational buildings 
and appurtenant facilities of the Murray State University now in existence and 
hereafter acquired. As further security for the Bonds and any additional parity 
bonds heretofore and hereafter issued pursuant to the Resolution, there is created 
and granted by Sections 162.350 and 162.200 of the Kentucky Revised Statutes a 
statutory mortgage lien upon the Consolidated Educational Buildings Project of the 
Issuer. 
5. The interest on the Bonds (a) is excluded from gross income for 
federal income tax purposes, and (b) is not an item of tax preference for purposes 
of the federal alternative minimum tax imposed on individuals and corporations; 
however, it should be noted that, for the purpose of computing the alternative 
minLmum tax imposed on corporations (as defined for federal income tax purposes), 
such interest is taken into account in determining adjusted current earnings for 
taxable years beginning after December 31, 1989. The opinion set forth in clause 
(a) above is subject to the condition that the Issuer comply with all applicable 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that 
must be satisfied subsequent to the issuance of the Bonds in order that interest 
thereon be (or continue to be) excluded from gross income for federal income tax 
purposes. Failure to comply with such requirements could cause the interest on 
the Bonds to be so included in gross income retroactive to the date of issuance of 
the Bonds. The Issuer has made a valid and binding covenant to comply with all 
such requirements. We express no opinion regarding other federal tax consequences 
arising with respect to the Bonds. 
6. The interest on the Bonds is exempt from Kentucky income taxes and 
the Bonds are exempt from ad valorem taxation by the Commonwealth of Kentucky 
(except inheritance taxes) and all of its political subdivisions. 
7. The Bonds are not "private activity bonds" within the meaning of 
Section 141 of the Code. 
The Series H Bonds have been designated as "qualified tax-exempt obliga-
tions" within the meaning of Section 26S(b) of the Code, and the Series H Bonds 
will not be required to be included by financial institutions in calculating the 
disallowance of the deduction for interest expense allocable to tax-exempt inter-
est under such Section. 
It is to be understood that the rights of the owners of the Bonds and 
the enforceability of the Bonds and the Resolution may be subject to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' 
rights heretofore or hereafter enacted to the extent constitutionally applicable, 
and that their enforcement may also be subject to the exercise of judicial discre-




1. That at the time of the issuance of the additional bonds there 
is no deficiency in the amounts required to be paid into the Bond Fund, 
and 
2. That the average of the annual Revenues from the Project for the 
two fiscal years immediately preceding the issuance of the additional 
bonds, as indicated in a statement by the Treasurer of the Board to be 
filed with the Trustee, was equal to not less than 1.25 times the maximum 
Aggregate Principal, Interest and Bond Fund Charges in any succeeding 
twelve month period ending May 1 on the Bonds then outstanding and the 
additional bonds proposed to be issued. For the purpose of computing 
average annual Revenues, the Treasurer shall make an adjustment in the 
amount of annual Revenues to reflect any increase or decrease in the 
student Registration Fee being imposed at the time for the services of 
the Project. 
The issuance of such additional bonds shall be pursuant to the terms 
of an appropriate Series Resolution by the Board in accordance with the 
provisions of the Resolution. 
Additional Bonds ranking on a parity with Bonds previously issued 
may also be issued for the purpose of refunding all or any part of the 
Bonds as may be outstanding. 
Default and Remedies 
The Resolution defines events of default, which include failure to 
pay principal or any installment of interest when same become due or 
within 30 days thereafter; the Board's being rendered incapable of 
fulfilling its obligations under the Resolution; any buildings 
representing a part of the Project being destroyed or damaged and not 
being repaired or replaced or reconstructed or substitute facilities not 
being afforded, and insurance proceeds not being deposited in the Bond 
Fund; an order or decree being entered with the consent or the 
acquiescence of the Board appointing a receiver of all or part of the 
Project or Revenues therefrom, or if such order or decree, having been 
entered without the consent or acquiescence of the Board, shall not have 
been vacated or discharged or stayed on appeal within 60 days after 
entry; any default by the Board for 30 days continuing after written 
notice by the Trustee (who is required to give such notice at the written 
request of the holders of 15% in principal amount of the outstanding 
Bonds) in the due and punctual performance of any covenant, condition, 
agreement or provision in the Resolutions or in the Bonds. 
Upon the happening and continuance of any event of default, then and 
in every such case the Trustee may, and upon the written request of the 
owners of not less than twenty-five percent (25%) in principal amount of 
the Bonds then outstanding, shall by a notice in writing to the Board, 
declare the principal of all the Bonds then outstanding to be due and 
payable immediately, and upon such declaration the same shall become and 
be immediately due and payable, anything contained in the Bonds or in the 
Resolution or any Series Resolution to the contrary notwithstanding; 
provided, however, that if at any time after the principal of the Bonds 
shall have been so declared to be due and payable, and before the entry 
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of final judgment or decree in any suit, action or proceeding instituted 
on account of such default, or before the completion of the enforcement 
of any other remedy under the Resolution, moneys shall have been 
accumulated in the Bond Fund sufficient to pay all arrears of interest, 
if any, upon all the Bonds then outstanding (except the interest accrued 
on such Bonds since the last interest payment date), and the charges, 
compensation, expenses, disbursements, advances and liabilities of the 
Trustee and all other amounts then payable by the Board under the 
Resolution shall have been paid or a sum sufficient to pay the same shall 
have been deposited with the Trustee, and every other default known to 
the Trustee in the observance or performance of any covenant, condition 
or agreement contained in the Bonds or in the Resolution or any Series 
Resolution (other than a default in the payment of the principal of such 
Bonds then due only because of a declaration that the principal of all 
the Bonds then outstanding shall be due and payable immediately) shall 
have been remedied to the satisfaction of the Trustee, then and in every 
such case the Trustee may, and upon the written request of the owners of 
not less than twenty-five percent (25%) in principal amount of the Bonds 
then outstanding shall, by written notice to the Board, rescind and annul 
such declaration and its consequences, but no such recision or annulment 
shall extend to or affect any subsequent default or impair any right 
consequent thereon. 
Upon the happening and continuance of any event of default, then and 
in every such case the Trustee may proceed, and upon the written request 
of the owners of not less than fifteen percent (15%) in principal amount 
of the Bonds then outstanding under the Resolution shall proceed to 
protect and enforce its rights and the rights of the bondowners under the 
laws of the Commonwealth of Kentucky or under the Resolution or any 
Series Resolution by such suits, actions or special proceedings in equity 
or at law, either for the specific performance of any covenant or 
agreement contained in the Basic Resolution or in aid or execution of any 
power herein granted or for the enforcement of any proper legal or 
equitable remedy, as the Trustee, being advised by counsel, shall deem 
most effectual to protect and enforce such rights. 
In the enforcement of any remedy .under the Resolution, the Trustee 
shall be entitled to sue for, enforce payment of and receive any and all 
amounts then or during any default becoming, and at any time remaining, 
due from the Board for principal, interest or otherwise under any of the 
provisions of the Resolution or any Series Resolution or of the Bonds and 
unpaid together with any and all costs and expenses of collection and of 
all proceedings under the Basic Resolution and under such Bonds, without 
prejudice to any other right or remedy of the Trustee or of the 
bondowners, and to recover and enforce judgment or decree against the 
Board, but solely as provided in the Resolution and in such Bonds, for 
any portion of such amounts remaining unpaid, with interest, costs and 
expenses, and to collect (solely from moneys in the Bond Fund and the 
Revenues of the Project pledged to the payment of the Bonds by the 
Resolution) in any manner provided by law, the moneys adjudged or decreed 
to be payable. 
Anything in the Resolution to the contrary notwithstanding, the 
holders of a majority in principal amount of the outstanding Bonds shall 
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RE: $4,625,000 of Murray State University Consolidated 
Buildings Revenue Bonds, Series H, dated March 1, 1992 
Educational 
We have acted as bond counsel in connection with the issuance by the 
Board of Regents of Murray State University, a public body corporate and educa-
tional institution and agency of the Commonwealth of Kentucky (the "Issuer") of 
$4,625,000 of Murray State University Consolidated Educational Buildings Revenue 
Bonds, Series H, dated March 1, 1992 (the "Bonds") pursuant to Sections 162.340 to 
162.380, inclusive, of the Kentucky Revised Statutes, as amended (the "Act") and a 
Resolution adopted by the Issuer on April 28, 1961 (the "Resolution"), and a 
Series H Resolution adopted by the Issuer on February 7, 1992 (the "Series H 
Resolution") a We have examined the law and the transcript of proceedings pursuant 
to which the Bonds have been authorized and issued, and such other matters as we 
deem necessary to render this opinion. 
As to questions of fact material to our opinion, we have relied upon 
representations of the Issuer contained in the Resolution, the Series H Resolu-
tion, and in the transcript of proceedings and other certifications of public 
officials furnished to us, without undertaking to verify the same by independent 
investigation. 
Based on our examination, we are of the opinion, as of the date hereof 
and under existing law, as follows: 
1. The Issuer is a duly created and validly existing public body 
corporate and educational institution and agency of the Commonwealth of Kentucky, 
with the power to adopt the Resolution and the Series H Resolution, perform the 
agreements on its part contained therein and issue the Bondsa 
2. The Resolution and the Series H Resolution have been duly adopted 
by the Issuer and constitute valid and binding obligations of the Issuer enforce-
able upon the Issuer. 
3. The Bonds 
Issuer and are valid and 
from the sources provided 
have been duly authorized, executed and delivered by the 
binding special obligations of the Issuer payable solely 
therefor in the Resolution and the Series H Resolutiona 
4. The Bonds, and any additional parity bonds heretofore and hereafter 
issued and outstanding under the terms of the Resolution are and will be payable 
from and constitute a paramount charge upon the defined Revenues (student regis-
tration fees) derived by the Issuer from the operation of its Consolidated 
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have the right, by an instrument in writing executed and delivered to the 
Trustee, to direct the method and place of conducting all remedial 
proceedings to be taken by the Trustee thereunder, provided that such 
direction shall not be otherwise than in accordance with law or the 
provisions of the Resolution, and that the Trustee shall have the right 
to decline to follow any such direction which in the opinion of the 
Trustee would be unjustly prejudicial to Bondholders not parties to such 
direction. 
No holder of any of the Bonds shall have any right to institute any 
suit, action or proceeding in equity or at law for any remedy afforded by 
the Resolution unless such holder shall have previously given to the 
Trustee written notice of an event of default as in the Resolution 
provided, nor unless also the holders of 25% in principal amount of the 
outstanding Bonds shall have made written request to the Trustee and 
shall have afforded the Trustee a reasonable opportunity either to 
proceed to exercise the powers granted in the Resolution or to institute 
such action, suit or proceedings in its or their name, nor unless also 
there shall have been offered to the Trustee security and indemnity 
satisfactory to it against the costs, expenses and liabilities to be 
incurred therein or thereby, it being understood and intended that no one 
or more holders of Bonds shall have any right in any manner whatever by 
his or their action to enforce any right under the Resolution except in 
the manner provided in the Resolution. 
Other Covenants of the Board 
The Board covenants with the owners of the Bonds, among other 
things, the following: 
1. That it will establish, maintain and collect, as long as any 
Bonds are outstanding, such student registration fees for the services of 
the Project as may be necessary (a) to pay the interest on and principal 
of the Bonds as they respectively mature, to provide reserves therefor 
and (b) to pay the operating costs of the Project to the extent they are 
not otherwise provided. Ih order to assure full and continuous 
performance of the covenant with a margin for contingencies and temporary 
unanticipated reduction in Revenues the Board further covenants and 
agrees to establish, maintain and collect such student registration fees 
as will produce Revenues, in each twelve month period ending May 1, equal 
to at least 110% of the current Aggregate Principal, Interest and Bond 
Fund Charges; 
2. That while any of the Bonds are outstanding, it will, except as 
hereinbefore set forth under "Application of Revenues", pay the current 
operating costs of the Project from available funds other than the 
Revenues derived from the Project; 
3. That it will procure and maintain to the extent available, fire 
and extended coverage insurance on the Project in amounts sufficient to 
provide for not less than full recovery whenever the loss from causes 
covered by such insurance does not exceed 80% of the full insurable value 
of the Project. All insurance moneys (except property insurance proceeds 
in the case of one loss in amounts of less than ten thousand dollars 
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($10,000), which shall be paid over to the Board) received by the Trustee 
shall be held by the Trustee as substituted security and paid out for the 
purpose of paying the reasonable costs of repairing or replacing part or 
all of the property damaged or destroyed or the reasonable costs of 
substitute facilities; provided, however, that the Board shall have 
furnished, in addition to the proceeds of such insurance, such moneys as 
may be required to complete such repairs, replacements or substitute 
facilities and said insurance moneys shall be paid out by the Trustee 
only when the same shall be fully sufficient to complete such repairs, 
replacements or substitute facilities as shown by a certificate of an 
architect or engineer. If insurance proceeds shall remain after the 
completion of the repairs, replacements or substitute facilities, or in 
the event of a failure to repair or replace the property damaged or 
destroyed, or to construct substitute facilities, then the Trustee shall 
deposit such moneys in the Bond Fund and such moneys shall be applied to 
the retirement of Bonds; 
4. That unless provision is otherwise made by law for disposition 
by the Commonwealth of Kentucky of claims made against the University for 
bodily injury andjor death which may arise from operations of the Board, 
including any use or occupancy of its grounds, structures and vehicles, 
it will if such insurance is not already in force, procure and maintain 
public liability insurance with limits of not less than $100,000/$250,000 
to protect the Board from claims for bodily injury andjor death which may 
arise from the operation of the Board, including any use or occupancy of 
its grounds, structures, and vehicles; 
5. That it will keep accurate financial records and proper books 
relating to the Project; that such records and books shall be open to 
inspection by the bondowners and their agents and representatives; and 
that not later than 90 days after the close of each fiscal year it will 
furnish to the Trustee, and to any bondowner who shall request the same 
in writing, copies of audit reports prepared by an independent certified 
public accountant or a firm of such accountants, who shall be 
satisfactory to the Trustee, or by an appropriate state auditing 
official, reflecting in reasonable detail the financial condition and 
record of operation of the University, the Project, and the pledged 
Revenues during the preceding fiscal year; 
6. That it will at all times maintain, preserve and keep the 
Project and every part thereof in good condition, repair and working 
order; and will from time to time make all needful and proper repairs, 
replacements, additions, betterments and improvements so that the 
operations and business of the Project shall at all times be conducted 
efficiently, properly and advantageously; 
7. That whenever any portion of the Project shall have been worn 
out or destroyed or shall have become obsolete, inefficient or otherwise 
unfit for use, the Board will procure and install substitutes of at least 
equal utility and efficiency, so that the value of the Project will at 
all times be fully maintained. The Board will set apart, use and apply 
for the foregoing purposes so much of the Revenues of the Project as 
maybe required, subject to the payments described above under 
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8. That it will faithfully observe, do and perform all of its 
agreements and obligations provided for by the Bonds and the Resolutions. 
GENERAL OPERATIONS OF MURRAY STATE UNIVERSITY 
Governing Board 
The governing body of the University is the Board of Regents, 
consisting of eight members appointed by the Governor, one faculty member 
and one student body member. 
Administrative Officers 
The President of the University is Dr. Ronald J. Kurth. Dr. James 
L. Booth is Provost and Vice President for Academic and Student Affairs; 
Mr. Don Kassing is Vice President for University Relations and 
Administrative Services; and Mr. Thomas W. Denton is Director of 
Accounting and Financial Services. Their biographies follow: 
Ronald J. Kurt:h, PHD, President: - Dr. Kurth received his BS in 
Engineering from the u.s. Naval Academy, and his MPA and PHD in Political 
Science from Harvard University. He served 36 years in the u.s. Navy and 
retired as Rear Admiral. He taught at the U.S. Naval Academy and was a 
teaching fellow at Harvard University. Previously, Dr. Kurth served as 
President of the Naval war College, Newport, RI; served two Attache tours 
in the Embassy in Moscow; and was Commanding Officer of the Naval Air 
Station near Memphis·, Tennessee. Dr. Kurth was appointed President of 
Murray State University in 1990. 
James L. Boot:h. PHD; Provost: and Vice President: for Academic and student: 
Affairs - Dr. Booth received his BA from Glenville State College; his MA 
from West Virginia university and his PHD from Purdue University. He has 
served Murray State University since 1976 in various roles including 
Professor and Chair in Department of Speech and Theatre; Vice President 
for Academic Affairs; Acting President; and Acting President of Murray 
State University Foundation. Dr. Booth was appointed Provost and Vice 
President for Academic and Student Affairs in 1990. 
Don W. Kassing. Vice President: for University Relations and 
Administrative Services - Mr. Kassing received his BS in Economics and 
MBA from St. Louis University. He previously served as Community College 
President in Granite City, Illinois; Vice President of Western State 
College, Gunnison, Colorado. He also served in management roles with 
General Motors Corporation and Brown Group, Inc. Mr. Kassing was 
appointed Vice President for University Relations and Administrative 
Services and Treasurer of Murray State University in 1991. 
Thomas W. Denton. Director of Accounting and Financial Services - Mr. 
Denton graduated from Arkansas State University with a BS in Accounting; 
Murray State University MBA candidate; and is a Certified Public 
Accountant. He previously served as Controller of Mississippi County 
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Community College in Arkansas and also served as staff accountant in 
public accounting and industry. Mr. Denton was appointed Director of 
Accounting and Financial Services at Murray State University in 1989. 
OPERATIONS 
Note: ~~ data contained in this section of Genera~ Operations of 
University has been supp~ied by the Accounting & Financial Services 




The following schedule indicates the Fall Semester head count and 
full-time equivalent enrollment at the University for each of the 
academic years 1986-87 through 1991-92. The full-time equivalent 
enrollment calculation is made in accordance with the method used by the 
United States Department of Education. 








































Approximately 24% of students enrolled at the University are 
nonresidents of Kentucky and in the judgment of the University the 
percentage should remain constant. Using regional and national surveys 
of future college age population and historic enrollment data, and taking 
into consideration the policies of the Kentucky Council for Higher 
Education relating to enrollment requirements, the University has 
projected estimated 1992-93 through 1996-97 fall semester full-time 
























other assets 266.035 




Fun:i Balan::es 1,121,231 
Total liabilities 
am fund balances $2,579,341 
Revenue am S\J!:p:lrt $ 733 , 861 $ 
Experrlitures 719 • 178 
Excess (Deficit) 
of revenue and SUfPC>rt 
over experxtit:ures $ 14,683 $ 
other d1arges -
Exoess of restricted 
receipts a<rer transfers 
to revenues 
Transfers ancrq fun:ls ( 194, 564) 
other~ 
Net~ in 
fund balances (179,881) 
F\lrrl balarees at 
July 1, 1990 1. 301.112 
F\lrrl balances at 



















Endowment Anruity Plant 
F\m:!s F'Urds F\lrrls 
$4,939,982 $178,167 $ 
814 3.602 1.8U.l00 
$4,940,796 $181,769 $1,8U,l00 
$ - $ 49,058 $ 57,008 
4.940.796 132.711 1. 755.092 
$4,940,796 $181,769 $1,8U,100 
$ 278,803 $ 17,425 $ 299,982 
---""11=0'- 3 .102. 005 
$ 278,803 $ 17,315 $(2,802,023) 
887,908 (87,857) 
1.890 
1,166,711 19,205 (2,889,880) 
3,774.085 113.506 4.644.972 
$4,940,796 $132,711 $1,755,092 
Note 11. on:x:ent Unx:estricte:i Flm:l Balan::Je 
Note 12. 
Note 13. 
Olrx:enL unrestricte:i fun:i balan::JeS at June 30 consists of the folla.ri.n;J: 
1991 1990 
Allocated: 
Allocation for 'WOLld.n:J capital $ 1,130,167 $ 2,823,367 
Prior year bldget carx:yovers 
Reoovation & MainLenanoe 2,182,427 1,912,216 
other 2,412,995 3,394,834 
Enc:l.Dibrances 736,271 418,235 
Reserve for revenue contingency 563,541 
Resex:ve for self insurarx::e cant.in::Jency 650,000 650,000 
Total allocated $ 7,675,401 $ 9,198,652 
Unallocated 442,216 906,160 
Total $ 8,117,617 $ 10,104,812 
Litigation 
'Ihe University has been named as defendant in several lawsuits. It is 
the q:~inion of management ard its legal cnmsel, based in part on the 
doctrine of SOilereign ilmm.mi.ty ard other statutory proll'isions, that the 
ultilnate rutcare of litigation will not have a material effect on the 
future operations or financial position of the University. 
Mlrrray state University FCllll'rlation, Inc. 
Mlrrray state University FCllll'rlation, Inc. (the FCllll'rlation) is a Kentucky 
not-for-profit =x:poration fonred to receive, invest ard expend furDs 
for the enharlce~Ient arx:i ilr[:lrovement of the University. 
'Ihe FCllll'rlation operates the FranCeS E. Miller Mem:>rial Golf coorse 
as a separate entex:prise, arx:i manages certain en:bNments ard investments 
on behalf of the University. 'nle Foorrlation has a Board of Trustees 
separate from that of the University, however, the President arx:i certain 
other officers of the University are also officers of the Fam:lation. 
'Ihe University provides office space arx:i pays certain q:>erat.i.n:J expenses 
of the FOl.ll'¥3ation at no charge to the Fam:lation. 'Ihe FCllll'rlatioo 
prepares ard issues its own financial statements. 
A summary of significant financial infonnation of the FCllll'rlation is 
presented below as of arx:i for the year ended June 30, 1991. 
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All Undergraduate Admissions - Fall Terms 
Number of Applications 
Number Approved for Enrollment 
Number Enrolled 
Average ACT Scores (Freshmen) 
*New enhanced ACT test 


























The Board of Regents with approval of the Kentucky Council for 
Higher Education has established a schedule of student registration fees 
to be imposed, charged and collected from all students attending the 
University. The present approved schedule of fees is as follows: 
The academic year of the University is divided into two semesters of 
approximately eighteen weeks each and two summer sessions of five weeks. 
SCHEDULE OF REGISTRATION FEES AND EXPENSES 
































Reciprocity Students: As of the fall term of 1990 the Commonwealth of 
Kentucky and the state of Tennessee began a reciprocity agreement that 
allows students from selected counties in both states to attend 
designated colleges at in-state tuition rates. The counties affected for 
Murray State University are the Tennessee counties of Henry, Obion, 
Stewart and Weakley. For the fall term of 1991 there were 372 students 
in the Reciprocity Program. 
15 
Incentive Grants: Students from selected counties in Tennessee, 
Missouri, Illinois, and Indiana are eligible for Incentive Grants to help 
cover the cost of education at Murray State University. These Incentive 
Grants cover all but $200 of the difference between out-of-state tuition 
and in-state tuition. The student must reside for tuition purposes in 
one of the following counties: Benton, Carroll, Dyer, Gibson, Houston, 
Humphreys, Lake and Montgomery in Tennessee; Alexander, Franklin, 
Gallatin, Hamilton, Hardin, Jackson, Johnson, Massac, Pope, Pulaski, 
Saline, Union, White, and Williamson in Illinois; Perry, Posey, Spencer, 
Vanderburgh, and Warrick in Indiana; Bollinger, Cape Girardeau, Dunklin, 
Mississippi, New Madrid, Pemiscot, Perry, Scott, and Stoddard in 
Missouri. For the fall term of 1991 there were 928 students in the 
Incentive Grants Program. 
summary of Income From student Registration Fees 
The proceeds received by the University from the imposition and 
collection of the student registration fees from students attending the 
University constitute the Revenues of the Project. The above fees do not 
include a variety of incidental and miscellaneous fees charged and 
collected from the students, no part of which are pledged as Revenues of 
























Estimated Income from student Registration Fees 
On the basis of the Student Registration Fees which became effective 
September 1, 1991, it is estimated that the proceeds to be derived from 
these fees (which will be the Revenues of the Project) for each of the 



















Note 9. Bcrx:ls Payable ( a::nt. ) 
Consolidated lblsinj 
F.ducatiooal. and Dininj Asbestos/ Life 
Year~ ati.ldizq System PCB Removal Safety 
June 30 Revenue llorJjs Revenue Boods BarDs Bcrx:ls Total 
1992 $ 1,575,000 $ 435,000 $ 43,434 $ 22,999 $ 2,076,433 
1993 1,655,000 450,000 46,776 26,733 2,178,509 
1994 1,740,000 465,000 50,593 28,261 2,283,854 
1995 1,835,000 480,000 54,653 29,958 2,399,611 
1996 1,880,000 495,000 58,950 31,740 2,465,690 
'lhereafter 16,693,000 5,217,000 1,284,187 735,754 23,929,941 
Total 
Note 10. 
$25,378,000 $7,542,000 $1,538,593 $875,445 $35,334,038 
'!be required mi.nimJm reserves of $3,243,241 and $672,126 for the 
Consolidated Etlucational S~ F\Irrl and the Hoosirq and Dinin;J Sinkirg 
F\Irrl, respectively, are on deposit with the trustee and are inclu:led in 
the "cash" and "invesbnents0 am:JUilts in Plant F\Jnjs in the accc:rrpanyirq 
balance sheets. 
Teases 
'!be University leases various equipnent urxier capital leases. ~ 
followirq is a schedule of future minimum lease payments urrler capital 
leases b:gether with the present value of the net miniinum lease payments: 





Total m:inim..nn lease payments 
Less: Am:unt representirg interest 









'!be University leases various equipnent urxier q;eratirq leases 
with terms fran one to ten years. Many of these leases contain 
renewal cptions. Rent expense was $155,462 in 1991 and $151,677 in 
1990. A[:proximate annual rentals requ.iied under q;eratirg leases with 
terns in excess of one year at June 30, 1990 are: 
















Note 9. 'llc:lrDs Payable 
'Ihe OJnsolidated Etlucatialal Euildin:Js Revenue Bcn:ls, Series A thralgh E 
ani F Refunlin;J, -..ere sold to coostruct or reoovate certain arndemic ani 
service ~din;Js C8'l canp.IS. Series A matured May, 1986; Series B, c, D, 
E, ani F Refllndin;J bands mature in varyin;J ai!Ia.IJ'lts t:hr'o.lgh May 1, 2000, 
with interest payable at rates ra!J3"in:J fran 3.0% to 5.875%. stu:lent 
registration fees are p1e:iged for debt service on these bonis. 
'Ihe University issued $14,785,000 in Series G revenue bonis dated Dea•uler 
1, 1987, with stated interest rates ra!J3"in:J fran 5. 75% to 8.00% due 
serially fran 1989 to 2007. 'Ihe pDXEeds are bein;J used to pay oosts of 
repair, reoovatiCB'l, construction or addition to ~din;Js on the r;mpJS 
of the University that are ani shall be a part of the Consolidated 
mucational Euildin;J Project established ani created by the Board of 
Regents on .April 20, 1961. 
Hrusin;J ani Dinirg System Revenue Bards, Series A t:hr'o.lgh L, YJere sold to 
construct or renovate certain hoosi..rg ani dining facilities on r;mpJS. 
'Ihe bands mature in varyi..rg am:::R.mts thrcugh September 1, 2008, with 
interest payable at rates ra!J3"in:J fran 2. 75% to 3. 75%. Revenues fran 
stu::l.ent hoosin;J arrl dinin] facilities ani other auxiliary services as 
well as student fees are pledged for the retirenent of the bon::ls. 
D.Jrin;J 1990, the state issued bonds, the partial proooeds of which, went 
to the University for the p.rrpose of furrling the renr:Nal of asbestos ani 
polyc::hlorinated bipheynols (PCB's) fran University property. Cash ani 
bonds payable in the a!OOU!lt of $1,660,000 -were assigned to the 
University. 'Ihe University is required to make semi-annual payments of 
principal ani interest in varyin;J ano.mts thrc:ugh August 2008. 'Ihese 
borxls bear an effective interest rate of 6.18%. 
D.Jrin;J the year, the state issued bon::ls, the partial p:ro:x=eds of which, 
went to the University for the p.u:pose of furrling life safety projects on 
University property. Cash an::l bon::ls payable in the anount of $875,445 
YJere assigned to the University. 'Ihe University is required to make 
semi -annual payments of principal ani interest in varyin;J ana.mts throogh 
August 2010. 'lbese borxls bear an effective interest rate of 6.38%. 
A sdledule of the man:latory principal payments for the next five fiscal 
years an::l thereafter is presented l::elc:M: 
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COMPARATIVE REPORT OF STUDENT FINANCIAL AID 
SCHOLARSHIPS & GRANTS 
FEDERAL GRANTS: 
Pell 
Supplemental Educational Opportunity Grant (SEOG) 
College Work Study 




National Direct Student Loans (Perkins) 













































The General Assembly of the commonwealth of Kentucky, based on an 
initial request from the Governor, approves a biennial budget for the 
Kentucky Council on Higher Education which is for all the Commonwealth's 
public universities. The current biennium begins July 1, 1990 and ends 
June 30, 1992. The Council on Higher Education then allocates the 
appropriations to the universities based on a formula plus any special 





MURRAY STATE UNIVERSITY 










The amount of general funds so appropriated has been based in part 
on the debt service on the University's outstanding bonds. Some of the 
funds have been used to replace the portion of the Student Registration 
Fees and other revenues actually deposited in the revenue fund 
established under the Basic Resolution and applied to the payment of debt 
service on such bonds. The Board presently intends, but is not 
obligated, to continue to seek to have funds appropriated by the General 
Assembly to partially support the operations of the University. TliE 
GENERAL ASSEMBLY IS UNDER NO OBLIGATION TO MAKE APPROPRIATIONS FOR 
PAYMENTS ON THE BONDS. IN ADDITION, THERE CAN BE NO ASSURANCE THAT IN 
THE PERFORMANCE OF HIS OR HER OBLIGATION TO BALANCE TliE STATE BUDGET 
ANNUALLY, THE GOVERNOR WILL NOT REDUCE OR ELIMINATE ANY APPROPRIATIONS 
WHICH ARE MADE. THE BONDS ARE SECURED BY AND PAYABLE SOLELY FROM TliE 
REVENUES, AND NOT SUCH APPROPRIATIONS. 
On October 15, 1991, the Governor in response to reduced state 
revenues, announced budget cuts throughout the state programs. Budget 
cuts to higher education totaled $31,647,500 in the current fiscal year. 
The exact reduction to the $39,706,200 previously appropriated to Murray 
State University was 3.6%, or $1,433,200. Murray State University has 
taken action to address the reduction in operating resources. 
COVERAGE OF DEBT SERVICE REQUIREMENTS 
This calculation of coverage of debt service requirements as set 
forth below is based on the schedule of annual debt service requirements 
for the Bonds as shown herein. 
Calculation for Parity Bonds* 
(Minimum Allowable Coverage - 1.25x) 
Average of Adjusted Revenues, 1989-90/1990-91 
Maximum Annual Debt Service Requirement 
Times Maximum Debt service Covered 
1991-92 Estimated Adjusted Revenues 
Estimated Maximum Annual Debt Service Requirement 
Times Estimated Maximum Debt Service Covered 








Note 6. Prcpe.rty, Plant and EquipDent (cart:.) 
Prior to Sept:.emJer 1987, the University's policy was to capitalize fixed 
assets with cost in excess of $100. Effective SE!pt.eiiDer 1987, the policy 
was amerded to capitalize assets with CXlSt in e.vppss of $500. 'Ihe $3.6 
millicn adjusboont, i.rclu:led in deleticns and disp?Sals in the 1991 
fi.nan::ial stateient.s, reflects the write-off of assets aa;lllixed prior to 
Sept:.emJer 1987 in excess of $100, but less than $500, and the write-off of 
certain assets acquired subsequent to SepteniJer 1987 whose CXlSt "Were less 
than $500, but "Were capitalized despite the policy then in effect. 
Note 7. El!ployee Benefits 
SUbstantially all E!lJilloyees of the University are oavered umer cne of bio 
defined contributicn pensicn plans: 
A. Kentucky Teachers' Reti.rerent System (IcrRS) - Urrler IcrRS the 
E!lJilloyee's contribution is 6.16\ of gross salary and taxable frirqe 
benefits and the state contributes 13.84\. Payrrents by the 
University under this plan totaled $2,838,425 in 1991 and $1,965,222 
in 1990. 
B. Kentucky El!ployees' Retirement System (KERS) - FUll-time senrice 
personnel are oavered un:ier KERS. 'Ihe E!lJilloyee's contrjb,ztion is 5\ 
of gross salary and the state's contribution is 7. 45\. Payrrents by 
the University under this plan totaled $672,898 in 1991 and $628,933 
in 1990. 
'Ihe University maintains a self-insurance program for enployees • health 
and accident insurance. 'Ihe University funis the entire plan for all 
permanent full-time enployees and their families. Claims paid by the 
University under the plan totaled $2,421,070 and $2,187,722 for 1991 and 
1990, respectively. 'Ihe estllnated anomts of claims ircJrred b.rt not paid 
were $233,836 and $260,074 as of June 30, 1991 and 1990, respectively. 
'Ihese aJ!D.U1ts are reflected in the "other Liabilities" am:mrt:s in the 
o.Jrrent I.U'lreStricted funds in the aCCCitp3llyin::J balance sheets. 
Experxiitures for all enployee benefits are incllXied as expen:J.itures within 
the awrcpriate fun:::tional area. 
Note 8. Notes Payable 
D.lrin::J the year the University borrowed $557,000 fran a canmercial bank to 
finance the purdJase of equipnent which collateralizes the note. 'Ihe note 
bears an effective rate of interest of 5.9% and the University is required 
to make anrrual payments of principal and interest through July, 1994. 
Principal payments amount to $172,757, $186,642 and $197,601 for the years 
ended June 30, 1992, 1993, and 1994, respectively. 
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Q.lrrent restricted funds -
/lt:x:lamts receivable: 
Grants an:i contracts 
loan fi.Irds -
1\dvarx::es to students less allowance 
for doubtful acorunts of $378,170 
and $378,170 for 1991 and 1990 
respectively 
Plant fi.Irds -























Note 6. Prq:lerty, Plant an:i Equipnent 
A sununary of property, plant, and equipnent at JI.IDE! 30 follows: 
Land 
EW.lc:linJ 
Inproverents other than EW.lcli.n;J 
Fqui.pnent 
Library holdiiJ;Js 
o:mstruction in PLLXJress 




















Dlri.rq 1991, the university reduced Net Investlient in Plant by 
awroxilnately $3.6 million to reflect both a retroactive dlan;e in its 
capitalization policy ani a cone..-tion of assets capitalized Uirler the 
revised policy. · 
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OUTSTANDING BONDS OF THE UNIVERSITY 
(as of 6/30/91) 
consolidated Educational Buildings Revenue Bonds* 
Year Amount Amount 
of Issue of Issue outstanding 
Series A 1961 $ 1,400,000 $ Retired 
Series B 1963 2,360,000 545,000 
Series C 1966 2,721,000 640,000 
series D 1966 5,280,000 920,000 
Series E 1971 2,733,000 953,000 
Series F 1971 12,500,000 called 
Series F Refunding 1981 11,770,000 8,665,000 
Series G 1987 14,785,000 13,655,000 
Total $25,378,000 
*Annual debt service payable from Student Registration Fees received from students. 
Housing and Dining system Revenue Bonds 
Year Amount Amount 
of Issue of Issue outstanding 
Series A 1965 $ 705,000 $ 130,000 
series B 1965 605,000 190,000 
Series C 1965 635,000 265,000 
Series D 1965 760,000 300,000 
series E 1965 387,000 170,000 
series F 1965 1,290,000 625,000 
Series G 1965 400,000 185,000 
Series H 1965 1,845,000 980,000 
Series I 1965 2,250,000 1,112,000 
Series J 1965 510,000 250,000 
Series K 1965 3,280,000 1,775,000 
Series L 1968 2,000,000 1,560,000 



























The University does not expect to issue additional Consolidated 
Educational Buildings bond issues in the current fiscal year. The 
University was authorized by the General Assembly 1990-92 to issue 
Housing and Dining System Bonds for a fire safety project. The project 
had consisted of installation of sprinklers together with a sizeable cost 
to remove asbestos. The University concluded to install smoke detectors 
from its own funds and not issue bonds. 
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As part of the budget request to the General Assembly for the 1992-
1994 biennium, the University will request approval for various projects 
and certain borrowing authority. If granted, the University may issue 
additional bonds on a parity with the outstanding bonds. The General 
Assembly began their session in January, 1992; however, no estimate can 
be made as to the amount of future bonds at this time. 
TAX EXEMPTION 
Based upon existing law, including existing statutes, court decisions, 
regulations, and published rulings, it is the opinion of Bond counsel 
that interest on the Bonds is excludable from the gross income of the 
recipients for federal income tax purposes. It is Bond Counsel's further 
opinion that interest on the Series H Bonds is exempt from Commonwealth 
of Kentucky income taxes, and the Series H Bonds are exempt from all ad 
valorem taxes in the Commonwealth of Kentucky. See Special Tax Exemption 
Considerations. 
SPECIAL TAX EXEMPTION CONSIDERATIONS 
In order to assure purchasers of the Series H Bonds that interest 
thereon will continue to be exempt from all Federal and Kentucky income 
taxation (subject to certain exceptions set out below), the Board 
covenants to and with the owners of such Bonds that (1) the Board will 
take all actions necessary to comply with the provisions of the Internal 
Revenue Code of 1986, as amended (the "Code"), (2) the Board will take no 
actions which will violate any of the provisions of such Code, or would 
cause the Bonds to become "private activity bonds" within the meaning of 
the Code, (3) none of the proceeds of the Bonds will be used for any 
purpose which would cause the interest on the Bonds to become subject to 
Federal income taxation, and the Board will comply with any and all 
requirements as to rebate (and reports with reference thereto) to the 
United States of certain investment earnings on the proceeds of the 
Series H Bonds. 
The Board certifies that these Bonds are not "private activity 
bonds" within the meaning of the Code, and the Board has been advised by 
Bond Counsel and therefore believes that interest on the Bonds is not 
included as an item of tax preference in calculating the alternative 
minimum tax for individuals. However, the Board has designated these 
Bonds as "qualified tax-exempt obligations" for bank investment and that 
banks are permitted to deduct up to 80% of that portion of such financial 
institution's interest expense allocable to interest on the Series H 
Bonds. 
The exemption from income taxation by the United States of America 
of interest on the Bonds is subject to the following exceptions: 
1. For purposes of the alternative minimum tax imposed on 





National Scouting Museum 
Prior to July 1, 1990, the University operated the National Scouting 
Museum of the Boy Scouts of America and these operations were 
included in the University's unrestricted current fund (revenues, 
$205,000; expenditures, $267,000 for the year ended June 30, 1990). 
Effective July 1, 1990, the National Museum of the Boy Scouts of 
America Inc. (the Museum) was formed as a non-profit corporation to 
operate the Museum. Under an agreement that expires on Septem-
ber 30, 2030, the University will continue to provide a building on 
the University's campus to house the Museum at no cost to the Museum 
and will provide $85,000 of direct support to the Museum. The 
University also provides office space and certain administrative 
services to the Museum at no charge to the Museum. 
Inventories and Prepaid Expenses 
Inventories are stated at 
out valuation, or market. 
June 30 consisted of: 
the lower of cost, using first-in-first-
Inventories and prepaid expenses at 
.ill.l ll2.Q 
Inventories: 
Central stores • supplies 
Central stores • furniture 
$ 97,500 $121,398 
and equipment 17.925 34,063 
National Scouting Museum - 28,338 
University Bookstore 642,664 615,994 
Food and food service 
supplies ll5, 779 113.068 
Prepaid expenses: 
Insurance 11,613 8,839 
Other expenses 4~,129 45,8Z2 
Total $930.610 $967.572 
Accounts and Loans Receivable 
A summary of accounts and loans receivable at June 30 follows: 
Current unrestricted funds -
Accounts receivable: 
Student receivables less 
allowance for doubtful 
accounts of $220,445 
and $198,776 for 1991 




Note 1. SUI!IImy of Significant Acc:lrul1tin:J ~licies (Oxlt.) 
other significant accnmtim oolicies 
'D1e University is affiliated with the M.lrray state University Foon:lati.al, 
In::. , a not-fox:,.aofit corporatioo. 'D1e c::peratims of the F'o.m3atioo are 
not cmsolidated in the~ financial statelents, however, certain 
Sl!!!'l!!i!ry financial. infoD!Btioo has been ioolmed in Note 13. 
Revenues of SllDIIer Sdlool academic teims are reported in the fiscal year 
in lohi.dl the programs preclaninantly fall. 'ttlerefore, deferred tuition 
revenue is recorded for teims lohi.dl have not begun at fiscal year en:l. 
Note 2. Deposits and Investlrents 
'lbe University currently uses cxmrercial banks and the Caim:nwealth of 
Kentucky for its depositories. Deposits with cxmrercial banks are covered 
by Federal depository in.suran=e or collateral held by the bank in the 
University's name. At the state level, the University's ac:ccunts are 
pooled with other agen:::ies of the state. 'lbese state pooled deposits are 
substantially covered by Federal depository in.suran=e or by collateral 
held by the state in the state's nane. 'D1e investments of the University 
not held in the state i..nvesbnent pool are insured or registered, or are 
held by the University or by an agent in the University's nane. 
BelCM is a SI.IIm!laiY of the investments held by the University: 







June 30. 1991 
carrying 
1\m:lU!lt Market 
CAt Cost) Value 
$ 4,943,952 $ 4,971,646 
520.000 520.000 
$ 5,463,952 $ 5,491,646 
June 30. 1990 
carrying 
1\m:lU!lt Market 
CAt Cost) Value 
$ 4,926,883 $ 4,928,701 
500,000 500.000 
$ 5,426,883 $ 5,428,701 
investment pool 13.016.355 13.090.003 15.730.561 15.877.089 
'!OrAL: $18,480,307 $18,581,649 $21,157,444 $21,305,790 
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the Series H Bonds is taken into account in determining adjusted current 
earnings for taxable years beginning after December 31, 1989. 
2. Section 265 of the Code denies a deduction for interest on 
indebtedness incurred or continued to purchase or carry the Series H 
Bonds, except that in the case of a financial institution, within the 
meaning of Section 265(b) (5) of the Code, a deduction is allowed for 80% 
of that portion of such financial institution's interest expense 
allocable to interest on the Series H Bonds. 
3. with respect to insurance companies subject to the tax imposed 
by section 831 of the Code, Section 832(b) (5) (B) (i) reduces the deduction 
for loss reserves by 15% of the sum of certain items, including interest 
on the Series H Bonds. 
4. For taxable years beginning before January 1, 1992, interest on 
the Series H Bonds earned by some corporations could be subject to the 
environmental tax imposed by Section 59A of the Code. 
5. Interest on the Series H Bonds earned by certain foreign 
corporations doing business in the United States of America could be 
subject to a branch profits tax imposed by Section 884 of the Code. 
6. Passive investment income, including interest on the Series H 
Bonds, may be subject to federal income taxation under Section 1375 of 
the Code for Subchapter s corporations that have Subchapter c earnings 
and profits at the close of the taxable year if greater than 25% of the 
gross receipts of such Subchapter S corporation is passive investment 
income. 
7. Section 86 of the Code requires recipients of certain Social 
Security and certain Railroad Retirement benefits to take into account, 
in determining the taxability of such benefits, receipts or accruals of 
interest on the Series H Bonds. 
The Board reserves the right to amend the Resolution authorizing 
these Series H Bonds without obtaining the consent of the owners of the 
Bonds (i) to whatever extend shall, in the opinion of Bond Counsel be 
deemed necessary to assure that interest on the Series H Bonds shall be 
exempt from Federal income taxation, and (ii) to whatever extent shall be 
permissible (without jeopardizing such tax exemption or the security of 
the owners of the Series H Bonds) to eliminate or reduce any restrictions 
concerning the Project, the investment of the proceeds of the Series H 
Bonds, or the application of such proceeds or of the revenues of the 
Project. The purchasers of the Series H Bonds are deemed to have relied 
fully upon these covenants and undertakings on the part of the Board as 
part of the consideration for the purchase of the Series H Bonds. To the 
extent that the Board obtains an opinion of nationally recognized bond 
counsel to the effect that non-compliance with any of the covenants 
contained in the Series H Resolution or referred to in this document 
would not subject interest on these Bonds to Federal income taxes or 
Kentucky income taxes, the Board shall not be required to comply with 
such covenants or requirements. 
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Bond Counsel will render the customary opinion as to exemption of 
principal of the Bonds from Kentucky ad valorem taxation and as to 
exemption of interest on the Bonds from Federal and Kentucky income 
taxation, based on the assumption by Bond Counsel that the Board complies 
with covenants made by the Board with respect to compliance with the 
provisions of the Code, subject to the exceptions set out above, and 
based on the assumption of compliance by the Board with requirements as 
to any required rebate (and reports with reference thereto) to the United 
States of America of certain investment earnings on the proceeds of the 
Series H Bonds. Bond Counsel are of the opinion that, based on the 
foregoing assumption of compliance, the Bonds are not "arbitrage bonds" 
within the meaning of Section 148 of the Code. 
ABSENCE OF MATERIAL LITIGATION 
There is no controversy or litigation of any nature now pending or 
threatened restraining or enjoining the issuance, sale, execution or 
delivery of the Series H Bonds, or in any way contesting or affecting the 
validity of the Series H Bonds or any proceedings of the University taken 
with respect to the issuance or sale thereof, or the pledge or 
application of any moneys or security provided for the payment of the 
Series H Bonds or the due existence or powers of the University. 
APPROVAL OF LEGALITY 
Legal matters incident to the authorization, issuance, sale and 
delivery of the Series H Bonds are subject to the approval of Rubin Hays 
& Foley, Louisville, Kentucky, Bond Counsel to the University. The 
approving legal opinion of Bond Counsel will be printed on the Series H 
Bonds and will contain a statement of tax exemption as represented 
herein. Bond Counsel has reviewed the information herein pertaining to 
the Series H Bonds under the headings "Description of the Series H 
Bonds", "Security for the Bonds", "Disposition of Series H Bond 
Proceeds", "Certain Provisions of the Basic Resolution", "Tax Exemption", 
and "Special Tax Exemption Considerations" and is of the opinion that 
such information is a fair summary of the principal provisions of the 
instruments and information therein described. Said firm has not 
otherwise participated in the preparation of the Official Statement or 
the Exhibits attached hereto and has not verified the accuracy or 
completeness of the information contained under any heading other than 
those stated above, nor of any financial information, enrollment numbers, 
projections, or computations relating thereto, and, therefore, can make 
no representation with respect to such information. The matters set 
forth under "Absence of Material Litigation" will be delivered by the 
University with the Series H Bonds. 
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Nate l. S\.J!Imacy of Significant ~ FOlicies (Cent.) 
C.Urent furxls are used primarily to ac::oamt for the transactialS affecting 
the general operatialS of the University. 'nlese z:esooroes are expendable 
for performirg the priJDary an::1 sl{'P'rt oojectives of the University. 
Restricted gifts, grants, awrq~riatia'lS, an::1 other restricted L'E!SO.lL'OeS 
are acccunted for in the awrq>riate restricted furxls. Restricted c:unent 
furxls are reported as reverrues an::1 eJq:lelXtitures "When expen:led for c:unent 
operating eJqlE!1lSE!S. 
'lhe loan furxls group is used to acx::a..mt for loan p:rograns available to 
st:1rlents an::1 financed prilnarily by the Federal govennent. 
Endowment furxls are those for which donors or other external agencies have 
stip.llated, urrler the t.eLms of the i.nstLument creating the furrl, that the 
prin::ipal is rot expenjable. 'Ihat is, it is to be maintained inviolate 
and in perpetuity an::1 is to be invested for the p.JrpOSe of producing 
current and future incare which may be expen:led or added to pri.rx:ipal. 
Endowment furxls shewn on the ac:xxmpanying balan:e sheet include only those 
tohl.ch have been furrled by the state. Privately furrled endc:lw!!ents are 
received an::1 administered by the M.Jrray state University FOlll'rlaticn, ~. 
(see Note 13). 
Plant fun:l grrups are used to account for the transactions relating to 
investment in University property. Plant furrl suJ:qroops include (1) 
unexpen:ied plant, (2) renewals an::1 replacements, (3) retirement of 
indebte::lness, an::1 (4) investment in plant sul:qroops. 'Ihe Ul'leXpel1ded plant 
subgraJp consists of furrls to be used for the acquisition arrl,lor 
CXlllStnlction of J:ilysical prqlerties for institutional p.JrpOSeS but 
1.1!leXperrled at the reporting date. 'lhe renewals an::1 replacements subgrcup 
consists of furxls to be experrled for renewals an::1 replacements of plant 
fund assets, including SOlie renewals arrl replacerrents of a type nat 
ordinarily capitalized in the inves1Jient in plant subgrrup. The 
retirement of i.rxiebtedness subgrrup consists of furrls set aside for debt 
service reserves an::1 charges, arrl for retirement of indebtedness en 
institutional properties. 'Ihe investment in plant subgrrup consists of 
furxls ~ for arrl thus invested in institutional properties arrl the 
ban:l indebte::lness in:::urred to fi.naooe plant acquisitions an::1 canst.roction. 
:R!ysical plant an::1 equipnent are stated at c:ost. at the date of acquisition 
or at fair :aarket value at the date of donation for gifts. In acc:ordaJDe 
with generally ao::epted college and university a=mti.ng practices, 
depreciation on J:ilysical plant and equipnent is rot recorded. 
1>qency furxls are used to aOCCI.IDt for assets held by the University as 
OJStodian or fiscal agent for others arrl used for certain oJ:ganized 
activities. 
All gains and losses arising fran the sale, collection or other 
disposition of invesbnents and other l'¥:lTlcaSh assets are aoorurrt:ed for in 
the furxls which owned such assets. Ordinary in:x:Jne derived fran 
investments, receivables, an::1 the like is acca.mted for in the furxi owning 
such assets, except for in:x:Jne derived fran investments of errlcwment 
furxls, which i.nc:xJne is aooc:unted for in the furrl to which it is 
restricted. - 9 -
KlRRAY srAm UNIV.ERll'lY 
N1IfS '10 FINANCIAL STATflmfl'S 
June 30, 1991 
Note 1. Sn11mary of Significant ~ Policies 
.Aa::rual basis 
'llle finan=ial statements of Murray state University (the University) (a 
Oo:mtclift1eal.th of Kentucky (the state) su~p!Lt:ed institutic:n of higher 
educatic:n) have been prepared on the ac=ual basis of aoca.mtin;J except 
for depreciatic:n en J;ilysical plant ani equipnent. 'llle statanent of 
current furx:is revenues, expen:litures, ani ather~ is a statenent of 
finan::ial activities of current fun:ls related to the current :reportin; 
period. It does not p.rrport to present the results of qlei'ations or the 
net in::ale or loss for the period as would a stateDent of irxx:me or a 
statement of revenues ani expenses. 
To the extent that current fun:ls are used to finan::e plant assets, the 
ano.mts so provided are acc::a.mta:l for as (1) expen:titures, in the case of 
oormal replaoement of m::Mible equipnent ani library books: (2) :marxlatory 
transfers, in the case of required provisions for debt a=rtization ani 
interest ani equipnent renewal ani replacerent: ani (3) transfers of a 
IX:Jrmlanjatory nature for all other cases. 
F'L1rr:i accamtim 
To ensure observance of limitations ani restrictions placed on the use of 
the resources available to the University, the accounts of the University 
are maintained in accoi'Clarx::e with the prin:::iples of "fun;i ac:x:amtiig." 
'!his is the p:rocedrre by which resan:ces for varioos activities are 
classified for accamtinJ ani reportinJ p.rrposes into fun:ls that are in 
accordance with activities or oojectives specified. Separate aoooonts are 
maintained for each fun;i: haolever, in the aCXX11['11nyinJ finan::ial 
statements, furx:is that have similar c:haJ:acteristics have been OCI!bined ani 
reported as five balaJD:d furxi groups: cunent fun:ls, loan fun:ls, 
errlowment furx:is, plant fun:ls ani a<JerCY fun:ls. Aooorcl.in;Jly, all finaooial 
transactions have been recorded ani reported by f'urli group. 
Within each group, fun;i balances :restricted by outside soorces are so 
in:licated ani are ~ fran unrestricted fun:ls allocated to 
specific r;mposes by action of the University's Boanl of Regents. 
Externally restricted fun:ls may be utilized only in accoi'Clarx::e with the 
j:m].X es established by the source of such fun:ls ani are in contrast with 
unrestricted furx:is rNer which the University retains control to use in 
adlievinJ its institutional p.rrposes. 
- 8 -
FINANCIAL ADVISOR 
The Series H Bonds will be sold by the solicitation and receipt of 
sealed, competitive bids. seasongood & Mayer, Cincinnati, Ohio, 
Financial Advisor to the University, has requested, and received, 
permission and approval of the Board of Regents of the University to bid, 
either alone or in conjunction with others, on the Series H Bonds. The 
Financial Advisor has expressed its intent to so bid. 
APPROVAL OF ISSUANCE OF SERIES H BONDS 
Pursuant to Chapter 42 of the Kentucky Revised Statutes, issuance of 
the Series H Bonds will be approved by the Kentucky Finance and 
Administration Cabinet, Office of Financial Management and Economic 
Analysis. 
FINANCIAL STATEMENTS AND INDEPENDENT PUBLIC ACCOUNTANTS 
The financial statements of the University as of June 30, 1991 and 
for the year then ended, which are attached as Exhibit B, were reported 
on by Coopers & Lybrand. 
CERTIFICATE CONCERNING OFFICIAL STATEMENT 
concurrently with the delivery of the Bonds, the Treasurer of the 
Board of Regents will certify that, to the best of his knowledge, the 
Official Statement did not as of its date, and does not as of the date of 
delivery of the Bonds, contain any untrue statement of a material fact or 
omit to state a material fact which should be included therein for the 
purpose for which the Official Statement is to be used, or which· is 
necessary in order to make the statements contained therein, in the light 
of the circumstances under which they were made, not misleading in any 
material respect. 
COMPLETENESS OF OFFICIAL STATEMENT 
This Official Statement, dated March 10, 1992 is in a form "deemed 
final" by the Issuer for purposes of SEC Rule 15c2-12(B) (1). 
ORIGINAL ISSUE DISCOUNT 
As indicated on the cover page of the Official Statement, the Bonds 
maturing 2006 through 2012 will be issued at an "original issue discount" 
within the meaning of Section 1288 of the Internal Revenue Code of 1986, 
as amended. Purchasers of the Bonds at the original issue discount 
should consult their tax advisors as to the tax consequences of their 
respective purchases, holdings or dispositions of the Bonds. 
23 
RATINGS 
Standard & Poor's Corporation and Moody's Investors Service have 
assigned their municipal bond ratings of "AAA" and "Aaa", respectively, 
to this issue of Bonds with the understanding that upon delivery of the 
Bonds, a policy insuring the payment when due of the principal of and 
interest on the Bonds will be issued by AMBAC Indemnity Corporation. 
All quotations from, and summaries and explanations of, the Kentucky 
Revised Statutes, the Basic Resolution, and the Series H Resolution 
contained herein do not purport to be complete, and reference is made to 
such laws and documents for full and complete statements of their 
provisions. The Exhibits attached hereto are a part of this Official 
Statement. Copies, in reasonable quantity, of the Series H Resolution 
may be obtained from Seasongood & Mayer, 300 Mercantile Library Building, 
414 Walnut Street, Cincinnati, OH 45202-3910. 
Any statements in this Official Statement involving matters of 
opinion, whether or not expressly so stated, are intended as such and not 
as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the University and the 
purchasers or owners of any of the Series H Bonds. 
MURRAY STATE UNIVERSITY 
Is/ Kerrv B. Harvev 
Chairman, Board of Regents 
Attest: 
Is/ Sandra M. Roqers 
Secretary 
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IIJRIIAY STATE UIUVERSin 
STATEIIfNT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES (cont.) 
For the Year Ended J~..r~e 30, 1991 
With Comparative Figures for the Year Ended June 30, 1990 
-------------------1991·-------------------
unrestricted Restricted Total 1990 
EXPENDITURES AND MANDATORY TRANSFERS (cont.) 
Auxiliary enterprises: 
Experditures 
Mandatory transfers for: 
Principal and interest 
Total auxiliary enterprises 
Total expenditures and mandatory 
transfers 
Excess of revenues over expenditures and 
mandatory transfers 
OTHER TRANSFERS AND ADDITIONS<DEDUCTIONS): 
Excess of restricted receipts over 
transfers to revenues 
Nonmandatory transfers and other changes: 
Transfer to plant funds 
Transfer to endowment funds 
Transfer from unrestricted 
Other changes 
Total nonmandatory transfers 
and other changes 
Net increase (decrease) in fund 
balance 
s 9,955,405 s 36,704 
579,532 
s 10,534,937 s 36,704 
s 66,869,401 s 6,942,522 
s (410,308) s 
s s 







$ 9,992,109 s 9,030,360 
579,532 561,595 
s 10,571,641 s 9,591,955 
s 73,811,923 s 68,036,175 
s (410,308) s 2,290,696 
s 36,149 s 63,358 
s (1,338,169) s <2,495,271) 
(8,453) (8,576) 
(238,587) (148,713) 
s (1,576,887) s (8,322) s (1,585,209) s (2,652,560) 
s (1,987, 195) s 27,827 s (1,959,368) s (298,506) 
============= ============= ============= ============= 
The accompanying notes are an integral part of the financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES 
for the Year Ended JU"'e 30, 1991 
With Conparative Figures for the Year Ended JLne 30, 1990 
-------------------1991--------------------
Unrestricted Restricted Total 1990 
------------- ------------- ------------- -------------
REVENUES: 
Educational and general: 
Tuition and fees 
State a~opriations 
Grants and contracts 
Jnc:H rect erd acbinistrative cost 
recoveries 
Sales ard services of edJcational 
activities 
Other sources 
Total educational and general 
Auxiliary enterprises 
Total revenues 
EXPENDITURES AND MANDATORY TRANSFERS: 








Operation and maintenance of plant 
Student financial aid 
EdUcational and general ex~itures 
Mandatory transfers for: 
Principal and interest 
Perkins fund matching grant 
SEOG matching grant 
Total mandatory transfers 


























































' (36,149) ············· 
s 6,905,818 
--------·-··-
The accompanying notes are an integral part of the financial statements. 
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$62,879,104 s 59,739,952 
------------- -------------
s 10,522,511 s 10,586,919 
------------- -------------s 73,401,615 s 70,326,871 
------------- ------------
s 24,329,5n s 22,265,657 
844,567 1,007,457 
2,899,623 2,764,166 




7,D36,n1 6,321, 792 
8,216,500 7,614,791 
------------- -------------
s 60,077,787 '55,321,243 
------------- -------------
s 3, 162,164 s 3,120,484 
331 2,493 
------------- -------------
s 3,162,495 s 3, 122,9n 
············· ·······--···· 








Principal and interest 
Nonmandatory: 
Transfer from unrestricted current 
to restricted current 
Transfer to unrestricted current from 
renewal and replacement funds 
Transfer from unrestricted current 
fU"''ds to ...,expended plant fi.Ms 
Transfer from restricted current 
funds to endowed choir funds 
Transfer from unexpended plant 
funds to retirement of Indebtedness 
Transfer to unexpended plant 
funds from Investment In plant 
Total transfers 
Net tncrease(decrease) for the year 
Fund balance at beginning of year 









MURRAY STATE UNIVERSITY 
STATEMENT Of CHANGES IN FUND BALANCES (cont.) 
For the Year Ended June 3D, 1991 
·······Current Funds········ ·······················Plant funda························ 
Unrestricted Restricted Loan FI.J"'ds 
s (331) s . s 331 s 
(36,149) 36,149 
(3,741,696) . 














s s . s . s 
. 3,741,696 
. . (17,030) 
. 1 ,355,20D 
8,453 
(5,364) 5,364 
4,110,706 (4, 110, 706) 
8,453 s 5,460,542 s (17,030) s 3,747,060 s (4,110,706) 
.••.......... ············· ............. ............. ............. .•...•....... ············· ............ . 
s (1,987, 195) s 27,827 s (28,3D1) s 8,453 s 463,810 s 157,992 s c2,nn s 1,443,361 
.•........... •············ ............. ···-········· ------------- ............• ............. . ........... . 
s 10,104,812 s 284,399 s 4,387,029 s 522,897 s 2,150,411 s 3,230,971 s 3,874,788 s 97,670,355 
.....•....... ---·········· ............. ·········-··· ············· ............. ............. ············· 
s 8,117,617 s 312,226 s 4,358,728 s 531,350 s 2,614,221 s 3,388,963 s 3,8n,061 s 99,113,716 
=======•===== saaca••==•=•• •=•========== ••=••••••=••• ••••••••••••= ••=•••••••••• ••••••••••••• ••••••••••••• 
The accompanying notes are an integral part of the financial statements. 
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REVENUES AND OTHER ADDITIONS: 
Current funds revenues 
Expenditures for plant facilities 
(including S2,620,703 charged to 
current fund expenditures) 
Donated plant facilities 
Retirement of indebtedness (including 
$65,703 'charged to current fund 
e;~~penditures) 
Interest income • restricted 
Federal and state contributions 
Reduction in lease obligations 
Reduction in installment purchase 
obligations 
Other adcH t; ons 
Total revenues and other additions 
EXPENDITURES AND OTHER DEDUCTIONS: 
Current funds expenditures 
loan cancellations and write-offs 
Administration, collection, 
litigation costs 
Expended for plant facilities (including 
non-capftalf~ed expenditures of 
$1,092,945) 
Retirement of indebtedness 
Interest on Indebtedness 
Deletions and disposals 
Other deductions 
Total expenditures and other 
deductions 
MURRAY STATE UNIVERSITY 
STATEMENT OF CHANGES IN FUND BALANCES 
For the Year Ended June 30, 1991 
·······Current Funds······--
Unrestricted Restricted 






























------------- ------------- ------------- ------------- ------------- ------------- ------------- -----------·· 
s 66,459,113 s 7,001,345 s 151,838 s s 261,680 s 175,022 s 332,227 s 9,835,328 
------------- ------------- ------------- ------------- ------------- ------------- ------------- -------------













----------·-- ------------- ------------- ------------- ------------- ------------- ------------- -------------
s 63,151,204 s 7,179,972 s 180,470 s s 5,258,412 s s 4,082,014 s 4,281,261 
------------- ------------- ------------- ------------- ------------- ------------- ------------- --------····· 
The accompanying notes are an integral part of the financial statements. 
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MURRAY STATE UNIVERSITY 
BALANCE SHEETS (cont.) 
As of June 30, 1991 
~fth Comparative Figures as of June 30, 1990 
········Current Funds····-··· Endowment 
Funds 
Plant 
Funds Unrestricted Restricted Loan Funds 
LIABILITIES AND FUND BALANCE (cont.) 
Fund balance; 
Current unrestricted funds: 
Allocated for: 
Working capital S 
Prior year carryovers: 
Renovation and maintenance 
Other 
Encl61'Drances 
Reserve for general contingency 
Reserve for self Insurance 
Unallocated 
Current restricted funds 
loan funds • restricted 
Endowment funds - restricted 
Plant funds: 
Unexpended 
Renewal and replacement 
Retirement of Indebtedness 
Net investment In plant 







Total fund balance s 8,117,617 s 
Total liabilities and 




312,226 s 4,358,728 s 








531,350 s 108,988,961 s 




··~·=·=======· ==·=======·=== ==·===·=====·= ===·········=· ···===·=······ ............. . 
















3,Bn,061 3,874, 788 
99,113,716 97,670,355 
..•........... ------··---·-· 
S 12Z,308,882 s 122,225,662 
----·········· --------------
s 165,163,099 s 165,577,334 
•••••••••••••• • ••••••••••••• 
ASSETS 
Cash 
I nves tmenta 
lnventor~ea and prepafd 
expenses 
Accounts and loans 
receivable, net 
Interest receivable 
D i scol.mt on bonds payable 
Due from other funds 
Property, plant and equipment 
Total assets 
LIABILITIES AND FUND BALANCE 








Due to other funds 
Notes payable 
Bonds payable 
Obligations under capital leases 
Total liabilities 
Unrestricted 






s 13,282,160 s 
MURRAY STATE UNIVERSITY 
BALANCE SHEETS 
As of June 30, 1991 
With Comparative Figures as of June 30, 1990 
Restricted Loan FU"'ds 
278,787 s 558,728 s 
561,363 3,800,255 



















•••••••••••••• •~••••zzcca••• •••••••••••••• •••••••••••••• •••••••••••••• •••••••••••••• 





















I. 37,093,749 I 
67,726 
67,726 



























s 165,163,099 s 165,5n,3l4 
•••••••••••••• • ••••••••••••• 





















I 42,854,217 S 43,351,672 
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certified public accountants 
Report of Independent Accountants 
To the Board of Regents 
of Murray State University 
We have audited the accompanying balance sheet of Murray State University as of 
June 30, 1991 and the related statements of changes in fund balances and current 
funds revenues, expenditures, and other changes for the year then ended. These 
financial statements are the responsibility of the University's management. Our 
responsibility is to express an opinion on these financial statements based on 
our audit. -. 
We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstate-
ment. An audit includes examining, on a test basis. evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by man-
agement, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in 
all material respects, the financial position of Murray State University as of 
June 30, 1991 and the changes in its fund balances, and current fund revenues, 
expenditures, and other changes for the year then ended in conformity with 
generally accepted accounting principles. 
~J-~~ 
Louisville, Kentucky 
September 11, 1991 
- l 
